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THE MONEY MARKET. 


Tue influences of the approach of the end of the half- 
year have been strongly marked in Lombard Street 
during the past week, and on two occasions the Bank 
of England has lent small amounts on the usual terms. 
In the market loans for a week have commanded 4} per 
cent., and lenders have generally been able to place 
their money for eight or ten days on these terms. Daily 
money was fairly plentiful until Thursday on the basis 
of 4-44 per cent., but to-day (Friday) loans until 
Monday, Saturday being a Bank holiday, have been in 
keen demand, and a small amount was borrowed at 
the Bank. Discounts remain steady, the tendency, 
if anything, being rather firm, as there is a disposition 
to look for rather less ease next week than is customary 
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immediately after the turn of a half-year, The Bank 
feturn shows a loss of gold amounting to £328,000, in 


Spite of an influx of £771,000 from abroad according 
tio the daily announcements, so that some more un- 
dnnounced exports have evidently been made. A rather 
large increase in the active note circulation was shown, 
namely, £684,000, a movement which, though rather 
¢arly, was doubtless in anticipation of the requirements 
of the end of the month. As a result the Reserve 
showed a loss of £:1,012,000, while its ratio to liabilities 
dropped 3} per cent. to 28} per cent. owing to a big 
€xpansion in the Other Securities and the Other 
Deposits. The rise in the Other Deposits reached 
nearly £,14,000,000, but market borrowings during the 
week are unlikely to have exceeded a fraction of this 
sum. In the foreign exchange market the Scandinavian 
rates have displayed a hardening tendency, but their 
fluctuations in view of the credits understood to have 
been arranged recently have caused some discussion. 



















* * * * 


Our New York correspondent telegraphs :—Car- 
ranza’s release of American prisoners is interpreted as 
ending the present Mexican crisis. The gold imports 
are regarded as merely bridging over the period until 
the new plan for utilising your mobilised American 
securities is available. The plan is expected to in- 
clude the formation of a finance corporation backed by 
Messrs Morgan, the City Bank, and similar interests, 
who will accept the securities as collateral for a large 
loan. The securities accumulated by your Treasury 
may thus secure debentures which the corporation can 
offer to investors. In this way it will be possible to 
remove from the market fears of a very huge liquida- 
tion. A similar plan is being negotiated in regard to 
French holdings of neutral securities. Wall Street 
does not regard the Mexican war as a wholly de- 
pressing influence ; for by spending lavishly on muni- 
tiors and other supplies the United States Government 
is filling the place of the Allies whose contracts are 
gradually expiring. Sterling exchange is steady and 
marks easier; but there is no demand for German ex- 
change. 

* * > * 


Conditions in the money market during the past 
half-year have been in striking contrast to those of the 
corresponding period of last year, when market rate 
fell as low as 1§ per cent. in February, and seemed to 
have no connection whatever with the Bank rate, which 
stood at 5 per cent., where it has remained ever since. 
It was only the daily sale of Treasury Bills over the 
counter at the Bank of England at specified rates in- 
stituted in April, which prevented the continued slump 
in discount rates; but the issue of the 4} per cent. war 
loan at the turn of the half-year changed the com- 
plexion of the market, and during the second half of 
1915 the margin between Bank and average market 
rate was only gd. During the past six months, although 
the situation can rarely have been described as 
stringent, the market has more than once been obliged 
to borrow from the Bank. The collection of the tax 
revenue had its usual effect, but at no time was there 
any actual shortage of supplies. Until the middle of 
March the market rate for best three months’ bills was 
over 5 per cent., but from that time until the early part 
of June the rate was much easier at only a little over 
4% per cent. Then, as a result of the change in 
Treasury Bill rates, money rates became distinctly 
firmer, and the discount rate for three months’ bills at 
the close of the half-year is 54 per cent. The daily 
rates for Treasury Bills have been twice changed. At 
the opening of the vear they were 5 per cent. for all 
classes. On March 24th they were altered to 44 per 
cent. for three months’, 4? per cent. for six and nine 
months’, and 5 per cent. for twelve months’ bills. 
On June 16th the rate returned to a level 5 per cent. for 
all classes. 


cent., while fortnightly Stock Exchange loans have 
been unchanged at 5 per cent. Short loans for the 
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Bankers’ deposit rate has remained at the | attain it. 
normal 14 per cent. below Bank rate, namely, 3} per| the shareholders would tremble. 
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first three months were practically unaltered at 44 per 
cent., but during April and May were obtainable at 
round about 4 per cent. The following comparisons 
show how the averages compare with those ot the 
four previous years :— 

AVERAGE for HALr-YEAR. 

















1912. 1913. 1914. | 1915. | 1916. 
a eee eee eee SS eee ee 
ges@dé&sadg& sdg& se d& ad 
Bank rate....... 3914186934 75005 0 0 
Market rate (3 mths) 3 5 § 4 610 2 10 2) 39 0) 417 6 
Margin ........,0 3 80 811014 5/211 010 2 6 

1912, 1913. | 1914. | 1915. | 1916 

—— — ——— 

Esd& s GE 8s GdEs AEsd 
Short loans ........ 307319 12 2 7 112114 511 
Deposit............,119 13 510114 7 20 0 310 0 
Margin........1 1 6013 30 8 0-07 7015 
The margin between Bank and market rates is €Xx- 


tremely small, especially when compared with the 
first half of 1915. The short loan rate works out at 
just over 4} per cent., and the margin between it and 
deposit rate is rather wider than usual. 
Subjoined is our usual table of current rates :— 
BANK RATE and MARKET RATE. 


A Fort- ThreeWks. A Month 


|This Week. Last Week. night Ago. Ago. Ago. 
debceiiianaiaaiedl Stab — ——— —— it cpa 
Bank rate .... 5 e 5 5 a e 
Market rate .. 51 { 54 5k 433 | 4% 








THE CABINET CRISIS AND PERPLEXITIES 
OF FAITH. 
Ir is just a year since Mr Asquith’s Liberal Administra- 
tion fell, owing to the mismanagement and failure of 
the Dardanelles Expedition and the refusal of the 
Opposition leaders under those circumstances to con- 
tinue to support the Government. Instead of resign- 
ing, Mr Asquith determined to invite all parties to join, 
and so to take responsibility for the conduct of war and 
diplomacy. The Unionists and some Labour leaders 
agreed, but the Irish Home Rulers preferred to remain 
independent. The evil of a coalition is manifest ; for 
it deprives the country of a responsible Opposition in 
the House of Commons, and consequently of an alter- 
native Government. On the other hand, it enabled Mr 
Asquith to avoid a Dardanelles inquiry, and to assure 
our Allies of the national resolve to carry on the war 
at all costs until its objects had been achieved. A moral 
basis was also found for the Coalition in an honourable 
recognition by all the parties to it that they would 
respect one another’s principles and devote their whole 
energies not to intriguing with the Press, but to the 
efficient management of the Navy, the Army, finance, 
trade, agriculture, and foreign affairs. In this way 
political suspicions were fulled, and Mr Asquith 
assured a party meeting of his followers that on ques- 
tions of principle he would never let them down. Lord 
Haldane and others were discarded 


rather uncere- 
moniously to make way for the newcomers, and 
for a time things went fairly smoothly. But in the 


autumn Liberals found that forces were at work which 
imperilled the very foundations of their faith. More- 
over, the expeditionary policy which had brought Mr 
Asquith’s Liberal Administration to grief went on, 
with results in Mesopotamia and elsewhere that are 
only too well known. Whether the failures and mis- 
calculations have any connection with the policy of 
secrecy and concealment, whether the Administration 
would be more efficient if the authors of blunders were 
punished, and merit were freely promoted, the public 
must decide. They have learned, however, what 
Liberal Imperialists meant by efficiency, and how they 
If such methods were pursued in a business, 


The Press renewed its attacks upon the voluntary 
system and upon Free-trade ; Protectionists taxes were 
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adopted and passed in the autumn. Finally, 
through the machinations of Mr Lloyd George and 
Lord Derby, supported by two powerful newspaper 
trusts, Mr Asquith was induced re ‘uctantly and by 
degrees to accept the principles of conscription, first 
- single, then for married men, subject to protection 
for conscientious objectors. Meanwhile, Sir Edward 
Carson had resigned, in connection, it is believed 
with the Salonika Expedition, and later on Sir 
John Simon left the Government on the conscription 
issue, thus assisting in the formation of a new Liberal 
and Labour party, which is gradually assuming more 
and more political importance. The misfortunes of the 
Mesopotamian’ Expedition might have produced 
another crisis if they had not been overshadowed by the 
appalling administrative incapacity which permitted 
a revolutionary outbreak in Dublin. The results are 
now seen in the attempt to patch up a settlement of the 
Irish question. Then came the catastrophe which de- 
prived the country of Lord Kitchener. This week Lord 
Selborne has resigned, because he thinks it dangerous 
in the present state of Irish feeling to establish a Par- 
liament in Dublin. Mr Runciman is invalided, so that 
the country is temporarily without a _ Secretary 
of State for War, an Irish Secretary, a Lord 
Lieutenant, a President of the Board of Agri- 
culture, and a President of the Board of 
while the Munitions Minister is for the time being 
von Say in Irish diplomacy. If all these departments 

e being efficiently conducted without Ministers, well 
aod good. But can the public feel quite comfortable 
when its trade and business interests are re presented 
by Lord Crewe in Paris and by Mr Harcourt in Down- 
ing Street ? 

The Prime Minister has so far defended himself suc- 
cessfully by Parliamentary craft and a marvellous apti- 
tude in reconciling personal difficulties, but his moral 
position as leader of the Liberal party has suffered 
almost beyond repair ; for the Paris resolutions make it 
only too clear that Free-trade is threatened with precisely 
the same tactics that have deprived us of free speech 
and free service. The National Liberal Federation has 
closed down for the period of the war, and it will find 
when the war is over that the Liberal caucus and Liberal 
principles have parted company. Faith without works 
is vain. But what of a political creed whose apostles 
work against it? By subordinating everything to the 
supposed duty of holding office with political opponents, 
Mr Asquith has ruined a great party; nor can we 
accept the plea that by this sacrifice military or diplo- 
matic efficiency has been attained. The Liberal Im- 
perialists have suffered from the first from this illusion. 
They began by preaching efliciency, spade work, and 
a clean slate. But there is no necessary connection 
between the surrender of vour faith and effici iency in 
business management. It is odd after the fall of free 
service and Free-trade that the abandonment of Home 
Rule should present any difficulties to the Liberal 
members of the Cabinet. After all, it was Lord Rose- 
bery and his friends who adopted the doctrine of the 
pr ‘edominant partner in the late ’nineties, when the gas 
seemed to have gone out of the Home Rule balloon. 
The answer seems to be that the Irish party is much 
less manageable than the Liberal and Labour parties. 
On the other hand, the Unionist party, w hich has seen 
the official Liberals abandon position after position, is 
not inclined to imitate the example of their opponents 
and to reciprocate by surrendering its own princ iples in 
regard to the administration of Ireland for the sake of 
mi aintaining a certain number of men in office. W hy 

should it, unless, indeed, it thinks that the country is 
absolutely devoid of administrative talent, and that if 
the present office holders suddenly vanished we should 
lose the war? We hold very strongly that a fresh and 
Vigorous Administration could easily be formed, which 
by military, naval, financial, and diplomatic action 
would bring this war very speedily toa favourable con- 
clusion. It will not have escaped the notice of our 
readers that four eminent and independent peers have 
openly expressed in our columns their concurrence with 


Trade, 


- 






—————————OOeeeeel=T™TET—TETlTleeeeeeeeeeeeeeeeeeeeOOOOOeeee see _—_— n= 




















THE ECONOMIST. 3 | 
our criticisms of the djplomacy which doggedly re fuses! 
to discuss peace overtures even in the C abinet. If our} 
circulation and letter-bag are any test, their views are! 
apidly gaining ground in business circles 
THE HALP-YEAR'S NEW CAPITAL. 
Issues of new c apit il, outside Government borrowings S,' 
during the past six months have been on a very small: 
scale in consequence of the strict control exerc ised by: 
the Treasury. During the first three months only 24! 
millions was raised, and since the end of March a} 
further seven millions has been subscribed, ae 
about nine and a-half millions for the half-year. British 
Government borrowing during the period has been con- 
fined to Exchequer bonds and Tre ‘asury bills. Since er 
inception of the Exchequer bond issue on Decembe 
1915, up to June 24, 1916, the amount subscribed to| 
the three series was £ 269,059,000. A sum of] 
£8,821,000 was also raised by war expenditure certi- 
ficates (issued at go and payable in two vears) between 
iJune 3rd and June 24th, making a_ total of 
£277,880, ooo. This does not include the receipts for ] 
the £1 war savings certificates issued at 15s 6d and 
payable in five vears, nor yet the amount raised by the 
daily sale of Treasury bills, of which the amount out- 


' standing on June 24th was £743,666,000. The follow- 


ing table shows the new capital applications for the four 
quarters of each year since 1903 :— 


New Capital — 


Total for 
Whole 
Year. 


First | Second _ First 
| Quarter. 


Second 


Year. Quarter. | Half- pm | Half-vear. 














£ £ £ £ 
36,915,500 104,216, 700 62,970,000) 167,187,400 
| 85,324 600) 34,848, 600,120, 173,200 
89,735,200 33,896,800 123,630,000 
09,675,500, 82,530, 200!192, 203,700 
12,073, 600} 61,283,200'182,355,800 
,077,000) 79, 362, 100'267,439,100 
,483,800 74,275,600 191, 759, 400 
,343,600/ 100,506, 400/210, 850,000 
1913 .... | 50,344,700 20.014 900 1 120,359,600 76,177, 400'196,537,000 
1914 ... | 97, 610,200| 54,739,100 152,349,300 360,173 ,300'512,522, 600 
1915 . 46,313, '500| 25,693,200, 72,006,700 613,235,000'685,241,700 
1916 ....\156, 193,700|151. 022, 500/287. 216 | 200! 


I amount raised by the Government since the begin- 
ning of the war, otherwise than by Treasury bills. is 
over 1,200 millions, made up as follows :— 
£ 
1914.... 322,500,000 (34 per cent. Loan) 
1915.... 614,551,000 (44 per cent. Loan and Exchequer Bonds) 
1916.... 277,880,000 (Exchequer bonds and War Expenditure | 
—— Certificates) 
1,224,631,000 
The addition to the National Debt, including the out- 
standing Treasury bills, is thus just under £2,000 
millions. 
The following analysis groups the capital applica- 
ee SOS 





£ 

1905 . -+-| 67,301 200 
1906 ....| 30,264,800 
1907 ....| 49,428,600) 
1908 ....| 45,287,900! 64 
1909 ....| 64,238,400) 56, 
1910 .... 99,355,600 88 
1911 ....| 61,245,000) 
1912 ....| 47,965,100) 














tions according to the nature of the objects for whic h | 
the issues were made: 
Analysis of Capteal Applications. 


oo 


Total First Second Total 

















Description. First Quarter, Quarter First 
Half-year| 1916. 1916. Half-year, 
1915. 1916. 
ae , foes 124191 277 a 
British Government loans|29,250,7 15368 7880000 
Colonial on 15,405, nil | 4,000, 4.000.000 
Foreign 14,450, nil nil nil 
tish Municipal and| 
46 County leans s habeae ee nil 495,000, 495,000 
Colonial Municipalities. . 350, nil | nil | nil 
Forei ee nil nil nil | nil 
Bri railways cccccece 1,740, 1,176,090, 503,000; 1,679,000 
Indian and Colonial rails; 3, — = — ail 
Ameriean railways .....- ni ni ni ni 
Foreign railways....--+- 2,940, 384 00, nil 384,000 
Mining Companies— 
Australian were eeeeee = = = - 
th African ......-- pi a a 
Mle einibe<.<203-1 19; 15,300 nii | 15,000 
Exploration and financial! 45,000} nil | mil | anil 
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| 


Total f | Total 
Second i First 


Description. First 
Quarter, | Quarter 
Half-year, | ’ | Half-year 
to | 
ee eee eee oe tae 
Breweries and distilleries} _ nil | al 6 il 


Merchants, _importers,| 
and exporters ......| _ nil nil | 102,500; 102,500 


| 
Manufacturing ........| 1,625,000, nib {| nil | nil 
Storesandtrading......; mil | nil | nil | nil 
Eetate and land ........; 25,000) __—inill nil | nil 
i vbcctecacedcsvcce] ee 6o.ludtl loom nil 


Olk.ccccccccccccccscece| 22,100; nit | 2,573,500) 1,575,500 
Tron, coal, steel, and) 
| 162,900; nil | anil nil 


engineering ........| 
Elec. lighting, power, &c.| 546,900; nil | 25,500, 25,500 
Tramways and omnibus..| 432,500) nil | nil __ nil 
Motor traction and, | 
manufactnring ....' 25,000} 106,250 105,000 211,250 
Gas and water..........| 20,000; 16,440} nil |, 16,440 
Hotels, theatres, and) | 
entertainments ....| 78,700) nil 7,000 
Patents and proprietary 
GUUREENS cccccccesecs.) oh | i | 27,000 27,000 
Docks, harbours, and) 
shipping ... -| 475,000! nil 800,000 
Banks and insurance....; 266,200) | nil nil 
Miscellaneous .......... 10,000) i | nil nil 
sitsinigiliiaentitchanien 


172,006,700'156193690'131 022500'287216190 


First 


j 


The largest issue in the second quarter is the Australian 
Commonwealth short-term loan of £ 4,000,000 5} 
debentures at par, offered last week. The Port of 
London issue of inscribed stock at the end of May 
accounts for £495,000. The only British railway to 
ask for capital during the past three months was the 
Caledonian Railway, which issued 5 per cent. deben- 
tures at 984 in April to the extent of £503,000. 
Vauxhall motors have issued 100,000 ordinary shares 
of £1 at £1 1s during the present month. Other issues 
have been made by Messrs C. and E. Morton, provision 
}merchants, of £102,500 in preference shares in May, 
by the South Metropolitan Electric Light and Power 
Company, £25,500 in debenture stock in May, and by 
the Barnsley Smokeless Fuel Company, £27,000 in 
mortgage debentures in April. An issue of the Roval 
Dutch Company of 18,881,800 florins in shares at par 
last week has also been included. The offer was made 
in London, but part will be subscribed abroad. 


AMERICAN POLITICS AND TRADE. 


fur American newspapers describing the Republican 
and Democratic Conventions are now before us. We 
all know that Colonel Roosevelt was snowed under so 
completely and decisively that his threat of reappearing 
as a Progressive candidate to split the Republican 
vote has been withdrawn, and most of his ading sup- 
porters have announced their loyal support of Mr 
Hughes. The renomination of President Wilson bv 
the Democrats for a second term was practically unani- 
mous, only one vote being recorded against him. To 
English readers who had read only the telegrams of 
our newspaper correspondents in Washington and New 
York, the success of Mr Hughes is a puzzle, for 


Colonel R ~welt’e attaci: an : fF 
lonel Roosevelt's attacks upon President W ilson for 


not jomning in the war against Germany were repre- 
sented as popular, and the announcement 


that the 
German-Americans had marched in procession to record 
their admiration for Mr Hughes seemed 


th 7 incredible 
The fact, however, seems to be—and we 


7 et, are going by 
lw > I > 1~ a ? - ; y ; 
os : oo of three pro-Ally new Spapers in New 

ork, namelv » Tri ? > Post, z 

ork, namely, the Tribune, the Post, and the Journal 
of Commerce—that American 
dominantly against war. 
perity ”’ 


Sentiment is pre- 
In fact, ‘‘ Peace and Pros- 
is described as President Wilson’s trump 
card. The passage most applauded in the speech of 
Senator James at the Democratic Convention was that 
in which he recounted the horrors of war and the 


President’s efforts to preserve peace. Here is an ac- 
count of the episode as given in the Evernng Post :— 

When Senator James recounted the President’s diplomatic 
success in the negotiations with Germany the delegates 
wanted to hear it again. 

‘* Repeat it,’’ they demanded. 

Senator James repeated his statement, and the crowd rose 
up and broke loose with cheers. In repeating the phrase 
from his prepared speech, the Senator said :— 

“Woodrow Wilson, without orphaning a single child, 
without widowing a single American mother, without firing 
a single gun, without the shedding of a single drop of 
blood, wrung from the most militant spirit that ever 
brooded above a battlefield an agreement to American de- 
mands and a concession of American rights.”’ 

The band started ‘‘ America’? and the “ Star-Spangled 
Banner.” Hats and flags went into the air. Somebody 
cried : 

‘‘ Three cheers for Wilson.’ 

The crowd roared the answer. Stanchions were torn 
from the floor and a march of delegates through the hall 
was started. The aisles become choked because the demon- 
stration was begun without organised leadership. The con- 
gestion aided in shortening the demonstration. The band 
plaved a marching tune, while Senator James fanned his 
florid face. 

After the demonstration had been running 12 minutes, 

the Kentucky standard was taken to the platform and 
placed directly behind Mr James. It was the signal for 
cheers and a “tiger” for the speaker, while the band 
played “ Dixie,’ followed by the ‘ Battle Cry of Free- 
dom.”’ 
The German-Americans dislike President Wilson ; they 
think he has contributed powerfully to the success of 
the Allies by allowing the United States to be con- 
verted into a great munition workshop for our armies, 
and by permitting large loans io be contracted for us 
in New York. That is why they profess such en- 
thusiasm for Mr Hughes, but there is no reason at 
present to suppose, in spite of the charges of the 
Democratic press, that the ‘*‘ Americanism’? of Mr 
Hughes is any more favourable to Germany or any less 
favourable to Great Britain and France than that of 
President Wilson. The Democrats seem to be fairly 
confident of victory, their chief fear being that the 
Mexican troubles will involve the Government in an 
unpopular war. At present the only important issue 
between the two opposing parties, so far as the planks 
of the rival conventions serve as a guide, is on the 
tarill. The Democrats stand by their policy of a tariff 
for revenue; the Republicans appeal, as usual, to the 
great manufacturing and financial corporations, by 
promising Protection. 

Our own foreign trade returns, published monthly 
by the Board of Trade, do not include goods other than 
food which are imported as the property of the British 
or Allied Governments. We are, therefore, unable to 
judge from these statistics what effect the war is 
having upon America’s foreign trade. The fact that 
the United States has become a far greater exporter 
than ever before has not been allowed to escape atten- 
tion, for it has been the cause of all the American ex- 
change difficulties. The figures published by the 
American authorities are therefore of great interest, 
although not very up to date. The returns for March, 
1916, are the latest available, and enable a summary to 
be made for the first 20 months of the war. During 
that period an enormous increase in exports has taken 
place in a great many commodities, the largest being 
in munitions of war. The four most prominent are 
gunpowder, cartridges, dynamite, and firearms :— 


? 


Gunpowder. 


Cartridges. Dynamite. Firearms 
1914. $ 


August .. 17,000 .. 154,000 152,000 
September 65,000 61,000 
October .. J . . 28,000 
November 23,000 95,000 
Decembe r 28,000 63,000 
1915. 
January .. 130,900 és 39,000 
February.. 35,000 . 78,000 
March.... 65,000 29,000 
i. ee 147,000 
wee: ons 187,000 
June .... om 77,000 
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Gunpowder. Cartridges. Dynamite. Firearms. 
1915. $ $ $ $ 





August .. 5,296,000 .. 2,285,000 .. 110,000 693,000 
September 8,026.000 .. 1,412,000 .. 204,000 1,048,000 
October.. 6,594,000 .. 1,648,000 151,000 557,000 
November 16,730,000 .. 1,738,000 234,000 1,198,000 
December 20,201,000 .. 2,261,000 225,000 954,000 
1916. 
January.. 10,105,000 .. 3,343,000 623,000 .. 1,513,000 
February. 12,044,000 .. 3,617,000 474,000 .. 1,902,000 
March .. 15,869,000 .. 4,175,000 413,000 .. 1,568,000 


104,606,000 .. 40,309,000 .. 3,211,000 .. 20,141,000 


With such figures as these it is small wonder that 
there has been an American exchange problem for 
Great Britain and France. But, sensational as these 
figures are, there are other articles which show an 
enormous expansion. Exports of commercial automo- 
biles, which amounted in August, 1914, to $124,000, 
were $3,388,000 in December, 1914, $8,579,000 in 
June, 1915, and $6,170,000 in February, 1916. Aero- 
planes, which amounted in August, 1914, to $1,700, 
steadily increased month by month to $955,000 in July, 
1915, and went as high as $1,488,000 in December, 
i915, though there was a falling off during 1916, the 
March total being $703,000. Miscellaneous iron and 
steel, which is believed to include empty shells, 
amounted in August, 1914, to $977,000, and rose to 
$15,438,000 in February, 1916. The following table 
gives the total exports for the 20 months of war of 
several commodities, together with the 


largest 
monthly figure :— 


Total . 
aug T1914 portedin| Largest Monthly 
to Messe. Aug., | Export. 
1916. . 1914, 
; $ $ | $ 
Explosives .......... ,166,513,000; 26,000/32,256,000 (Feb., 1916) 
Comm. Automobiles .. | 32,667,000! 124,000) 8,579,000 (June, 1915) 
Pass. - | 49,430,000' 442,000) 4,786,000 (June, 1915) 


Aeroplanes and Parts .| 7,402,000 1,690) 1,488,C00 (Dec., 1915) 





Motor-cycles ......... 3,875,000' 41,000; 399,000 (Aug., 1915) 
ee -- (125,241,000! 97,080) 9,867,000 (July, 1915) 
. cpibedddmandds 30,027,000; 14,000) 2,825,000 (July, 1915) 


Copper manufactures. |197,121,000'5,055,000|18,410,000 (Mch.,1916) 
Rubber, including tyres| 38,859,000 602,000) 3,474,000 (Feb., 1916) 
Miscellaneous iron & 


steel ...... pees . {111,603,000 977,000'15,438,000 (Feb., 1916) 
Woollen goods ...... 67,084,000 297,000) 8,135,000 (Mch.,1916) 
Barbed and plain wire! 44,483,000! 343,000: 7,118,000 (Feb., 1916) 


In the case of motors and horses and mules, the highest 
point was reached in the middle of last vear. But just 
as in analysing the British trade figures we are at pains 
to point out that an increase in the value of exports and 
imports does not necessarily mean a corresponding in- 
crease in the volume of trade, owing to variations in 
prices, so in examining the above tables it must be 
remembered that higher prices are partly responsible 
for the increased values recorded. 

The latest available ‘‘ Monthly Summary of Foreign 
Commerce of the United States,’’ published by the 
Department of Commerce, shows that the total exports 
of the United States for the nine months ended on 
March 31, 1916, were valued at $2,949,166,000. This 
compares with $1,859,116,000 for the corresponding 
period ended March, 1914, and shows an increase of 
nearly 60 per cent. in value. The New York Journal of 
Commerce, in an analysis of the principal items of the 
export trade, points out that volume has not increased 
in the same proportion as value, and that the gain in 
volume is considerably less than indicated by measuring 
the business in dollars alone. 

Of 48 principal products exported, the value of 26 
shows a greater proportionate increase than the gain 
in volume. In the case of four items, there has been a 
decrease in volume, but an increase in value of export. 
Four others have decreased both in volume and value, 
but the decline in value has been less than the decline in 
Volume. Of the remaining 14, the value of nine has in- 
creased less than the volume, and the volume of five has 
decreased less than the value. The record of these 48 





THE ECONOMIST. dD 





in value as compared with volume has been generally 
greater than the gain in volume as compared with 
value, where such a gain has been registered. 

In several cases the percentage of increase in value 
of exports during the nine months ending last March 
over the value for the corresponding period of 1913-14 
has been more than twice as great as the similar in- 
crease in volume. The most striking example of this ts 
gunpowder, where the percentage gain in volume is 
13,657 and in value 44,394. A majority of products, 
having similar records, are in big war demand. Exports 
of dynamite over the same period increased 22 per cent., 
but the value was go per cent. greater. The following 
table shows items which have increased more than 1,000 
per cent. in volume and value :— 


Volume. Value. 
IN ia ti cuncwdnenane cadee: “wena 1 ee 
DN Rs tha keananeeeer en cede ae 
Bevase bare, Bc. ....cccccccccs Lee «eee )0| 6D 
0 ee 13,657 .... 44,394 
Iron billets, &c......... scenes Ee ear ee 
We NE nd accidiaesdus cute Mee wees) 
Ci i nddickacnscshades ee ~ a ane 1,198 
POORNOE SUGNE cccoccoscasees 2803 .... 5,535 


Among the products the export of which has shown a 
greater proportionate increase in volume than in value 
are bituminous and anthracite coal, gasoline engines, 
tin-plate, hams, cheese, condensed milk, mineral oils, 
and paraffin. In view of the generally prevalent pro- 
tests against the high price of mineral oils at present, 
it is interesting to point out that the average export 
price during the first nine months of 1913-14 was higher 
than that for the nine months ended last March. This 
does not signify that the price of petrol was higher on 
the average then, as all mineral oils are included. 

The items in which there has been a decrease in 
volume of exports, but an increase in value, are hides 
and skins, decrease 18 per cent., increase 32 per cent. ;} 
steam engines, decrease 8 per cent., increase 174 per} 
cent.; kid, decrease 1 per cent., increase 4 per cent. ;} 
and woollen rags, decrease 37 per cent., increase 56 per } 
cent. Value has declined more than volume in the case 
of raw cotton, structual iron and steel, unmanufactured 
tobacco and wood. 








CAPITAL AND TRADE AFTER THE WAR. 


A Srock ExXcHANGE correspondent writes :—The 
articles that have been appearing recently in the 
Economist on the subject of the supply of capital 
after the war have re-aroused in the Stock Ex- 
change the burning questions as to what is 
likely to happen on the conclusion of peace. 
Views diametrically opposite from each other are 
being expressed. The subject is threshed out con- 
tinually by members of the Committee at their informal 
meetings over lunch, and it re-echoes from the Consol 
market to the other end of the House. The point is 
particularly germane, in that stockbrokers are being 
asked daily by their clients for suggestions in the way 
of investments that shall benefit from the conclusion of 
peace. While there is noticeable activity in many of 
the shares of industrial companies doing well out of 
the war, the general sentiment seems to be that to 
5uv such shares is skating on rather thin ice, and that 
a purchaser at to-day’s high prices will be well advised 
to watch a favourable opportunity for realising before 
the war is at anend. This demand for post-war invest- 
ments is felt particularly in the Consol market, and un- 
doubtedly has an influence upon the applications for 
Exchequer bonds. As it is a man comes to his broker 
nowadays and says that he wants to put money into 
some stock that is not liable to be repaid in five years’ 
time, when the value of money may be considerably 
less than it is now, and when he might have difficulty 
in replacing, with equally good security, the Exchequer 
bonds that will be redeemed in 1919, 1920, or 1921. 
There is an element of selfishness in this argument, of 
course, and the broker, it may be assumed, as a rule, 


products as a whole, however, indicates that the gain! counsels his client to put half his available capital into 
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the Exchequer bonds, and to utilise only the other half 
in the purchase of the longer-dated or the irredeemable 
stocks. Opinion is widély spread that the Govern- 
ment’s idea in not issuing a popular loan at the present 
time, and in continuing to finance the war with the 
aid of floaters, is to save interest in years to come, the 
Treasury action being interpreted as a clear inference 
that before very long the country will be able to borrow 
on 34 or 4 per cent. terms instead of the 5 per cent. 
which would certainly have to be offered now if a 
popular long-dated loan were to be issued. The view 
that there may be a strong revival in trade for a few 
months after the conclusion of peace is generally en- 
dorsed, but how long that revival will last is a point 
over which there is a sharp controversy. Some men, 
and amongst them shrewd and successful members of 
the House, contend that the revival will take the shape 
of a boom, which will last for several years, at any 
rate, but others hold that the spurt in trade will prove 
transitory and temporary. They point to the precedents 
of recent years, such as were set by the South African 
and the Russo-Japanese wars, to support their conten- 
tion that if the aftermath of those two wars turned out 
to be long and dreary days of depression, the conclu- 
sion of the present struggle—greatest of its kind on 
record—cannot fail to underline the past experience, 
and to render more probable than not a period of some 
years of dulness in trade, industry of all kinds, and 
finance. In regard to this latter proposition, it may 
be pointed out that times of depression in trade are not 
necessarily accompanied by want of business or weak- 
ness in Stock Exchange markets. In point of fact, the 
opposite has been, and so may again be, the case. 
After this war, however, the crying need will be for 
money. Governments, municipalities, railways, build- 
ing, every sort of borrower, will flock to the money 
markets for fresh capital, and the competition for 
money may easily have the effect of keeping up the 
rates of interest until demand is satisfied or trade falls 
away. The whole subject affords such scope for specu- 
lation, and offers such a variety of answers to the 
various questions arising out of it, that it requires the 
exercise of long experience and sound sagacity to 
foresee what is likely to happen. Those best quali- 
fied to judge will probably be least disposed to commit 
themselves to didactic conclusions when there is so 
much in the situation making for uncertainty and sur- 
prises. 
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THE GERMAN CHANCELLOR, THE WAR MAP, 
AND FOOD SUPPLIES. 


TueE last editions of the London evening papers last 
Saturday contained an Amsterdam telegram :— 

‘** The Chancellor has authorised a statement in the 
semi-official North German Gazette to the effect that 
he endorses the speech delivered by Scheidemann at 
eae on Wednesday, when the latter opposed all 
territorial gains. 

‘** The Chancellor having been challenged to discredit 
Scheidemann’s statement, his endorsements, or 
firmation, of the speech is intended to 

Allies, course, caused indignation 

throughout Conservative circles in Germany.”’ 


con- 
impress the 


but it has, of 





This speech of Herr Scheidemann’s was reported on 
Friday in a message from Reuter’s Amsterdam corre- 
spondent, who quoted from the Berliner Tageblatt. 
According to that report, the German Socialist deputy 
declared that the Imperial Chancellor’s war policy did 
not include the conquest of Belgium, nor the holding 
of the occupied French territory, and added: ’ 


I know that he does not consider such plans. <A year ago, 
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to the Chancellor, I, and some of my party friends, called 
upon the Chancellor in order to protest against such plans. 
The Chancellor told us that he refused to have anything to do 
with these p!ans, and that he greatly disapproved of them. 





though it is hardly possible to exaggerate its signifi- 
cance, it was not published in most of Monday’s London 
papers, though several of the provincial papers did 
print it on Monday—e.g., the Yorkshire Post, Scots- 
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Herr Scheidemann concluded: ‘‘ If we want a_last- 
ing peace, we must turn our eyes from the considera- 
tion of territorial acquisitions.”’ 


We have quoted the telegram in full, because, 


man, and Dundee Advertiser. 

When Sir Edward Grey spoke in the House of 
Commons on May 24th, he repudiated any suggestion 
of peace discussion, because, he argued, and seemed 
to believe, that when the Chancellor asked us to look 
at the war-map he meant that the Germans intended 
to keep under subjection the territories they had over- 
run or conquered. We thought at the time that this 
interpretation—upon which the refusal to talk of peace 
is based—was not correct, and it now appears that 
it was unjustified. Why, however, the Chancellor's 
explicit statement has been so widely suppressed we 
cannot understand. Its effect in Germany has already 
been to intensify the smouldering revolt of the Con- 
servatives against the Chancellor, and to unite 
Socialists and Clericals in his support. 

In this connection, three recent developments in the 
internal situation of Germany are of such importance 
as to call for comment. The first is the seizure of the 
Berliner Tageblatt by General von Kessel on account 
of an article in their last Monday’s issue, condemning 
the war aims of the Six Unions, as expressed in a 
memorial to the Chancellor, and demanding 
publication. The second is the defeat of 
official Social-Democratic ‘‘ majority’’ at 
general meeting of the Social-Democratic  Elec- 
tion Unions of Berlin last Sunday; and the third 
is the fact that the Imperial Chancellor now looks 
for his majority in the Reichstag to the Clericals, the 
Socialists, and a few more or less orthodox ‘‘ Progres- 
sive ’’ groups, since the Conservatives and the National 
Liberals have turned against him. 

Those who have followed the Berliner Tageblatt 
during the last few months.will easily recognise why its 
tone became unbearable to the military authorities. 
Its well-known director and editor, Dr Theodore 
Wolff, was bitterly attacked by Count Reventlow 
a couple of months ago for having suggested that the 
obsolete Prussian franchise system should be revised 
in the light of modern ideas, in order that Germany 
might bring herself into line with European neutrals, 
and secure their sympathy. Out of this controversy 
sprang a series of articles in the Tageblatt, which 
were, to say the least, critical of the Conservatives, 
their home policy, their demands for annexation, and 
their campaign against the Imperial Chancellor. More 
than that, the financial editor of the Tageblatt, without 
unduly labouring the point, skilfully contrived to show, 
week by week, how German manufactures were suffer- 
ing on account of the war; how paper money and un- 
certain banking methods were responsible for much 
false prosperity in certain classes, and how the work- 
men were suffering from high prices. The Tageblatt, 
in fact, gave a considerable stimulus to the Socialist 
‘minority,’? which now comprises the leading intel- 
lects of the party, and commands more and more sup- 
port in the country. At the meeting of the Election 
Unions, the chairman, the secretary, and the treasurer, 
all ‘* majority’? men, were voted out of their offices, 
and replaced by men representing the views of the 
‘minority,’’ and a resolution was passed authorising 
the continuance of the payment of his salary to Herr 
Meyer, whom the ‘‘ majority’? committee had dis- 
missed a few weeks previously from his post as editor 
of the Vorwdarts. ; 

The debates in the Prussian Diet and in the Reichs- 
tag from March 29th last show that the spread of 
peace sentiment is partly attributed to the failure of 
the food distribution. On March 20th the Prussian 
Minister of Agriculture made a long statement indi- 
cating the difficulties with which the Government were 





its 
the 
the 


Since then the Chancellor has said nothing that could justify faced, and deprecating the ill-feeling between the in- 


when six pan-German unions submitted their plans of conquest 
: | the supposition that he had abandoned that point of view. 





ustrial consumer and the agricultural producer—a re- 
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markable admission, which was nevertheless printed 
in the papers of March 3oth-31st. Since then butter 
has disappeared from the tables of all but the wealthy ; 
cooking fats cannot be had; it is seriously suggested 
that the greater part of the population may have to do 
without meat for two months—the Government con- 
fiscating supplies and distributing them to workers 
engaged in heavy occupations—and the appointment 
of Batocki as ‘*‘ Food Dictator ”’ is, it is hinted, quite 
useless. Reports regarding the coming harvest vary. 
The appearance of the fields is said to promise 
normal crops; but in many districts, owing to lack of 
manure, the grain may prove light. After the harvest 
there may be enough bread, but too many animals have 
been slaughtered to allow of an adequate meat supply. 
The bearing of this food shortage on the question of 
reprisals in kind for the treatment of our prisoners was 
sensibly argued in Thursday’s Manchester Guardian. 
Every possible means should be used to induce the 
German Government to treat our prisoners not worse 
than they treat their own citizens, and if that is incom- 
patible with a decent standard, to exchange them. We 
have before argued against the ‘‘eye for an eye”’ 
theory. The reprisals of Governments upon individuals 
are not authorised even by Old Testament justice. 
But if exchanges cannot be effected, why not propose 
that all British and German prisoners should be handed 
over to neutral States and by them maintained, at the 
cost of their respective Governments, till the end of 
the war? 





MARINE INSURANCE RESULTS. 


Tue past year has been a record one in the history of 
marine insurance, and very large profits have been 
made. This was mainly through the satisfactory 
liquidation of the 1914 underwriting account, when the 
greatest advantage was derived from high rates before 
the intervention of the Government, and the ascer- 
tained supremacy of the Navy brought the tariff down 
to a more reasonable level. In respect of 1915, how- 
ever, an enormous business has been done, for the rise 
in the value of hulls and cargoes led to much bigger 
amounts having to be covered. ‘This, of course, was 
offset to a considerable degree by the heavier cost: of 
repairs and the more prevalent cargo fires at ports of 
discharge or shipment. Owing to the custom of spread- 
ing underwriting risks over two years it is not possible 
to say how 1915 liabilities will run off. At one time 
they promised to be so restricted as to foreshadow a 
return greater than that secured in the winding up of 
1914 accounts, but the burst of enemy submarine 
activity in the Mediterranean at the close of the year 
will make substantial inroads on the profit margin. First 
vear claims where disclosed have been on an increased 
scale—the ratio has been about 32 as compared with 26 
per cent. of premium income—but this should tend to 
diminish the volume of maturing obligations during the 
current season. If second year claims and reserve 
allowances in respect of 1915 are on no higher level 
than those for 1914 the ultimate profit should be about 
double that earned on the latter year’s business. 

The bulk of marine insurance is transacted by the 
dozen offices which deal solely in that class of risk, and 
one gets into the habit of thinking that the ordinary 
insurance company does not touch it. As a matter of 
fact, the big composite offices handle a considerable 
volume of the business, and in reality practically control 
it entirely through the proprietary interest they possess 
in the marine offices pure and simple. Thus the 
Maritime is owned by the Scottish Union and National, 
the Ocean by the North British and Mercantile, the 
British and Foreign by the Royal, the Union by the 
Pheenix, the Thames and Mersey by the Liverpool and 
London and Globe, the Standard by the London and 
Lancashire Fire, and the London and Provincial by 
the Yorkshire. In most cases the controlled offices are 
run separately and their reports are still issued inde- 
pendently, but as regards the British and Foreign, 
the Standard, and the Thames and Mersey their figures 
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are also incorporated into the marine accounts of their 
proprietary concerns. 

In the table below is shown the marine premium 
income of the various companies for the last two years, 
the amount of total claims satisfied in each year, and 
the ratio of the latter to the former :— 











Premium ‘lai . — 
iis Reveame. Total Claims.| Claim Ratio. 
1914. 1915. 1914. 1915. 1914. 1915. 
£ £ £ & | & % 
I i etbdcbudidness ces 290,100 667,700 138,400) 427,400| 47°70 64°01 
British Dominions ........ 404,100'1,020,400 265,200! 444,200) 65°13 93°53 
Commercial Union........ 494,000 759,800 215,600) 441,000) 48°83 58.04 
BD ods cncdacces 617,700 1,043,300 374,900) 548,200) 6069 52°54 
Liverpool and London and | i 
SC tides eed seo, .«. 337,000 578,000 246,800) 437,000 73°23 75°60 
RAEN” Savvngadesedeusene 465,100 795,000 3C0,0C0; 457,500) 64°50 57°54 
London and Lancashire | 
PE ikdeacee cde eee cs 235,300 359,500 180.800 242,000' 76°83 | 67°31 
London and Provincial..,. 303,400 447,000 190,200) 273,400! 62°67 57°31 
NG. ccnandeacenans 286,500 561,600 175,800; 30:,600| 61°36 53.70 
Merchants’ ............. 264,500) 326,800 153,100) 176,200! 57°88 53°91 
Motor Union.............. 17,80 226,800 2,700} 76,500) 15°16 33°73 


Northern Maritime 


41,200 116,700 
Norwich Union Fire 


canoe 108,900 142,000 


25,700} 64,700| 62°28 | 55°44 
49,000! 99,200 4500 | 69°85 


I it wat da aca ra a 302,700 429,700 202,700 253,500, 65°45 59°00 
Provid’nt Clerks’Guar’ntee 59,100 988,800 19,300 49,800 32°65 56°08 
Reliance .................. 137.500 172,800, 90,400} 93,900! 65°74 54°34 
CS et ad a 7 684,400 1,146,400 411,700) 542,500 4659 60°15 
Royal Exchange .......... 359,000, $54,100 248,50C! 485,290! 69 22 57°15 
SE aS rey 468,800 623,300 294,600! 377,300! 62°34 €0°53 
I a ikgads codatataeds kes 26,900; 38,900 15,400) 24,300) 57°24 62°46 
SITE 740,400'1,112,000 471,:00! 640,600) 6341 66°€0 
Ws con ay eesivansads 244,100) 385,200 201,000; 260,800) 81°93 67-70 


Yorkshire 


430,000 7€3,000 252 200; 437.100} 54°02 57°28 


The combined premium income for 1915 amounts to 
£#;12,700,800, an increase of 45,401,300, or over 73 per 
cent. No less than four companies passed the million 
level for the first time. The claims satisfied last year 
were £,7,250,g00, an advance of £2,754,300, or 61 per 
cent., the figure being nearly equal to the previous 
season's premium revenue. The business was so much 
more remunerative that the loss ratio dropped from 
61.03 to 57.11 percent. The surplus in 1915, subject to 
expenses and other appropriations, was £,5,179,900, as 
compared with £.2,802,900 in 1914. It will be observed 
that the great majority of the companies lowered their 
claim ratio, and that where it increased the advance was 
not very great or compares with an exceptionally low 
standard in 1914. 

The next table gives the profit earned on marine 
account—in the case of the composite offices this is the 
net sum transferred to general profit and loss—and the 
amount of the marine fund at the close of each year :— 









Net Profit. Marine Fund. 

Ofti ———_—— —| —_-—_ -_— 

1914. | 1915. | 1914 | 1915. 

a). Bote £ 

I. cicnceabbdamandedbuhaunnbieynaebilon 91,300; 38,300! 466,600 617,600 
NS SONI. no ccccccunannvoes 126,200} 449,100) 265,900) €41.900 
EE ree 65,000} 40,000) 1,001,100 1,202,800 
DG nna os dant denekadasas gbawaaeds 1F0,500! 134,700} 553,90C| 862.400 
Liverpool and London and Globe........... 63,90C} 22,500} 391,00C, 487,400 
EE Ee ae ee nee 90,500 128,800} 450,00C! 600,000 
London and Lancashire Fire................ 33,400' 59,200! 244,000: 194,500 
London and Provincial ...............sceeee- 19,200! 13,900] 269,30(, 399,400 
NR 2 2860 o bs ide dbbnanwieeaaanio 41,200; 71,900} 314,500} 493.400 
BOREAS. 0.0 ccccecces _? cucecanedutedauadan 63,000) 73,200) 243,€0°| 289,600 
DN.  ciuaenschbudestsnsuhbschdsabe nil 12,700} 14,800! 135,200 
PE DID nc consvccetctavececenceses 9,400; 28,00C} 24.900) 36,900 
ee TINE c ccnnsedsecetanéetdacudas i nil 105,60C! 143,709 
Ns bine en entinniacscakeneatacadiaes 28,500} 210,900} 299,705 
Provident Clerks’ Guarantee Nil 55,500! 90,50, 
Reliance ....cccees 39,00} 117,400) 148,705 
Pn cashusanaced 46,600} 1,030,100 1,448.00, 
Royal Exchange | 30,000} 309,500) 602,00, 
Di esi neaesesidsceaadneseretdndbaabaurtal 77,200; 124,700} 430,20c) 592,60, 
NN vnnkdcédicgucecseuiseasacenaniinendak 3,100} 5,700} 24,400! 31,205 
RN b éhsaddckatiensededsceeusaseesuensates 75,600} 140,900) 566,900) 755,30, 
SIS te. «tu cbececulaketidieateidaeicainea’ 42,100} 53,500| 178,500) 253,80° 
NY nas atid wacdededdanacucnede tees 35,000! 50,000! 456 500; 691,80 


Net profit is 32 per cent. higher, the total earned by 
the offices being £1,591,200, as against £1,197,g00 in 
1914, whilst funds have been strengthened over 42 per 
cent., and now stand at £'11,018,go0, a gain on the year 
of £3,293,800. In the case of the composite companies 
the precise effect of the larger earnings of the marine 
department cannot be traced in the dividends declared, 
since the contributions of this section to general profit 
and loss are merely an addition to various other items 
of revenue that go to form the available total. An ex- 
ception is the British Dominions, which pays its divi- 
dends out of the balance of its marine fund, and last 
year the ordinary distribution was raised from 6 to 10 
per cent., the highest yet paid, besides which there was 
an appropriation to reserve of £50,000, following on 
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| 8 per cent., may likewise be described .as making a 
} 
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£70,000 in the preceding period. It should be noted 
that the Norwich Union Fire and the Provident Clerks 
Guarantee started their- marine departments only in 
1912 and 1913 respectively. ' 

The exclusively marine offices directly reflect, of 
course, the past vear’s prosperity in their dividends and 
reserve allocations, and the record generally is remark- 
able. The British and Foreign pays 31}, as compared 
with 283 per cent. ; the Reliance 10 as against 5 per 
cent.; the Northern 20 as compared with 124 per cent., 
and the Union 20 as’ against 13 per cent. These rates 
are the highest that can be traced in usual books of 
reference. The Ulster, which distributes 12 as com- 
pared with 11 per cent., has paid more, but it is many 
years ago. The Merchants’ 10 per cent.—2} per cent. 
more than in 1914-«is the biggest in its history, and the 
Sea, which has also declared 10 as compared with 


record distribution, if we allow for the fact that most of 
the capital comes from reserve and that the return on 
the amount actually subscribed in cash is 50 per cent. 
The Indemnity’s rate is 25 per cent., or 5 per cent. 
more than last time, and the best payment since 1886, 


and the Ocean continues the 20 per cent. distribution | 


| now maintained regularly for close on a quarter of a 
|century. As regards reserve appropriations, it may be 
said generally that they have been quadrupled during 
the past year, whilst the sums carried forward have also 
been greatly strengthened. 

Two offices which transact a considerable volume of 
marine business are the Excess and the British Crown, 
but as their accounts do not differentiate the results 
secured from the various classes of risk taken it has not 
been possible to include them in the table above. 





soth, 
| however, did much better last vear, and a good deal of 
j . . . . . . . 
on is to be attributed to the wav in which marine 
j 
; 


liabilities ran off. The British Crown earned a profit 


on all business of £7,000 as compared with a loss of 


| £9,400, and reduced its claim ratio from 65.97 to 55.92 
|per cent. The premium income of the Excess went up 
| from £573,200 to £928,900, and the loss ratio ad- 
| vanced from 26.15 to only 


f 32.37 per cent. The surplus 
jat profit 


} and loss is £86,300 as compared with 
4:42,500, and the dividend is again 15 per cent. 





| 
| RUSSIA'S FOREIGN TRADE DURING THE WAR. 


(FROM A CORRESPONDENT.) 





One of the effects of the war has been to deprive 
of the Dardanelles and of the Baltic—through which 
respectively passed one-third of Russia’s exports and 
one-third of her whole foreign trade—and bv 
across the western frontier. 
railways 


Russia of its chief trade routes, by sea the waterways 


v land 
The White Sea and the 
and Sweden remain the 
only routes open for trade with Europe, and Vladi- 
vostock and the Pacific for with Asia and 
America. During the war Russia has utilised these 
means of communication 


through Finland 


| 
| 
| 
| 


trade 


as follows :—The overland 
route through Finland and Sweden has been improved 
by the construction of a branch line from Torneo (Fin- 
land) to Karoungi on the left bank of the Torneoelf, 
just Opposite the Swedish Karoungi. Sweden has also 
opened a branch line from Karoungi to Kaparanda, 


opposite Torneo (Finland). Trade statistics published 


' 

] 

} 
“ , > Sn . > . 

!| by the Russian Customs Department show that trade 

along this line has been much improved by the open- 

ijing of the railroads, and has risen in value from 


8,632,000 roubles during: the five war months of 1914 


to 160,449,000 roubles during 1915 (imports, 
151,937,000 roubles; exports, 8,512,000 roubles). 


Most of the imported goods came from Sweden 


(49,876,000 roubles), Great Britain (35,263,000 roubles), 


and the U.S.A. (23,097,000 roubles). The exports con- 
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sist principally of eggs and butter bound for Great 
Britain. 





Foreign trade through the White Sea has never been 
very important, owing to the fact that the port of 
Archangel is ice-bound during several months of the 
year, and is also situated on the right bank. of the 
Dwina, whilst its railway station lies on the left. 
Further, it is not connected by a broad gauge line 
with the railway system of the empire, but by a 
narrow gauge line as far as Vologdg. To remedy 
this, the Russian Government decided to construct a 
new broad gauge line from Vologda to Archangel, 
running parallel to the existing line; this has been 
open since the end of January. A huge bridge over the 
Dwina connecting the harbour and railway at Arch- 
angel is under construction, and will be completed in 
a few months. .Since the war began the trade of 
Archangel has greatly expanded. More than halt of 
Russia’s total exports in 1915 (320,337,000 roubles) 
and about 45 per cent. of her total imports passed 
| through Archangel. Exports of wheat were 166,000 
| tran (total exported from Russia, 185,000 tons), of! 
| butter, 47,000 tons (total exported, 51,500 tons), and 
| of flax, 60,000 tons. 


On the other side of the empire, Vladivostock has | 


greatly improved its import trade. From an insigni- 
ficant 19 million roubles in 1913, imports have risen 
to 301 million roubles in 1915. 


Che chief imports are 
metals—copper (1,000 


IQI4, 31,500 tons in 
| 1915), tin (50 tons in 1914, 4,000 tons in 1915}, and 
lead (1,000 tons in 1914, 38,000 tons in 1915). Ex- 
ports through Vladivostock, on the contrary, remain 
| low, about eight million roubles. The export of wheat 
from Western Siberia is hampered by the long 
distances of railway transport and by the high railway 
freights. There is also a decrease in the stocks of 
foodstuffs, due to greater home consumption, prin- 
cipally of wheat. Total exports have fallen from 
1,424 million roubles in 1913 to 868 million roubles 
in 1914, and to 320 million roubles last year. Grain 
exports fell from 589 million roubles in 1913 to 68 
| million roubles in 1915; timber ‘exports from 
| million roubles to 27 million roubles. 
total imports are 


tons in 


| 


103 
The figures for 
,242 million roubles in 1913, 
million roubles in 1914, and 977 million roubles in 
1915. The increase in imports necessary for the war, 
such as metals and various manufactured goods, wire, 
steel, boots, woollen cloths, motor vehicles, munitions, 
&c., compensated for decreases in other directions. 

Which countries, then, have benefited from the 
interruption of trade relations between Russia and 
Germany? Great Britain, Japan, and the U.S.A. show 
the greatest increase in their exports to Russia. 
Exports from Great Britain have risen from 170 
million roubles in 1913 to 282 million roubles in 1915; 
from Japan from 11 to 126 million roubles; from the 
U.S.A. from 74 to 257 million roubles. The total of 
these increases is about 400 million roubles, or about 
two-thirds of the German exports to Russia before 
the war. 

The countries have also greatly 
developed their trade relations with Russia, and have 
quadrupled their exports to her. Trade relations 
between Russia and Finland are also being drawn 
closer. Before the war the Grand Duchy did business 
chiefly with Germany, and hardly at all with Russia. 
Since then, however, Russia has purchased in Finland 
a great quantity of machinery, pig and worked <iron, 
and the greater part of its timber, wood pulp, and 
paper. Russia has sold in return to the Grand Duchy 
more grain, flour, sugar, tobacco, flax, and hemp than 
ever previously. Finnish exports to Russia have risen 
from 50 million roubles in 1913 to 91 million roubles 
in 1915, while Russia’s exports to Finland have risen 
from 51 million roubles to 132 million roubles. It is 
to be hoped that the new trade relations between the 
Allied countries and the Russian Empire, which have 
arisen owing to the war, will persist after it. 


° ° 
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HIGH DIVIDENDS IN HOLLAND. 
(FROM OUR CORRESPONDENT.) 


AMSTERDAM, June 25. 
GERMAN and Austrian exchange rates were weak last 
week, in contrast with those of the Entente countries. 
Especially last Friday, German bills were offered cn 
large scale, and the rate on Berlin declined to 42.324, 
that on Vienna to 29.65. Scandinavian rates receded 
in sympathy with those on Central Europe. The 
principal movements were as follow :— 


June 9. June 17. June 24, 
London ....... o+» 1L41h .. 11.472 .. 11.48} 
SE snecundmdawa 40.55 .. 40.75 .. %,80 
New York ...... oo 2.382 .. 2.403, .. 2.404 
PR cagecvanseews 44.20 44.30 .. 43.30 
We vcasdeeace 30.75 .. BES .. BO 
Switzerland ...... 45.60 .. 45.774 45.50 
Stockholm ........ Tae )6 0 ew. TESS 69.00 
Copenhagen ...... 71.75 .. 71.35 68.80 


Money continues to be abundant. The result of the 
5 per cent. Indian loan, 80,000,000 fl, was a great 
success, even the preferential subscriptions up: to 
10,000 fl being allotted only partially. The City of 
Rotterdam is issuing a 44 per cent. loan amounting 
to 6,000,000 fl at 994 per cent. The Royal Wharf ‘‘ De 
Schelde ’’ at Flushing, which is building ships for the 
Netherlands Marine, will shortly issue 2,000,000 fl 
5 per cent. bonds. The International Tug Company 
at Rotterdam offers its capital stock to the public at 
125 per cent. Royal Dutch Petroleum Company 
Rights have been dealt in at 1,200 to 1,300 fl. Share- 
holders had the right to subscribe to new capital stock 
at par in proportion of one new share to each three 
old ones. The annual report of the company for 1915 
shows some shrinkage in production, especially in 
Roumania (Astra Romana), California (Shell Company 
of California), Mexico (La Corona), and Egypt; on 
the other hand, the production of the Netherlands 
Indies showed some increase, and that of Oklahoma 
(Roxana Petroleum Company of Oklahoma) was 
threefold that in 1914. The Royal Dutch in- 
creased its interest with the Roxana Company 
and the Shell Company of California by 
some 33,000,000 fl, and there was a rise in the in- 
terest of the Bataafsche Petroleum Company (the 
principal subsidiary of the Royal Dutch) by 
20,000,000 fl capital stock of the Netherlands Indies 
Industrial and Commercial Company and 5,000,000 fi 
capital stock of the Netherlands Indies Tank Steam- 
boat Company. The profits of the Royal Dutch show 
little difference on 1914 ; the dividend of the Bataafsche 
Petroleum Company remained unaltered at 25 per 
cent., and that of the Shell Transport and Trading 
Company at 35 per cent. ; the Anglo-Saxon Petroleum 
Company reduced its dividend from 8% per cent. to 
7 per cent., but the Astra Romana increased its dis- 
tribution from 20 per cent. to 25 per cent. Net profits 
amounted to some 30,000,000 fl, dividend at 49 per 
cent., 15 per cent. of which has already been distri- 
buted ad interim. The company has increased its 
capital by 18,881,800 fl to 75,527,200 fl to avoid losses 
on the rate of exchange, which were inevitable if 
remittances had been made from London to Holland 
for payment of the final dividend of 34 per cent. The 
Astra Romana distributes, besides a dividend of -5 
per cent., a bonus of 124 per cent. in new shares, 
allowing one new share to each eight old shares. lhe 
Consolidated Dutch Petroleum Company will distri- 
bute a dividend of 25 per cent. as well, if the rate 
of exchange of Roumanian Lei does not sink beneath 
38 per cent., Dutch currency, the Astra Romana, 
subsidiary of the Consolidated Dutch Company, pay- 
ing its dividend in Roumanian currency. _ 

Several Dutch companies are altering their Statutes, 
to avoid foreign influence in their management 
—for example, the Royal Dutch Company, Holland- 
America Line and the Royal Dutch Steamboat 
Company, Amsterdam Rubber Company, Bandar 
Rubber Company, Deli Batavia Rubber Com- 
pany, Moeara Enim Petroleum Company, and others. 


It is feared that on the pretext of foreign control in 
some cases all power is being vested in the manage- 
ment, to the prejudice of the shareholders. The 
annual reports of the colonial banks show that the 
great profits of the Java sugar factories in 1915 have 
very favourably influenced the results of those institu- 
tions. 


a 





Notes on Business and Finance. 





The United States and Mexico.—General Carranza 
has promptly complied with President Wilson’s de- 
mand for the release of the troopers taken in the 
skirmish at Carrizal, and has thus averted an imme-| 
diate American advance. He has still to reply to| 
President Wilson’s Note, and the reply will probably | 
determine whether there is to be an immediate war or || 
another period of ‘‘ watchful waiting.’’ But it is very || 
improbable that his hold on the troops or the people is || 
strong enough to prevent further raids across the || 
border, or outrages on the few remaining American || 
residents, or insults to the American flag such as the}| 
reported destruction of the Consulate at Torreon; and 
no doubt such disorders will be encouraged by German 
residents or staff officers, though Mexican feeling is | 
acute enough to originate them without such aid. 

| 
' 


| 


Reparation for hostilities, therefore, can hardly be dis- 
‘continued by the United States Government, and there 
may yet be room for the mediation which has been 
tentatively proffered by the South American States and | 
provisionally declined at Washington. Their appre-| 
hensions, however, should be somewhat abated by the | 
Democratic platform, which expressly declares that | 
the Monroe doctrine, by guaranteeing them from 
European encroachments on their sovereignty, implies | 
a more scrupulous regard for it on the part of | 
United States, and that intervention in Mexico will be | 








} 
avoided if possible. The disorder, moreover, may | 
gradually die down for want of munitions and food, | 
for the mass of the population is clearly exhausted, and | 
is ready to avoid starvation by going back to work. It 
may be noted, too, that Carranza is taking measures— 
which, however, do not appear to be very effective—to 
remedy the confusion in the currency, and that the | 
Mexican Railway Company hopes to recover oer) 
of its line at once. But the situation is likely to con- 
tinue critical, though the respite increases the hope of | 
a pacific solution. 


America’s Commercial Supremacy.— A Canadian, | 
writing from Saskatchewan, asks us whether financiers 














wealthy their rivals are becoming through the lucrative 
contracts placed in the United States and Canada. To 
illustrate his meaning he encloses the following from 
a New York paper :— 


‘“* The rea] tug-of-war between London and New York for 
the financial supremacy of the world is going to come in 
25 or 50 years! Indeed, I should say that 50 years from 
now the United States will have completely edged Great 
Britain out of her place as the commercial hub of the globe.”’ 

The prediction fell from the lips of Dr Joseph French 
Johnson, Dean of New York University School of Com- 
merce, in the course of a remarkably illuminating discus- 
sion of the route to world supremacy upon which American 
trade has been launched. 

‘When we look at the question historically,’ said Dean 
Johnson, ‘‘ we see that that city which has grown to be a 
commercial centre has become then the financial centre. A 
few hundred years ago it was Amsterdam that was commer- 
cially and financially the centre. 

‘“* And how did London take Amsterdam’s place? It was 
when she developed into a great mercantile nation, begin- 
ning with the Navigation Acts under Cromwell. Britain, 
an island, almost unable to support her own people, found 
maritime commerce a necessity. Her people, surrounded 
by the seas, took naturally to sailing. 


and business men in London realise how = 


Free-trade, a neces- 


sity for England, aided in increasing her commerce. So 
that finally everywhere in the world there were people buy- 
ing goods from England and selling to England. 

‘‘ When this point was reached, an Englishman might 
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go anywhere in the world and establish a bank, and the 
merchants would come to him, because they already had 
bills to pay to England, or money to collect from England. 

‘So vou see, before a city can become a financial centre, 
it must be a commercial centre. Finance follows trade ; 
trade brings the bank. not the bank trade. With admir- 
a initiative some of our banks have established South 


Americiin branches. But until we have developed a great 
South American trade, these branches must, I am sure, 
have a struggle. 

“ You understand, then,’’ Dean Johnson continued, ‘ that 
first of all America must attain trade supremacy. The 
| United States must become a big trader, a very big one, not 
with cne or two countries, but with all! 
‘‘ And this commerce must be carried in American ships. 
f it is carried in British ships, pavment for the freight 
lrrust still go to London, and London will still hold the 
whip hand. And, of course, our commerce will not be free 
| to develop as long as another nation can hamper it through 
command ci shipping facilities. 
| “© But here comes another problem which must be solved 
lat once. That is, how can we develop a comprehensive, 
| definite, economic programme, which will settle this ques- 
| tion of the merchant marine, and also that of the tariff, 
|| and of our banking system, all harmoniously? This must 
|| be accomplished with the help of some far-seeing states- 
coma, as it has been accomplished in Germany, if the 
} United States is to grasp the great opportunity now be- 
| fore it. 
| ‘“‘ If it is accomplished, and people are at last awaking to 
‘| the need, then I believe that within half a century our 
1] trade will have brought us to the point where we will be 
'l able at least to try to wrest the financial supremacy from 


i| England.”’ 


| eee oo 

| is receding and the United States rising 1n commer- 
cial and financial power. ‘‘ The policy of the last man 
|and the last farthing ’’ and the ‘‘ Policy of stick at 
j 


| nothing ’’ do not appeal to business men. 





|| The Poreign Exchanges.—A City expert writes :— 
| During the past week most of the foreign exchanges 
|| have been quietly firm ; the powers that be in the 
i various centres seem to have concluded that certain 
|| low rates represent the true war level, and there is a 
| tendency to keep exchange round about that point. The 
| French quotation, of course, does not move much one 
| way or the other ; fluctuations are kept well within the 
| limits of 28f 12c to 28f 17c. New York on Paris also 
| keeps steady in the neighbourhood of sf gic to one 
| dollar. At 724 cents for four marks, the Berlin rate is 
| still 24 per cent. against Germany. Roubles have not 
| varied much despite the continued good news from 
| Russia, and the bills under the Russian credit which 
| make their appearance on the London discount market 
1] from time to time keep quotations steady at about 1554 
|| roubles. Scandinavian rates have been disappointing ; 
|; it was hoped that the result of the arrangement for a 
| large banking credit between British and French 
| banks on the one side and the Scandinavian banks on 
| the other would turn rates more in favour of London, 
|| but that has not so far been the case. The probability 
|| is that, as was seen with the Russian credit, operations 
|| have not yet had time to take effect, and in the mean- 
|| time the Scandinavian centres are quoting about 16 kr 
||to £1. The silver exchanges are firm, so is the London 
silver market. The price of silver has not been below 
|| 31d for the past week, and up to Thursday’s fixing 
|| there was a net rise of +d in six days, principally due 
|| to purchases on Indian account. Over the same period 
| Hong Kong exchange shows a rise of 4d at 2s 14d and 
Shanghai a rise of 4d at 2s 114d, but these rates are still 
below the parity of silver. For instance, with the price 
| of silver at 31y¢d per ounce the Shanghai telegraphic 
| transfer quotation should be 3s 1.150d per tael. The 
|| Statistical position of silver continues to excite atten- 
|| tion ; stocks are none too plentiful in London, and both 
China and the Philippines have recently taken a hand in 
filling the demand for India. The National City Bank of 
New York announces that several million Philippine 
pesos were sold to India for melting purposes, the coins 

| Presumably being those retired in 1906. The pesos so 
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withdrawn contained 416 grains of silver nine-tenths 
fine, that is 374.4 grains fine silver, and the sudden 
spurt in the price of silver at that period caused the 
bullion value of the peso to exceed its face value by 
about 11 per cent., hence the reason for their with- 
drawal from circulation. The continuous demand for 
silver, the reasons for which we have frequently ex- 
plained, has necessarily given a much-needed fillip to 
silver mining, especially in America, where the produc- 
tion is carried on largely as a by-product of copper and 
lead. Many, if not all, of the straight silver mines in 
the U.S.A. closed down long ago owing to the low 
price of the metal, but with any reasonable certainty of 
present values being maintained there is no doubt silver 
mining would promptly be restored to its old sphere of 
activity. Silver has, however, proved such a sorry rod 
to lean upon in the past that there is not likely to be any 
rush to open up old silver mines. 








The Paris Resolutions.—There seems to have been 
a Press conspiracy to misreport the answer given by 
the Prime Minister in the House of Commons on 
Thursday, June 22nd, to Mr Hogge, when the latter 
asked for a reaffirmation of the declaration that no 
resolutions passed at the recent Economic Conference 
at Paris were in any way binding on the House and on 
the Government. To correct the false impression 
which must have been spread abroad, we here reprint 
the exact words of the Prime Minister’s reply as they 
appeared in Hansard :— 

Mr MacMaster asked the Prime Minister what general 
or special instructions were given to our representatives at 
the Conference now sitting in Paris; and, if these instruc- 
tions were limited to discussion only, what subjects were 
our representatives instructed to raise and discuss ? 

The Prime Minister: No special instructions were given 
to the British delegation at the Conference, but they quite 
understood that they should act in accordance with the 
general statement of policy. made by me in this House on 
March oth. They took a full and active part in the Con- 
ference, and a number of the resolutions adapted were pro- 
posed by them. 


Mr Hogge: We are to understand, of course, that the 
resolutions of the Conference are not binding on_ this 
House? 


The Prime Minister : I have said so, and I repeat it. 

The statement of policy made by the Prime Minister on 
March goth included this sentence: ‘‘ My honourable 
friends may rest assured that our representatives will 
return from Paris absolutely uncommitted, so far as 
the Government and Parliament of this country is con- 
cerned, to any specific measures to be taken in the, I 
hope, not very remote future.”’ 





Stock Exchange Values in June.—The monthly 
valuation of Stock Exchange security values for June, 
published by the Bankers’ Magazine, shows an increase 
of 2.6 per cent., the first since November, 1915, when 
there was a rise of 1.5 per cent. With the single excep- 
tion of the shares of copper companies, which have 
reacted in sympathy with the setback in the price of 
the commodity, every department has contributed to 
the advance, the most striking features being the appre- 
ciations in British Funds, foreign Government securities, 
Home and American Rails, British banks, and home 
industrials. The improvement has been particularly 
pronounced in foreign Government securities, where 
the upward movement has been led by Argentine, 
Brazilian, and Chinese stocks. Home Railways have 
directly benefited by the recent removal of minimum 
prices for prior charge descriptions, which have been in 
strong demand throughout the month. It is pointed 
out that, in addition to the influence of the military news 
and the scarcity of stock, a great effect has been pro- 
duced upon markets by the imposition of the extra 2s 
income-tax on American securities, which the Treasury 
is willing to purchase or to borrow. This has had the 
effect of occasioning a great rush of selling of the 
securities affected, and the proceeds have had to be re- 
invested in other directions. Towards the end of the 
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month there was some slackening in activity, due to the 
approaching removal of the remainder of the minimum 
prices. 

The Rise in Bank Shares.—-Bank shares have shared 
in the recent activity on the Stock Exchange, as will be 
seen from the following comparison of present prices 
with those of the end of May and of the end of October, 
1g! 5 ae 
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| - 
| | Rise 
Name — a End of | End of |Present| Since 
5 Share U Oct., | May, | Price. | Endof 
: P- | 1915. | 1925. October 
Barclay and Co,, “*A’"’......| 4 4 7 7 ~ 
ey Fo ccccces Jeeeecesece . ae 4 l uit 1h i: 
Capital and Counties ......| 50 10 198 | 22 | 23 3 
Lloyds ......-+e0% Sere 8 2 | 25 4 
London and Provincial ... 4 10 5 14 l = atk 
London and South-Western) 10 4 | 10%); Il } hi i b 
London City and Midland .. 12 | Ta | 1% | 845 
London Cnty. & Westmnstr.| 20 5 | 14 | 14 16 1 
London Joint Stock ........ 100 15 | 182 | 2 23 4 
National Prvnel.of England) 75 16 | 2 | @ 
PALT’S ...c.cccccccccccecseee| SO 10 | ai | 264 4 
Union of London and Smiths! 100 | =—15h | 2h | 25s Qin 


Much of the buoyancy has doubtiess been stimulated by 
anticipations of favourable interim dividend announce- 
ments. These would begin to appear nominally at the 
beginning of next week, but in view of the shortage of 
staffs and the consequent delay in drawing up the half- 
yearly accounts no declarations may be made before the 
end of the first week of July. Everything points to 
large gross profits, but administration expenses will be 
exceptionally heavy. What effect the final abolition of 
minimum prices will have on investment depreciation 
allowances remains to be seen, but bank directors are 
not likely to abandon their cautious policy in this direc- 
tion. There is, therefore, not much likelihood of many 
increases in dividends, although the maintenance of 
last year’s rates can in most cases be confidently 





















The Mexican Tramways Group.— A joint general 
neeting has been summoned of bondholders in the 
Mexican Tramways, Mexican Light and Power, Mexi- 
can Electric Light, and Pachuca Light and Power 
Companies, in order that important general questions 
of policy relating to the future conduct of the com- 
business, pending an improvement of condi- 
tions in Mexico, should be laid before them and their 
approval obtained. The default in the payments cf 
bond interest has been brought about entirely by the 
extraordinary conditions prevailing in the country, and 
by the consequent depreciation in the currency. The 








The Shell Report.—The profits of the Shell Transpor 
and Trading Company, which is now purely a holding 
concern, have not been affected by tonnage difficulties, 
and continue to show a steady expansion, as will be 
seen from the following summary of results for the 
past six years :— 


| 1910. Igll. | 1912. 1913. | 1914. 1915. 















- ee a 
£ os. a). oe £ 
Balance forward) 205,868 | 287,322 294,986 | 265,194 | 326,564 436,796 
Profits.......... | 705,846 | 642,094 | 1,159,112 | 1,581,189 | 1,675,417 | 1,727,900 
— anteaters ies Na 
911,714 929,416 | 1,454,098 | 1,849,383 | 2,601,981 | 2,164,695 
Expenses, &c. .. 11,892 15,680 18,280 46,124 37,935 55,378 
a a | | a fe ee | me ——— 
Balance ........ | 899,822 | 913,736 | 1,435,818 | 1,800,259 | 1,966,046 | 2,109,518 
Pref. dividend ..| 50,000 750 | 75,000} 81,250/ 100,000| 100,00 
Ord. diivdend ..| 562,500 550,000 | 1,050,000 | 1,389,283 1,427,251 | 1,429,016 
(224 %) 


(20%) | (30%) (35 %) (35 %) (35 %) 
45,625 3,162 


Reserve, &c..... cee) sn 
294,986 | 265,194 | 326.564 | 436,796 420,302 


Balance forward) 287,322 








Administration expenses are unchanged, but depre- 
ciation of investments takes £41,431, as against 
£24,000 a year ago, and the available balance is 
£145,000 higher at £ 2,109,318. The second interim 
dividend on the ordinary shares of 5s per share which 
was declared at the beginning of this month is to be 
final, making a total of 35 per cent. for the year. The 
dividends are paid free of income-tax, and deductions 
have presumably been made from net profits for this 
purpose, as no item for it appears in the accounts. 
Three vears ago the directors discontinued the practice 
of making an allocation to reserve, on the ground that 
sufficient was being done in this direction by the sub- 
sidiaries. This year, however, £100,000 is put to 
reserve, and, owing to the exceptional profits arising 
from the low rate of exchange in Holland on London, 
£,60,000 is placed to an exchange adjustment account. 
These appropriations reduce the balance in hand by 
£16,000. The balance-sheet, which is analysed in de- 
tail in the usual column, shows the usual strong posi- 
tion. The property account stands at £ 10,453,017, 
while marketable investments are valued, at prices of 
December 31st last, at 41,645,505, or £893,000 more 
than last year. There are also fixed deposits with 
bankers of 4,600,000. The yield on the ordinary shares 
at the present price is 4.6 13s @d per cent. 


Changes in the Budget.—It cannot be said that the 
changes in the Finance Bill made this week are so 
necessary as those of last week. First of all, commer- 
cial motor-cars were exempted from the new petrol 
duty, a wholly needless concession. Mr Montagu 
seems not to understand that there are at least three 





companies, it should be remembered, pay in gold for 
most of their supplies, while the receipts are in the 
Mexican dollar, which has fallen in value from 2s to 
about 14d. The Hon. F. H. Phippen, K.C., and Mr 
ik. D. Trowbridge, a former manager of the Light and 
Power Company, who were commissioned to make an 
investigation in Mexico, have just returned, and their 
lengthy report will be discussed at the meeting which 
has been summoned by the Committee for the Protec- 
tion of Bondholders. Out of a total of £12,330,371 
bonds, £7,553,066 have been deposited with the Com- 
mittee, and it is hoped that bondholders will agree 
with their policy, which is outlined as follows :— 

(2) The appointment of further receivers being dangerous in 
existing circumstances, some arrangement should be made 


under which the bondholders should have control of the 
various companies. 

(4) As soon as possible a suitable representative in Mexico 
should be appointed, having the requisite power to negotiate 
and deal with the Government and with other authorities there. 

(c) Any earnings of the companies not required for operating 
expenses should for the present be made available for the 
upkeep and protection of the undertakings instead of being 
listributed in payment of interest. 

(@) The companies should, when necessary, agree to tem- 
porary modifications of the leases and agreements existing 
| between them, and render to each other such financial and 
— assistance as may be found essential to enable them to 
| comply with and preserve their franchises, readjustments being 
made when conditions become normal. 


The meeting will be held: at Winchester House, Old 
Broad street, E.C., on July 14th next, until which date 
the time for the deposit of bonds has been extended. 


reasons for the further taxation of motor vehicles : (1) 
They indicate ‘‘ ability to pay’’ on the part of their 
owners; (2) their use throws a heavy burden of road 
expenditure on the rest of the community; and (3) 
petrol is one of the imports in which economy is most 
needed. A car does not wear out a road any the less 
for having its owner’s name and business painted on 
it. The proposal to subject ‘‘ controlled establish- 
ments ’’’ to the excess profits tax was rather un- 
expected, and met with much resistance, the argument 
being that they were already subject to a maximum 
profit of one-fifth above their pre-war standard, which 
is by no means as liberal a standard as the ‘“‘ 20 per 
cent.’ mentioned in the discussion. Mr McKenna did 
not really meet the argument when he replied that this 
restriction was imposed before the excess profits tax 
was thought of, so what was meant as a kind of penalty 
should not now “‘ be turned into a boon.’”’ The clause 
imposing a penal income-tax of two shillings on 
‘* Dollar securities ’’ also met with much criticism, 
Sir F. Banbury leading, but was finally passed, after 
Mr McKenna had promised that the charge should only 
date from July 29th, and that small stockholders should 
have special facilities for depositing their securities 
through bankers or brokers. The new clause directed 
against endowment insurances for less than 20 years 
or payable before 60 years of age was passed, after a 
promise that it should be reconsidered by the Treasury 
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60 seem rather severe; 15 and 55 would probably stop 
the taking “out of policies for the mere purpose of 
evading income-tax. 








| this country for two months. 


[July 1, 1916. 














to be run at present freight rates, which will not be | 


to the liking of wheat growers out there. Moreover, 
not half of the ships are likely to be available for son: 
months, and the first cargo will not be on its way to 
State shipowning is very 


Tariff Reform and Palm Kernels.—Some three weeks | dear to the hearts of - political reformers in the Anti- 


ago the Committee on Edible and Oil-producing Nuts 
and Seeds, presided over by Mr Steel-Maitland, issued 
its report (Cd 8247). Their, principal recommendation, 
from which the only Liberal member of the Committec 
dissented, was ‘‘ the imposition at an early date in the 
several West African colonies of an export duty of not 
less than £2 per ton on all palm kernels exported from 
British West Africa, the duty to continue during the 
war and for five years afterwards, and to be remitted 
on all kernels shipped to and crushed in any part of 
the British Empire.’’ The object is to establish an 
absolute monopoly for the British Empire in the pur- 
chase of these kernels; for ‘‘If a duty of £2 per ton 
be found insufficient to divert the trade to this 
country, the amount should be raised until the duty is 
adequate to effect its purpose.’’ Before the report 
was made public, and before any discussion either at 
home or in the colonies affected could take place, Mr 
Bonar Law had despatched a communication to the 
Governor-General of Nigeria, the Governors of Sierra 
Leone and the Gold Coast, in which he said he saw no 
reason why the steps recommended should not be taken 
forthwith, and gave instructions, therefore, for the 
legislation necessary to carry the report into effect to 
be drafted as soon as possible. Moreover, as legisla- 
tion takes time, they were to take power to increase, 
by order of the Governor, the tax to any amount 
thought desirable. Neither the Governors nor 
their legislative councils, still less the inhabitants, seem 
to have been consulted. Yet it is the inhabitants who 
will have to pay the price of the Colonial. Office’s new 
policy, a policy which involves a complete break with 
the traditions on which our colonising success has been 
based, made without the sanction of Parliament. Be- 
fore the war, as the Committee stated, the exports of 
all these West African colonies were rapidly develop- 
ing; they trebled in value in the last decade. In 1913 
the trade in palm kernels was worth over £5,000,000 
—half the whole export from West Africa. Prices, 
which were rising, have now dropped, although still 
very high in Europe. Nor is it correct to state, as 
the Committee does, that ‘‘ the question is one between 
this country (Great Britain) and Germany.’’ France, 
Holland, and other neutrals share in the trade, and 
supply us with vast quantities of margarine made from 
the produce of palm kernels—which we now propose to 
exclude from them. 


Australia’s Shipping Venture.—A_ correspondent 
writes :—The Commonwealth Government, through 
Mr Hughes, has entered the shipowning business by 
the purchase of 15 fairly modern steamships for rather 
more than £ 2,000,000, the purchase having been com- 
pleted between the Commonwealth Bank of Australia 
on the one hand and the British Linen Bank on the 
other. Ten of the ships belonged to the fleet managed 
by Messrs Burrell and Sons, of Glasgow, the average 
carrying capacity of the 15 ships being about 7,000 
tons. The fleet, which has been called into being to 
deal with the accumulations of wheat in Australia, is 
to be known as the Commonwealth Government Line, 
and a general manager has already been appointed. 
The originators disclaim any intention of competing 
with existing services, and in an interview Mr Hughes 
is reportéd as having said that, so far as the tonnage 
goes, Australian producers will have a guarantee of 
reasonable freights. The general manager is also re- 
ported to have said that, on the basis of present market 
prices, the fleet—which will be required to show a 
reasonable profit—has been purchased on very favour- 
able terms. The Commonwealth Government is paying 
nearly £20 a ton dead weight for ships whose normal 
value should not be higher than £6 a ton, and, in order 
to make a profitable transaction, the ships will have 


podes. Western Australia bought a ship in 1912 which 
cost to run, without any allowance for depreciation, 
£86,500 in the first year, and brought in only £60,500. 
The Fisher Government about three years ago pur- 
chased, on behalf of the Commonwealth, a vessel for 
£10,400, and spent £5,000 on refitting her. The ship 


earned in two years 4,2,380, and was then sold for | 


£6,200. .From this it will be seen that Australia has 
much to learn in the way of economical steamship 


running, and time will show whether the new venture 


will be more fortunate. 


Municipal Economy in Edmonton.—A free market now 
exists for the sale of Canadian municipal securities, and 
prices are attractive, if all doubts are excluded about 
the regular payment of interest and final redemption of 
principles. Nevertheless, the floating of further loans 
will be difficult for some time to come, and the terms 
on which they can be issued, as well as the marke! 
value of existing loans, must depend largely upon the 
economical management of municipal affairs. Last 
October we referred to a special effort which the Cana- 


| | 
| 


| 
| 
| 


| 





dian city of Edmonton was making in order to reduce 


its municipal expenditure. An elaborate report pre- 
pared by the Comptroller, and certified by the City 
Auditors, shows what was actually done in the year 
1915. ‘* Controllable expenditure ’’ has been reduced 
by $775,000, the chief savings being $202,000 on 


streets, $300,000 on other items of ordinary expendi- || 


ture, and the balance on ‘“ public utilities,’’ mainly 
electric light, power, and tramways. As a result of 
these savings, which exceeded expectations, the city 
had a revenue surplus for 1915 of $110,000. From the 
Auditors’ report it is clear that some laxity used to 
prevail in the investments of municipal sinking funds. 
Large sums have been lent on mortgage; the amount 
falling due in 1915 was $85,039, and of this sum only 
$6,067, or 7.13 per cent., had been collected. Of the 
amount due and unpaid at December 31, 1914, only 
36 per cent. had been collected during 1915, so that no 
less than $21,700 was more than a year in arrears. Of 
the interest falling due on bonds and debentures, 100 
per cent. was received, and so the Auditors sum up 
strongly against mortgages. During the past year the 
proportion of the sinking fund invested in mortgages 
was reduced from 68.7 per cent. to 51.2, while that in 
bonds and debentures was increased from 24.7 per cent. 
to 32.5. Under the recent amendment to the City 
Charter, no loans can now be made on the security of 
real estate mortgages—an announcement which should 
reassure holders of the city bonds. The collection of 
‘taxes,’ which correspond more or less to our 
“‘rates,’’ seems a difficult business, for the arrears 
amount to just over $4,000,000, or more than a whole 
year’s revenue, and $2,305,000 were outstanding from 
1914 and previous years. Finally, the Comptroller’s 
report explains that the city’s gross debt amounts to 
$24,668,000, against which must be set $9,650,000 for 
‘‘ public utilities,’? and $4,070,000 for ‘‘ local improve- 
ments,’’ so that the net debt of Edmonton comes to 
just over two million pounds sterling. The 5 per cent. 
bonds, redeemable 1923-33, amounting to £ 1,068,000, 
are dealt in on the London Stock Exchange at go, 
giving a yield of about 5% per cent. 





Wool Regulations and the Parmer.—A farming corre- 
spondent writes :—In almost every branch of trade the 
effects of the war are being felt either in the dislocation 
of business routine or else in Government interference. 
But it is gradually dawning upon the British farmer 
that agriculture is receiving more than its fair share of 
attention. The acute shortage of farm labour, owing 








| wool trade. It may seem no hardship for the Govern- 











experience, it means that the farmer will have to wait 
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to the indiscretion of many local tribunals and Govern- | longed negotiations, have come to an agreement with | 
ment indecision, the compulsory sale of his horses, and | the Government as to the terms on which the dis-|| 
the commandeering of his hay and straw have all been | tilleries are to be taken over, but it still remains to be 
borne with resignation, though there have been com- | decided in how far any surplus production after supply- 
plaints here and there when an individual suffered un-| ing the requirements of the munition makers will be 


dulv. On the top of all this comes the cessation of the | made available to the whisky trade. It is obvious that | 
the Government does not desire to encourage the con- | 


| 
ment to take over all the wool, but unless it acts dif- | sumption of whisky at home, but over and above that 
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ferently to what we may reasonably expect by previous | there is a very substantial and growing export trade, | 

; which the distillers maintain should be fostered in every | 
a very long time for his money. The Government is a | way possible, as from the fiscal point of view it is a | 
notoriously slow payer, and generally extracts much | clear gain to the country. It is not altogether easy to | 
longer credit than is usual among business men. The | foretell how the fortunes of the company will eventu- | 
farmer has exceptionally heavy demands upon his | ally be affected by the commandeering of the distilleries, | 
purse at the present moment; the few weeks before | as while the output may be maintained at full capacity | 
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whole year to finance, and the wool crop affords a 
means of raising ready money. If he sells his wool to 
a dealer, the farmer receives prompt payment, but sell- 
ing to the Government is quite another story. If the 
Government intends to deal with each individual farmer, 
it will be a very long time before matters can be 
adjusted. Surely a far better way would be to allow 
the farmers to sell to the dealers in the ordinary way 


the dealers in bulk. This would simplify matters 
greatly. The mysterious feature of the new regula- 
tions is that the announcement has been made after 
arrangements have been completed for the holding of 
the most important wool fairs. The requirements of 
the Army have not arisen suddenly, and the regula- 
tions could have been issued weeks or months ago, thus 
allowing the farmer time to make the necessary 
arrangements. 


Distillers’ Profits.—A Scottish correspondent writes :— 
The Distillers Company, Limited, is the largest pro- 


the distilling industry, and the report just issued in- 
dicates a considerable increase in prosperity. The 
balance at the credit of profit and loss account is larger 
by £80,285 at £286,528. This is arrived at after pro- 
viding for depreciation in the value of investments and 
the liability under the Finance Acts. On adding 
£25,137 brought forward there is an available sum of 
£311,666, out of which the directors have carried 
£100,000 (against £50,000 last year) to reserve fund, 
raising it to £700,000, and £9,061 to fire insurance 
fund, making it £100,000, and they recommend a final 
dividend of 6 per cent. on the ordinary shares, making 
10 per cent., free of tax, for the year, as for many years 
past, and leaving £60,601, or £35,462 more than 12 
months ago, to be carried forward. The balance-sheet 
shows that the cash on hand has been raised to 
£173,178, and that the position has been rendered 
more liquid by reductions in sundry creditors and loans 
from subsidiary companies, although, on the other 
hand, sundry debtors have been appreciably increased, 
and investments are also rather higher. No doubt the 
improvement in the profits is largely attributable to the 
fact that the company had very large stocks of matur- 
ing grain whisky, which has risen in value to the extent 
of about 200 per cent. In addition, the company has 
been producing throughout the greater part of the 
period covered by the accounts at top notch capacity, 
as not only were whisky bonders anxious to secure 
supplies of new spirit in view of the rapidly rising ten- 
dency of values, but large quantities of strong spirit 
were also wanted by the munition makers. Various 
proposals have been put forward by the Minister of 
Munitions for dealing with the distilleries, and it was 
eventually decided that the grain whisky distilleries 
Should be taken over by the Government as and when 
required. The Government’s estimated requirements 
of strong spirit did not, however, come up to expecta- 
‘tons, and practically none of the distilleries have yet 
been commandeered, although they are all contributing 
@ proportion of their output to the munition manufac- 
turers. So far as can be learned the distillers, after pro- 


harvest are, in fact, the most difficult period of the | 


at a maximum price, and the Government to buy from | 


ducer of grain whisky and the predominant concern in | 


it is not likely that the price received from the Govern- 
ment for strong spirit will show a margin of profit equal 
to that shown by sales to the whisky trade. There is 
also the consideration of what the prospects for the 
company will be, even assuming, what is not altogether 
certain, that the distilleries will be handed back to the 
company to be carried on just as prior to the war. 
There are many in the trade who believe that the 
whisky trade will never be re-established on its old 
basis. On the other hand, it must be kept in mind that 
the consistent policy of the board of this company for 
years past has been to establish its trading operations 
on a wider basis by producing other commodities in 
addition to whisky, and in this they have been con- 
spicuously successful, the patent-still distillers now 
being the principal producers of veast, which is a 
necessity, while their output of other by-products is 
large and growing. The directors also show a dis- 
position to embark in other branches of the industry, 
and already own or control more than one malt whisky 


| distillery ; while still another step in the same direction 


has just been taken by the making of an offer to buv 
out the shareholders—ordinary and preference—of the 
Dailuaine-Talisker Distilleries Company, a well-known 
Highland malt whisky producer. 





The Malay Loan—Tin and Rubber.—A correspondent 
writes from Kuala Lumpur :—At the end of March the 
Government of the Federated Malay States invited 
applications for $6,000,000 debentures to bearer, part 
of an authorised issue of $15,000,000. The debentures 
were issued in multiples of $50 at par, and bear 6 per 
cent. interest, payable half-yearly. Ten per cent. was 
required to be paid on application, and 15 per cent. on 
allotment, and the balance is payable by three instal- 
ments of 25 per cent. each, payable respectively at the 
beginning of July, August, and September. The first 
half-yearly payment falls due November 1, 1916, and 
the principal is repayable at par on May 1, 1921. The 
debentures are not, and will not be, subject to any taxa- 
tion in the Federated Malay States, and the entire pro- 
ceeds of the loan will be placed at the disposal of the 
home Government for the prosecution of the war. It 
is understood that the proceeds of the loan will be in- 
vested in 5 per cent. Exchequer bonds, and the 1 per 
cent. difference between the rate of interest paid will 
represent the official contribution of the Federated 
Malay States to the cost of the war. The terms may 
seem unduly favourable, but it must be remembered 
that ordinary rates of interest are higher here than in 
China, and that the Court rate of interest here is 8 per 
cent., as against 4 per cent. in the United Kingdom. 
There was some doubt in Government circles as to 
whether the issue would be fully subscribed, and the list 
was kept open for a month. The result surpassed all 
anticipations, and so great was the demand that before 
the list closed it was resolved to issue the whole 
$15,000,000. It is understood that over $17,000,000 
was subscribed, and the debentures, with only 1o per 
cent. paid up, now stand at a premium of 14 per cent. 
It is probable that at least $20,000,000 could have been 
obtained, but no doubt some part of the issue was sub- 
scribed for in the Straits Settlements, which are, from 
an economic point, part of the same country. Since 
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have brought much prosperity to the country, which is 
reflected by the enhanced return of exports and imports 
| both here and in the ports of the Straits Settlements, 
through which the bulk of them pass. One effect of 
the high price of rubber was a great demand last 
December and January on the part of Chinese investors 





‘| hands at figures far above ordinary prices, and are 
said in some cases to have approached 4,90 per acre 
for four-year-old rubber. Another result of the high 
prices of our two staple commodities has been a de- 

crease of crime and litigation, the ordinary frequenters 
| of both the civil and criminal courts being engaged in 


| business speculations. European merchants find that 
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stocks of British goods are replenished with difficulty, 
owing to the war, and the Japanese are reaping a 
golden harvest by supplying cheaper lines of goods to 
Chinese and Indian shopkeepers. The high price of 
rubber has led to a certain amount of fresh land being 
opened up. Owing to the difficulty of obtaining capital 
from Europe, probably a larger proportion of this is 
being done with Chinese capital than hitherto. Land 
that is being opened up with British capital is mostly 
in the direction of rounding off estates that are already 
planted up. 





The Naval Revolt in China.—At the beginning of 
the week Admiral Li Ting-hsin, the Commander-in- 
Chief of the Chinese Navy, notified Li Yuan-hung, the 
Provisional President of the Republic, that unless a new 
and completely Republican Cabinet is formed and the 
provisional Constitution of the Republic restored, the 
Navy will ‘‘declare its independence.’’ Now, the 

Navy, or even that part of it which is under the 
j| Admiral’s immediate control, can control the Treaty 
\| Ports and the Chinese Customs revenues, which 
ij} amounted in 1913 to £,6,641,280, and are the direct 
| security for three of the foreign loans, collectively 
_| amounting to £.48,000,000, and also for the Boxer in- 
\|demnity. Indirectly, too, they are part of the collateral 
‘| guarantees for the various railway loans, which the 
.| Chinese Government has preferred to base on general 
|| revenue rather than on the actual railway receipts. 
| Default on any of the loans might entail foreign inter- 
| 





vention whenever the Powers concerned may be less 
fully occupied in Europe. Li Yuan-hung, however, is 


i 
; 


| probably more or less in sympathy with the aspirations 
by the Republican party, which has inspired the 


ome sano ace teen ~ 


Admiral’s demand, and so a compromise seems pro- 
bable. 


~- 


ipl hiciniaiaatiaitetainactaings 
War Finance and Thrift.—Sir Charles Addis gave an 
{| admirable address yesterday afternoon to the United 
|| Workers, who have done so much to promote saving 
| in this time of stress and strain, when the examples set 
{| by some Government Departments and the fictitious 
prosperity caused by a public expenditure of nearly five 
millions a day tend to excite individual extravagance. 
Sir Charles Addis seems to think that the total 
incomes of the people, owing to increased prices, may 
have risen from 2,400 to 3,000 millions sterling, and 
that the annual savings may have risen above the 400 
millions sterling which they are supposed to have 
| reached before the war. But even if they have risen to 
| 600, there is still a deficit of 700 millions for the current 
vear. The grand total of 1,300 millions sterling has to 
be found by tax or loan within the year. ‘‘In either 
case the immediate result is identical; the individual 
parts with his money and the State pockets it.’’ Mean- 
while, let us remember Sir Charles Addis’ words that 
|“* the means of war finance are the 
abstinence of the people. The State 
wealth ; it can only organise it.’’ 


| 
| 
| 
| 


‘ 


| 
| 
| 
| 
| 
| 


' 


exertions and 
cannot create 





Local Newspapers.—A correspondent who (rightly) 


|, fears the concentration of power in the hands of news- 
|| paper trusts, controlled, it may be, by one or two 


|, utterly unscrupulous men, sends us some information 
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nek Ser tc: — ich the rising cost of paper and 
last autumn the high prices prevailing for tin and rubber | as to the way in which 
mea 5 ; | printing is driving country newspapers to the wall. 


The crisis is certainly severe, and, in our corre- 
spondent’s view, ‘‘ only those papers which ,are_sup- 
ported by strong capitalists can survive. News- 
papers, he adds, are the chief means of expressing 
local opinion, and hitherto local papers have doubtless 


for small rubber holdings that had either reached or | done so fairly. But henceforth the weaker vessels 
| were approaching the tappable stage. These changed | will go under, and those which receive the support of 


capitalists only will survive. So war will affect this 
trade, like others, and affect it by increasing the power 
of capital. ‘‘ Therefore the question arises, ought we 
old Free-traders to protect capital in newspapers, and 
if not, how can the editors be got to see that they will 
be eliminated and ruined if they do not take care? Is 
there any way out of the difficulty? ’’ Fortunately, there 
are honest and competent journalists who can make 
papers pay even in war time, and also there will always 
be honest money available to support honest opinion. 
It is a mistake to treat capital as a factor of dishonesty 
any more than labour. But under present conditions 
the small newspaper is obviously in peril, and we agree 
with our correspondent that independent men should 
be prepared to take action to prevent the stifling of 
opinion, either by officialdom or by money trusts. 





Fruit and Potato Crops in Holland.—According to the 
report of the Consul-General at Rotterdam to the Board 
of Agriculture and Fisheries on June rst, the prospects 
for the fruit crop in Holland were far below those of 
last year. As so little care has been given.to the manur- 
ing of the orchards, only a much smaller crop could be 
expected after the abundant crops of apples and pears 
of last year. In general prospects are better for apples 
than for pears, although some complaints are heard 
about diseases, &c. The condition of cherries is not so 
favourable as the first blossoming promised. 
‘** English ’’ plums are a failure, but the other plums 
are more promising. Garden products are very satis- 
factory. Conditions for the apple crop are fairly good, 
especially in Zealand, but are worst in South Holland. 
Pears are most satisfactory in North Holland, while in 
the South prospects are bad. The tomato crop promises 
well throughout the country, and prospects for straw- 
berries are, generally speaking, very good. The early 
potato crop varies in different parts: conditions are 
very good in Grongingen, West Friesland, and 
Hillagom, and above the average in the rest of Fries- 
land and Gelderland south of the Rhine; in Limburg, 
Overyssel, North Gelderland, and North Brabant they 
are up to the average; in South Holland they are less 
satisfactory owing to a lack of water. : 





Scandinavian Millionaires.—Mention has been made 
from time to time in the Economist of the enormous 
prosperity which Scandinavian shippers, farmers, and | 
others have been enjoying since the war, and a Stock- | 
holm correspondent of the New York Evening Post of | 
May 30th gives some interesting further particulars. | 
The latest Danish statistics show that in Copenhagen 
average income in 1915 was 20 per cent. above that 
in 1914, while there are 40 per cent. more ‘‘ million- 
aires’? (reckoned in crowns). Christiania, however, 
is the leading ‘“‘ millionaire town in Scandinavia,’’ and 
is beginning to rival aristocratic Stockholm in 
splendour. Danish farmers are doing remarkably well. 
‘‘In exchange for butter and eggs sold to Germany at 
unprecedented rates (butter at 75 cents a pound) they 
are importing at normal cheap rates German agricul- 


tural machinery and apparatus and machines for elec- 
tric lighting, ploughing, &c.”’ 





Conscription in Australia—According to a Reuter 
message from Melbourne of June 23rd, the Australian 
Government is considering the calling up of all eligible 
men between 18 and 45 for military training in civilian 
forces. Organised labour in the Commonwealth has 
declared itself very decidedly against conscription. 
Thus at the annual conference of the Political Labour 
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Council of Victoria, on May 3rd, there was not a single 
speaker in favour of conscription, and a resolution was 
carried, with only one dissentient :— 

That this conference absolutely pledges itself to oppose con- 
scription of human life, and that it be a direction from this 
conference to the various unions and P.L.C. branches through- 
out Victoria to take immediate action to select candidates to 
contest the next election in opposition to all Labour members 
who vote in favour of conscription, and that the unions and 
branches in other States be asked to take similar action. 

At the special Trades Union Congress, called on 
May 1oth in Melbourne to deal with the question, a 
strong anti-conscription motion was carried by 
258,018 votes to 753, and a further motion carried 
unanimously :—‘‘ That as the war policy of the capi- 
talist class consists of the conscription of human life 
and unlimited robbery of the citizens of the nation that 
rotects them, this congress affirms that it is the duty 
of the Labour party to reverse the capitalist war policy 
and prohibit capitalistic exploitation of the public.”’ 


The Declaration of London —On Wednesday Lord R. 
Cecil informed the House of Commons that, as the 
result of the Allied Conferences held in Paris, the 
British and French Governments have decided not to 
continue their ‘‘ partial adoption and enforcement of 
the Declaration of London.’’ He hoped that the other 
Allied Governments would ‘‘ concur in this decision.’’ 
An Order in Council is to be issued to this effect, and 
‘‘4 joint statement explaining the reasons for this 
step.’” We took objection at the time to the Declara- 
tion of London, pointing out that it was planned and 
carried out by a few officials by no means competent for 
the task without consulting business men or ship- 
owners. 


Cordoba Central Default.—Owing to the reduction in 
| the volume of the Cordoba Central Railway Company's 
| business, consequent upon the war, the net revenue for 
se financial year ending June 30, 1916, does not permit 
|of the payment of the half-year’s interest due July 1st 
|| on the 44 per cent. second debenture stock. In con- 
|| sultation with a committee appointed at a meeting to 
] which the larger holders of the 44 per cent. debenture 
|stock and of the three-year notes issued by the com- 
pany were invited, a scheme of arrangement for funding 
the interest of the above stock and on the three-year 
notes has been prepared, and will in due course be sub- 
mitted for the consideration of the stock and note 
holders. 





German Shipbuilding Profits——A correspondent 
writes :—Doubts were freely expressed last year in 
German shipbuilding quarters, and particularly in the 
reports issued for the financial year of 1914, as to 
whether the trading results of 1915 would bring much 
solace to the shareholders. This was largely because 
German shipowners, seeing their existing fleets idle, 
were asking the builders to postpone, or, at any rate, 
retard, the completion of such ships as were On order. 
The results for last year, however, show that in spite 
of this delay at the request of the owners, other work, 
and particularly Admiralty contracts, have come to 
the assistance of the industry. The fact that some 
£88,500 was paid in war tax by five of the companies 
whose profits are shown below is sufficient evidence of 
this. Of the remaining four, recovery from a period 
of financial stress is a marked feature. The Vulcan 
Werke make the most noteworthy advance, because 
this yard—the largest in Germany with the possible ex- 
ception of Blohm and Voss—has had a series of lean 
years. The loss in 1913 was over £100,000, when the 
dividend was passed ; and the company has been feel- 
ing its way carefully ever since. It is only a year ago 
that Frerichs were so despondent that they decided to 
dispose of their business practically for what it would 
fetch. The deficit at the end of 1913 was £62,000, half 
of this being loss on that year’s trading. Since then 
some assistance has been forthcoming from the banks 

and the Oldenburg authorities, with the results shown 


| 
| 
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in the net profits. Both the Frerichs and Weser 
troubles arose out of Diesel engine ventures. The 
Vulcan embarrassment was due to labour disputes, and 
the building of the ‘‘ Imperator.’’ ‘This would probably 
have been overcome in due course, war or no war; the 
same might be said of the Howaldtswerke deficit which 
arose out of the building of the ‘‘ Rostock ’’ and the 
‘ Kaiserin,’’ the former being one of the ships sunk off 
Jutland. 
panies would have overcome their troubles but for the 


impetus of war orders. The following are the results 
for the last two vears :— 


——Net Profit... —Dividend.— 
1914. 1915. 1914. 1915. 
Company. £ £ % % 
Howaldtswerke..... o 626 ... Te wi Beco BS 
Atlas Werke ........ 46,500 65,000 ., 8% .. 8% 
Vulcan Werke ...... Sees oo TEND ce © e GT 
is GWU. cccecce Dr.2,659 ae «sO <. S 
fo aa 9,600 .. 12450 ..12 .. 16 
J. Frerichs......... o  6o ees tee S 
Neptun A.G. ...... 12,600 .. 15200 .. 6 .. 6 
J.C. Tecklenborg.... 44,600 74,000 ..10 ..10 
Bremer Vulkan...... 68,850 See ou: BER ce On 


Among the more prosperous companies, a fair index 
may be obtained from their contributions to the war 
chest. Those paying war tax are Atlas, £24,500; 
Tecklenborg, £32,000; Bremer Vulkan, £30,500; and 
‘* Koch,’? £1,380. The only contributor under this 
head in 1914 was the first-named, which on that occa- 
sion paid £7,300. Henry Koch have arranged to in- 
crease their capital to £145,000, and are planning ex- 


tensions so as to build ships of 15,000 tons. The || 


‘Neptun Co. is putting down another building slip, 
making five all told. It has benefited greatly by Ad- 
miralty work, and hopes to retain it after the war. 





Messrs Cuorsy DE RovuGEMOoNT AND Co., LIMITED, 
have appointed Mr Douglas R. Bellamy, who has been 
their secretary for many years, a director as from 
July 1, 1916, and as such he also joins the board of 
‘* The Bell Assurance Association.’’ 





Foreign & Colonial Correspondence. 





FRANCE.—AMERICAN AND SPANISH CREDITS 
AND THE EXCHANGES—SOCIALISTS AND 
PROTECTION. 


(FROM OUR CORRESPONDENT.) 

Paris, June 27. 
Sucu price movements as have manifested themselves 
during the week are due mainly to profit-taking. A 
good effect was produced by the news that a big 
American bank has agreed to open a 100 million dollar 
credit on behalf of the French Government, on tne 
security of neutral securities lent to the State by 
French holders. On the exchange market there have 
been considerable fluctuations, notably in Spanish ex- 
change. The rise in the peseta was checked on the 
announcement of the Government’s credit arrangement 
with the Spanish banks, an operation to be spread 
over six months, in 20 million instalments; the banks, 
however, do not receive an option to purchase the 
securities, still less is there any question of their firm 
sale. The transaction will provide the Government 
with the means of paying for the purchases which it is 
obliged to make in Spain, and so improve the Spanish 
exchange. 

The political situation has cleared up. The secret 
session produced no complications, and the provisional 
twelfths were voted without protest. True, there was 
criticism, fully justified on financial and other grounds, 
and many administrative departments of the Chamber 
has asserted its ungrateful right of scrutiny. The 
Socialists, who accepted the vote as necessary for the 
war, expressed reserves on financial policy, and criti- 
cised any Protectionist proposals whose effect would 


It is doubtful, however, if the other two com- |! 
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be to raise the workers’ cost of living. There is ro 
doubt that Free-trade ideas are making progress in 
Socialist and co-operative circles in France; and this 
is a point to be borne in mind in relation to the reso- 
lutions of the Economic Conference, although from 
another point of view they are valuable as showing the 
complete unanimity of the Entente 


In the Economiste Francais of June 24th an attempt 
is made to tabulate the movements in the gold reserves 
held by the State Banks of the European countries, 
belligerent and neutral, since war broke out. Generally 
speaking, gold has tended, in belligerent countries, to 
disappear from circulation; paper money, in accord- 
ance with Gresham’s Law, has driven it out. At the 
same time, all the Banks hoard and hold it under bolt 
and bar. Generally speaking, the great nations which 
are involved in the war are now buying foreign goods 
in enormous quantities, and exporting relatively little ; 
thus the movement of gold is against them. Young 
countries and those countries not involved in war are 
selling their natural products at high prices, and able 
to import only small quantities of European goods; 
gold, therefore, flows to them in such quantities that 
the United States and Sweden are now actually endea- 
vouring to stop it. During the war the world’s output 
of gold has risen to approximately 2,500 million francs 
(£100 millions) per annum, and only a small part of 
this is being absorbed by industry. The first table 
shows the holdings of the banks of the Entente :— 


July, 1914. \June 15,1916.) Difference. 











£ £ £ 
Bank of England ...... 38,700,000 | 90,100,060 |+ 51,400,000 
Bank of France ........ 165,654,000 | 190,020,000 + 24,366,000 
Bank of Russia.......... 174,509,000 | 294,447,000 +119,938,000 
Bank of Italy .......... 45,443,000 | 39,869,000 — 5,574,000 
Bank of Japan ...... ----| 21,867,000 | 28,431,009 + 6,564,000 





446,173,000 | 642,867,000 | +196,694,000 


The enormous increase in the Russian gold reserve is 
remarkable, in view of the heavy depreciation of the 
rouble exchange and the circulation of paper money of 
very low denomination. The Austrian Bank has 
published no figures since the war, nor are there any 
returns from Turkey or Bulgaria; the Reichsbank 
reserve has increased, according to the published 
figures, from £67,843,000 on July 23, 1914, to 
£#,123,230,000 on June 7, 1916, an increase of no less 
than 455,387,000. It is, however, known that certain 
classes of Government paper appear in the reserve, to 
what precise extent it is impossible to say. The next 
table shows the figures for the European neutrals :— 











| July, 1914. | June, 1916. Difference. 
Be 8 £ £ 

Holland .......... seeees| 13,496,000 | 45,241,000 + 31,745,000 
Sweden ...........++.+-| 5,717,000 | 9,237,000 + 3,520,000 
DGEUAT cocccccccces «+++, 2,960,000 | 6,618,000 + 3,658,000 
IEE sata vckwaceads | 4,100,000 | 8,013,000 + 3,913,000 
Switzerland ...... «++ees| _ 7,675,000 | 10,233,000 + 2,558,000 
Spain .........++e22+++-| 21,804,000 | 41,085,000 + 19,281,000 


i ee |e se 


55,752,000 | 120,427,000 + 64,675,000 
The returns of the Bank of France for last week, the 
previous week, and the corresponding week of last 
year are as follows :— 








DEBTOR. 
June 22, 1916. June ” 1916. June 24, 1915. 
c c f c 
Capital of the Bank ........ 182,500,000 0 .. 182,500,000 0 .. 182,500,000 
| Sowa in addition to capital on 100 2 ee 450,697 63 oe “a 69 
SD  cthibienus senantioon 14... 22,105,750 14 .. 
Sestsve of landed property Saree s ee : 0; Dua atone 0 
oo eee ’ eo 407,444 sie 
otes in circulation ...... 15,734,907,085 0 .. me sT9 8 0 inoieseons 6 
Interest on securities...... 29,764,144 96 .. 31,165,357 42 34,287,587 30 
Bank notes to order ee 5,865,011 62 .. 5,636,970 68 11,749,412 4 
Treasury account .......... 52,050,288 51... 53,561,465 88 .. 54,326,722 10 
Current accounts, Paris.... 1,270,007,210 77 .. 1,246,242,329 61 - -1,726,283,161 25 
Do branch banks .... 484,891 o% 0 .. 548,647,238 0 
Dividends payable ........ 924 85 .. 3,213,246 85 .. 2,965,632 85 
Discounts 8 es. 66,242,973 46... 64,489,727 92 .. 40,981,512 58 
Rediscounts .............- W413,963 0.. 7,413,963 0 2,104,859 65 
Sundries ........ Wilscocees 386,203,683 89 .. 461,530,534 80 
SUNEE adiddinndtencnnenc 18,546,383,068 86 ..18,558,193,109 31 - -15213406,627 57 


CREDITOR. 

c f c f ¢ 
Cash in hand ......... esos 5,102,522,167 77 .. 5,099,290,646 84 ..4,299,951,897 3g 
Salenees dhined ......000: 628,666,873 42 .. 620,296,470 7 .. 772,047,425 34 
Commercial bills overdue... 2,027,156 35 .. 2,035,885 90 .. 713,175 li 
Discounts in Paris ........ 137,725,239 1... 133,513,337 56 .. 4,623 50 
Foreign DEED. csSececeseces . 1,702, 20 .. 1,695,357 95 .. 1,159,947 60 
Treasury bills ..-......+- ° 148.. 93,987 94 .. 53,064 93 


Sean branches peose 250,223,657 0 .. 256,930,804 O.. 174,392,203 0 

Adjourne ments Paris 

ont Seneitek a ies eite heueate 1,473,229,724 11 .. 1,488,584,790 20 ..2,272,936,699 g3 

Advances on bullion ...... . 0.. 4,290,000 O.. 17196 0 
Do on public securities.. 770,061,961 74 .. 758,595,820 95 .. 182,173,586 63 
Do by branch banks .... 453,524,158 0 .. 456,420,927 0... 437,706,252 0 


Advance te State (ordinary) 200,000,000 0.. 200,000,000 0 .. 200,000,000 0 
Do for the war ........+. ‘ 0 .. 7,800,000,000 0.. ,000,000 0 
Temporary advances(floods) 43,150 Q.. 43,150 0.. 2,871,450 o 
—— bonds in Fa oy 
oO vances to Foreign 

Governments ........++++ 1,105,000,000 © .. 1,095,000,000 0 .. 250,000,000 0 
Government stock reserve 12,980,75014.. 12,980,750 14... 12,980,750 14 
Do disposable .......+.. 99,527,058 44... 99,527,058 44 .. 100,050,895 29 
Rentes undisposable ...... 100,000,000 0.. 100,000,000 0 .. 100,000,000 0 
Premises andfurniture .... 50,745,587 2 50,741,903 2.. 49,674,645 74 
Expenses of management.. 9,640,86963.. 9,491,758 56 .. 6,154,246 81 
Special reserve ...... coccce 7,346,780 45 .. 7,546,780 45 .. 8,407,394 1 
Sundries ......... e6eseeece 337,070,709 10 .. 361,313,680 31 .. 274,276,370 26 
POR ccsqucsavs eee e+ -18,546,383,068 86 ..18,558,193,109 31 ..15,213406627 57 

BANK OF FRANCE RATES. ‘ 

ee 

Discount. CROPS SESE SESE SESE EHESEEEEEEH ESE EEOEEOEEE 6 

Advances on bullion .......+. ccccccccccccccccccceocoosoees 1 

Advances on public SeCurities ..cccccccecccccecscosesocees é 

. : 
\ 








ARGENTINA. — BXPORT OF GRAIN — CENSUS 
FIGURES FOR 1914—PRESIDENTIAL ELECTION. 
(FROM GUR CORRESPONDENT.) 

Buenos Ayres, May 23. 

THE exports of grain last week were insignificant, 
viz., wheat and flour 69,000 tons (total of the year 
1,116,000, less by 700,000 than to the same date of 
last year); maize 25,853 tons (total 693,500, less by 
250,000); linseed 12,482 (total 354,000, less by 
150,000); oats 23,954 (total 253,400, less by 160,000). 
Not only have the exports diminished in quantity, but 
prices have also fallen, Barletta wheat being quoted at 
$7.30 m/n per 100 kilos, maize $4, linseed $10.20, and 
oats $3.60. The price of maize does not leave a profit 
to the grower. Freights are, if anything, higher than 
ever ; coal is continually rising in price, and, of course, 
wood also, which is being used instead of coal by the 
railway and other companies, and by private individuals. 
Trade is improving, and She tradesmen take advantage 
of the situation by raisingfthe prices of every commodity 
by 10 to 20 per cent. 

The census, taken tw@ years ago, of the population 
of the Argentine Repubgc has been made public, but 
surreptitiously by the Socialist newspaper El Van- 
guardia, which must ve obtained the information 
from an employee of th@Census Committee, who will, 
the President of the Cofimittee, Mr Alberto Martinez 
(municipal statistician and ex-Under Secretary of 
Finance), declares, be @verely punished if he can be 
discovered. The censug§was completed, and its details, 
occupying five large v@iumes, have been ready for 
publication for two mogths or more, but the publication 
was intended to be a®titem of the celebration of the 
Centenary of the Decfration of Independence on July 
9g, 1816. In the meanfime, profound secrecy was to be 
maintained respecting the results of the census. The 
operation was not li“ited to ascertaining the number of 
inhabitants of the Republic, but extended to all the live- 
stock, and to complete information respecting the 
physical, financial, and economic condition of the 
country. The increase of the population that has taken 
place since the date of the previous census was, how- 
ever, of the most practical importance, for upon it 
depends the necessity of amending the Constitution of 
the nation, so far as it relates to the representation of 
the Argentine citizens in the national Chamber of 
Deputies. A clause of that Charter prescribes that 
every electoral district (i.e., the Federal capital and 
every one of the 14 provinces) shall send to Parliament 
a Deputy for every 33,000 of its inhabitants, and one 
more for a fraction exceeding one-half of that number. 
Unless this clause should be amended the number of 
Deputies would be very largely and _ inconveniently 
augmented (especially if everyone should receive the 
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‘‘ diet money ’’ of $1,500 m/n per month paid to the 
existing number (120) of Deputies. Of the additional 
number a large proportion would be elected by the 
Federal capital and three of the provinces, thus 
diminishing the influence on legislation now exercised 
by the other provinces. 

“The total number of inhabitants on the day on 
which the census was taken was found to be 7,885,237, 
an increase since May, 1895, the date of the previous 
census, Of 3,830,326. The Federal capital had 
1,575,814 inhabitants, the great province of Buenos 
Ayres had 2,066,165, Santa Fé 899,640, and Cordoba 
735,472. Thus these four electoral districts have 
5,276,991 inhabitants among them, and according to 
the Constitution, as it stands, will have the right to 
send 160 Deputies to Congress, whilst the other 11 
provinces are only entitled to 49, thus altering con- 
siderably the balance of power in legislation. The pro- 
vince of Mendoza has 277,535 inhabitants, an increase 
of 138.97 per cent., a greater augmentation per cent. 
than that of any one of the four electoral districts above 
named. The population of the National Territory of 
the Pampa has increased since 1895 from 25,914 to 
101,338, thus exceeding the population of the provinces 
of Jujuz (only 76,631), Catamarca (100,391), and La 
Rioja (79,754), and justifying its claim to be raised to 
the dignity of a province. 

The number of foreigners in the Republic was ascer- 
tained to be 2,357,952, and a large proportion of the 
Argentine part of the population consists of the children 
born in the Republic of Argentine parentage. As 
regards the sexes, the Argentines are nearly equally 
divided, but of the foreigners the males are 1,473,809 in 
number, and there are only 884,143 females. 

Although the elections for the renewal of the 
Chamber of Deputies and for the choice of ‘‘ electors ”’ 
of a President and a Vice-President of the Republic 
were held on April 2nd, and although the Committee of 
Powers of the Chamber reported favourably on the 
results of the voting in all the electoral districts, the 
Chamber itself is still discussing the validity of the 
elections in three of the provinces, and it is evident that 
the Session of Congress will not be opened until the 
beginning of next month; yet it is urgently necessary 
that the Chambers should meet to hear the statement 
of the President of the Republic respecting the financial 
straits to which the Government has been reduced by 
the diminution of the revenue caused by the war in 
Europe, and that it should provide resources for meet- 
ing the deficit. The Minister of War has informed the 
President that tradesmen will not give credit for the 
supplies needed for the Army, and the Director of the 
Military Arsenal has resigned his post because he does 
not wish to be responsible for the consequences of the 
want of funds for paying wages of the workmen and 
for purchasing materials for the workshops. 

It is true that the receipts of the Custom Houses are 
increasing, and have exceeded those of the correspond- 
ing period of last year by a little more than 
$7,000,000 m/n, but, compared with the period of 1913, 
they have diminished by no less than $37,150,000 m/n 
and $888,000 gold. 


On June 12th the Electoral Colleges will meet to 
choose a President and Vice-President of the Republic, 
but although the Radical Convention adopted its candi- 
dates, the Santa Fé section, known as ‘‘ Dissidents,”’ 
has not yet decided whether the 19 electors of the pro- 
vince, or any of them, shall vote for those candidates ; 
five or six voters would secure the success of the 
Radicals, but if all the Dissidents vote with the Con- 
servatives, the two Chambers of Congress will have to 
elect the President and Vice-President. 

The directors of the National Hypothecary Bank 
have urged the President of the Republic to authorise 
the issue of more Cedulas to the amount of $25,000,000 
m/n at the least, and there is no doubt that a much 
larger amount would be immediately absorbed by the 
would-be borrowers, but the President hesitates to give 
his consent to the issue lest it should cause a fall in the 
market prices of Cedulas, which would probably occur, 
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though they might soon recover the present quotations, 
which have been rising recently. The Government was | 
authorised by Congress to permit the issue of | 
$250,000,000, but only $30,000,000 has so far been 
issued. The Government has a large amount of 
Cedulas in the Treasury, which are being sold gradu- 
ally, so that it is important that the prices should be 
maintained. The latest quotation for those of the || 
closed issue of 6 per cent. Cedulas Argentinas is 94.90 |; 
for the end of June, which price includes the half-year’s 
coupon due on July 1st. The quotation of the Cedulas 
of the last issue of $50,000,000 is 93.20, the coupon 
having been paid on the 1st instant. The 5 per cent. 
bonds of the Credito Argentino Interno are firm at go. 

A serious strike has just terminated; the scavengers 
and street sweepers struck work a week ago because the 
Municipal Commission had resolved to reduce their 
wages by 8 per cent., and also they protested against 
the fines frequently imposed upon them for breakages 
and slight offences. Consequently, except in the central 
streets, the refuse of all kinds was accumulating, and 
fears were entertained of the outbreak of an epidemic. 
The strike has been successful, the Municipal Intendant 
having agreed to abolish fines and to ask the 
Commission to abandon the reduction of wages. 
Another source of danger to the public health is the 
condition of the River Riachulo, which receives the 
waste waters of the factories of different kinds on its 
banks. A conference of hygienic authorities and of | 
engineers is being held to decide on plants for the puri- 
fication of the water. 

The President of, the Republic has requested the 
Ministers to make large reductions in the estimates of | 
expenditure of their respective departments during next | 
year, and to send their estimates to the Minister of || 
Finance without delay, so that he may make such 
alterations as may be deemed necessary in the Budget, 
which was proposed but not sanctioned by Congress for 
this year. 

The frigorific companies are despatching large quan- | 
tities of frozen and chilled meat to Europe by every 
steamer, so the prices of cattle and sheep are high and 
firm. Numerous sales of land are effected, but they are 
mostly by order of the courts of law in suits by mort- 
gagees, who buy in the properties at prices that usually 
leave little surplus for the mortagors. 





AUSTRALIA—THE BULDGET—TAXATION OF 
WAR PROFITS—LABOUR POLITICS. 


(FROM OUR CORRESPONDENT.) 


MELBOURNE, May 17, 1916. 

AFTER two preliminary statements last year (described in 
previous letters) the Commonwealth Treasurer, Mr W. G. 
Higgs, delievered the Budget Speech for the financial year 
ending June 30, 1916, on May gth. As the close of the 
financial vear is near at hand, the Customs and Excise 
revenue will clearly be appreciably larger than was esti- 
mated in the earlier statements, while in other respects a 
fairly close knowledge is attainable of the operations for 
the year. The buoyancy of the Customs and Excise revenue 
is due to the artificial prosperity produced by heavy war ex- 
penditure, combined with the activity in certain directions 
produced by the maintenance of loan expenditure on public 
works by the Commonwealth and State Governments, the 
latter form of expenditure being financed from late in 1914 
until the end of 1915 by the expansion of the note issue, 
and that resource having been exhausted, expenditure by 
the States on public works has been curtailed during the 
last few months, and certain classes of employment, especi- 
ally in the cities, have been affected. On the other hand, 
the good season experienced in many parts of the country 
has resulted in a large amount of money being received by 
the producing classes, especially from wheat, and country 
trade has recently shown more buovancy: than during 1915. 
These main causes explain the buoyancy of the Customs 
and Excise revenue, though the magnitude of the former is 
deplored by the Protectionists, who would prefer to reduce 
imports in the interests of local manufacturers and their 
employees. With heavy Government spending in progress, 
however, it is difficult to keep down the volume of imports. 

Revenue and expenditure may be summarised as fol- 
lows :— 
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Actual. 

1914-75. 1915 -16. 
nditure— £ £ 
Ne i ecdane ci diceems eked 15,011,335 .... 43,790,187 


Defence ( other than war) and all 


other expenditure .......... 16,740,155 .... 18,763,904 


Total expenditure ..... .-- 31,751,488 .... 62,554,091 
Revenue— sciniesipntitiieeniincton ‘nsiulaccotiligladiie 
SOUR Sis dcvecviveces pabdacaie 22,419,798 .... 28,490,600 
Less allocated to States ........ 6,363,775 .... 6,346,995 
Tee DEORE. . cccccs eset - 16,056,023 . 22,143,605 

I sawecdeedeecedctsses woes 15,695,465 .... 40,410,486 


The 1914-15 deficit of 1914-15 was balanced partly by a 
balance of £51,224,347 brought forward, and partly by loans. 
The estimates for 1915-16 show that the revenue will pro- 
vide for the ordinary expenditure, and also for 43,379,701 
on account of the war expenditure, leaving 440,410,486 to 
be borrowed. Other borrowing requirements comprise 
works, &c., £ 3,156,540, and advances to States pending 
flotation of loan, £ 4,000,000, making a total of 
£47,507,046. Against this the two war loans already 
floated in Australia amount to 4535,045,020, part of the ex- 
penditure on works is drawn from the note fund, and the 
balance of the war expenditure is provided for by the bor- 
rowings from the British Government. 

The Treasurer announced that the Imperial Government 
were informed that it was estimated that ,50,000,000 


~ 


; 
: be required for war expenditure during the year 


ending December 31, 1916, and it was arranged that the 
Imperial Government would lend 425,000,000 in sums of 
£52,000,000 per month. 

under this arrangement. 


So far £,7,000,000 has been drawn 
The Treasurer added : — 


The Government is of opinion that the time has arrived when 

Australia should at least furnish the money to pay her own 
share of war expenditure, if not, indeed, to lend money to the 
Imperial Government. Parliament will, therefore, be asked 
to authorise the Government to raise loans for war purposes 
to the extent of {50,000,000 to June 30, 1917, and a further 
£9,000,000 to enable the States to carry on absolutely necessary 
public works and meet maturing obligations up to December 31, 
1916. 
If this means that the Commonwealth Government intends 
to float loans in Australia to the extent of £/59,000,000 in 
12 months, in addition to the 35 millions already floated, a 
heavy strain will be placed upon local monetary resources. 


} 


| 
| 
| 


i 
| 


i 
| 
| 
i 
| A war profits tax is to be imposed at the rate of 50 per 
i|}cent. It is applicable not only to trades and businesses 
|| dealing in munitions of war, but also those enjoying extra 
|| profits during the war period. The tax is to be collected on 
excess profits accruing after June 30, 1915. It will apply to 
|| all trades or businesses of any description carried on in the 
Commonwealth or owned or carried on in any place by 
persons ordinarily resident in the Commonwealth, but will 
|} exempt trade or businesses carried on by public bodies, 
|| friendly societies, &c. Agriculture within the Common- 
|| wealth will be exempted, and offices and employments, also 
|| any profession the profits of which are dependent mainly on 
personal qualifications. An exemption wil! be allowed to 
the extent of £200 excess profits in one year. In applying 
|| taxation to profits earned outside Australia by Australian 
|| residents, the Government will be going beyond what has 
so far been done in the case of income-tax. — 
Included in the papers presented to the Commonwealth 
Parliament in connection with the Budget is a statement of 
the amount of Australian notes (which have been inconvert- 
|| ible de facto since September, 1914) held by the banks ana 
|| the public respectively at weekly intervals since the out- 
break of war. A comparison of the amounts at August 3, 
1914, and April 3, 1916, the latest date shown :-- __ : 
| 
| 
| 
| 


August 3, April 3, 
1914. 1915. 
£ £ 
5,032,149 
4,822,774 


9,854,923 43,481,416 .. 33,626,493 


Phe greater part of the additional notes forced into circula- 
tion has thus simply accumulated in the hands of the banks: 
| but it will be seen that as compared with the time when 
war broke out gold has been displaced from active circula- 
tion and notes substituted to the extent 
millions. 

The crisis in the New South Wales Labour party (referred 
in recent letters) ended in the Holman Government de- 


Increase. 


Held by banks........ 


30,312,2 oe 
Held qy public s 


13,169,159 .. 


__ 


25,280,108 
8,346,385 


eeeeee 


Total note issu e 


ee eens 


| 
| 
| 
| 


i} to 


i] ciding to remain in office and to accept the instructions of 
| the extra-Parliamentary Labour Conference to the extent 
i] that at the forthcoming general election it will take a 
| referendum as to whether the New South Wales electors 
|| desire the Upper House to be abolished or not. The dis- 
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of about eight | 


Estimate. | pute between the Government and the Conference has made 


a considerable public impression as showing the authority 
which the “ super-Parliament '’ outside can exercise over 
the Labour Government and the Labour party inside Parlia- 
ment. The plans of the New South Wales Government 
were presented to the Labour Conference by Mr Holman on 
May oth. Amongst them is one for hydro-electric power 
plants at an estimated capital cost of £7,000,000. Another 
scheme is the nationalisation of the liquor industry, the 
cost of which does not appear. It is obvious, however, that 
substantial borrowing will continue*to be required by the 
New South Wales Government. Owing to the novel char- 
acter of the proceedings as between the Conference, an 
extra-Parliamentary body, and the Ministry, which seemed 
likely to bring about the downfall of the Ministry, the State 
Governor of New South Wales has called for a report cn 
the subject from the Premier for transm’ssion to the 
Colonial Office. If this report is , ublished by the latter, it 
will be highly interesting as a reflection of the latest de- 
velopment of politicai organisation in an ultra-democratic 
country. 

The latest returns of Commonwealth trade to March 31st 
present the following comparison for the nine months since 
July 1st :— 


1914-15. 1915-16. Movement. 

Imports— £ £ 
Gold and specie. . 746,924 .. 621,109 .. — 125,815 
Merchandise.... 49,221,549 .. 57,269,384 .. + 8,047,835 
Naval vessels .. 233,500 .. we ~- — 233,500 


57,890,493 .. 


9,243,682 .. 
43,795,873 .. 47,841,517 .. 


Total exports.. 45,012,233 .. 57,084,999 .. +412,072,766 


The increase in imports of merchandise for the nine months 
is largely due to higher prices and not to larger quantities. 
On the export side the amount shown for gold and specie, 
£59,243,682, is less than the real amount. During March 
a substantial amount of gold was exported by the Common- 
wealth Government on account of banks who are not per- 
mitted to export gold themselves; and as the shipments 
made by the Commonwealth Government (£800,000) are 
not included in the official trade statistics, the figures are to 
that extent defective. Some of the principal articles of 
merchandise exported from Australia for the nine months 
ended March 31st compare as follows :— 


50,201,973 .. 


1,216,360 .. 





+ 17,688,520 
+ 8,027,322 
+ 4,054,444 


Total imports. . 
Exports— 

Gold and specie. . 

Merchandise .... 








1913-14. 1914-15. — 
£ £ 

cada ecwe 25,058,086 16,838,595 23,121,241 
Wheat and flour.. 9,703,117 1,346,044 4,358,337 
6664604040056 2,854,698 2,530,073 972,416 
Frozen beef ........ 2,267,291 2,996,932 1,440,476 
Frozen mutton and 

eerie re 2,821,843 2,744,823 744,038 





Retters to the Editor. 


THE TARIFF REFORM POSITION. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—In view of the resolutions adopted by the 
Economic Conference in Paris, it becomes not merely 
a right, but a duty, to bring the economic facts to the 
light of day, and I for one am most grateful to the 
Marquess of Graham for his moderate and fair state- 
ment of the Tariff Reform position. If all Protec- 
tionists were as liberal-minded in regard to the position 
of the foreign workmen, we should hear less of a tariff 
war, with all the suffering incidental thereto, to follow 
the horrors of a military war. The military war is 
justified by the obligations of honour, duty, and good 
faith, but such considerations cannot apply to a tariff 
war, and in so far as they are involved, tell the other 
way. In replying to Lord Graham, therefore, I wish 
to explain that I do so in no spirit of controversy, but 
as a fellow seeker for truth. , 

I begin with the connection between price and 
wages, and I refer “Lord Graham to a book entitled 
‘* Practical Economics,’’ written by one oi the most 
distinguished of the American economists, the late Mr 
David A. Wells, and published by the Knickerbocker 
Press of New York in 1885. Every word of this book 
is worthy of study, but space limits me to a single ex- 
tract. On page 108 Dr Wells reports an authentic 
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conversation between an Oriental and a New York | which, so far as the available evidence is to be trusted, 


manufacturer, which I reproduce textually :— 

Oriental: 1 have come all the way from Calcutta to find 
out why you Americans no longer import my hagging as 
you used te, but instead of it import the jute butts, and 
make the hagging here; I don’t understand it. 

Manufacturer: Because we can manufacture cheaper here 
than you do in Calcutta. 

Oriental: How can that be? What does the weaver 
earn a day? 

Manufacturer: About a dollar and a-half. It is heavy 
work. 

Oriental: Well, weavers in Calcutta work for less than 
a tenth part as much. 

Manufacturer: Yes, but what does it cost you to weave 
your hagging per yard? 

" Oriental: About three cents. 

Manufacturer: Well, that weavers work costs half a cent 
a vard, and we can make a better article than the imported 
article with a less weight of fibre. That is the difference 
between our machinery and yours. Now do you see it? 

Oriental: 1 see that I have come all the way from Cal- 
cutta to find out that I am a fool not to have seen it before. 


I do not endorse the Oriental description of himself or 
his journey. I think he was a wise man to go to New 
York and examine the causes of successful American 
competition, and he discovered a truth still hidden from 
many British workmen, namely, that labour-saving 
machinery, by increasing the efficiency of labour, per- 
mits the payment of higher wages, and ultimately pro- 
motes employment. A perusal of the evidence pro- 
duced by Dr. Wells will show how American industry 
was hindered, not helped, by Protection, but this 
evidence is too long for quotation, and I must refer the 
Marquess of Graham to the book itself, which I shall 
be glad to send him if it cannot be obtained in Glasgow. 

Now about sugar beet. I do not object to the cultiva- 
tion of sugar beet if it can be carried on in England 
without artificial support; that is, at the cost of some 
other industry. But from inquiries made by me in 
France some years ago, from an experience gained by 
ten years’ service in a sugar colony, I have come to the 
conclusion that there are other branches of agriculture 
which are more profitable and more suitable to British 
conditions. I may be wrong. But I find that in Pro- 
fessor Lloyd’s paper on ‘‘ Sugar Beet,’’ p. 241, he 
says: ‘* Every factory but one started in the United 
States prior to 1890 has failed.’’......... ‘** To-day there 
are 63 factories in the United States.’’ He then gives 
the figures relating to these factories, and comes to the 
following conclusion. The balance of profit is 
$2,345,540, ‘‘ which on a capital of over 91 million 
dollars practically represents 2} per cent. interest. It 
really does not amount to so much, in view of the note 
that repairs and new machinery are not included. 
Further, if you divide the value of the product by the 
tons of sugar produced it will be seen that the sugar 
was valued at $90 a ton, or £18. That is due to the 
fact that there is a duty on sugar of over £7 to the 
ton.”’ 

It is true that Professor Lloyd makes no allowance 
for the sale of by-products, such as beet slices, but this 
is SO small a matter that it can hardly make a } per 
cent. difference. In any case, as money is likely to 
Stand at 5 per cent. ‘‘ after the war,’’ it is evident that 
nothing but uneconomic artificial support at the cost 
of other industries can make sugar beet pay. I do not 
think this support either wise or just. But this is not 
to say that if the advocates of sugar-beet growing 
consider it a profitable industry they should not put 
their theories to the test. 

He either dreads his fate too much, 
Or his deserts are small, 

Who dares not put it to the touch, 
To gain or lose it all. 


So wrote the great Marquess whose memory all loyal 
Scots hold in honour. But if the ancestor of Lord 
Graham was an example of Scottish patriotism, loyalty, 
and chivalry, he was also an example of Scottish 
wisdom and prudence. It is therefore in a spirit of 
respect for a great tradition that I counsel a more com- 
plete study of the facts before embarking on a course 


leads to disaster.—Yours faithfully, 
GRAHAM _BOWER. 
Studwell Lodge, Droxford, Hants, June 24th, 1916. 





ABERDEEN COMBS AND TRADE WAR. 
TO THE EDITOR OF THE ECONOMIST. 
Sir,—I have been a subscriber to and a constant reader 


of the Economist for 60 years. In your issue of the 1oth | 
instant, which I had not had an opportunity of perusing || 


till lately, you say: ‘‘ Horns are the raw material of the 


Aberdeen comb-making industry. They are made into || 
combs here, and then shipped back to Germany. A trade | 
war with Germany might, therefore, hit this Aberdeen in- || 
dustry in a double way by excluding the raw material, and | 
by shutting a market for the finished article.’” 1 know you | 


like to be accurate in your statements, but whoever gave 


you this information misrepresented the facts, and your de- | 
ductions are, of course, wrong. Let me say that, having | 


bad the honour, in 1895, to found the Aberdeen 
Unionist Association, and being for many years its 
president, and still its honorary president, I was com- 
pelled to be intimately acquainted both with your views 
and also with Tariff Reformers’ views, and I have 
never spoken publicly in favour of Tariff Reform. Owing 
to my possessing a bit of land, and having still a large 
interest in the Aberdeen Comb Works, of which I was 
at one time sole proprietor, I know well that a tariff on wheat 
and manufactured goods would have suited my personal 
interests entirely. But knowing also that our Free-trade 
arrangements from the time of Peel and Gladstone had made 
us the cheapest and best-fed nation in the world, I could 


not see my way clear to aid in altering these arrangements. | 
On these grounds I ask you to treat this communication | 
fairly, especially as I don’t intend to argue against your | 


views, but only to put you in possession of facts. 

In the first place, then, we never did import German horns, 
for the simple reason that we never found them good enough 
for our comb-making, and, in the next place, our German 
comb trade, which was never very large, has been for the 
last 30 vears a declining quantity. On the other hand, Ger- 
man combs were at one time so poor that when we were 
asked to quote a price for making a similar article, we used 


to’ invariably reply that we could not make so coarse an | 


article. But since 1880 their make has so much improved 
that we have had a seriously increasing competition with 
them, both in our home and in our shipping trade to our 
colonies and other countries. 

I have now to explain that the horns which do come here 
through Hamburg and Antwerp are grown upon the heads 
of South American cattle, and they come to Hamburg and 


Antwerp along with the hides. They are carried as 
dunnage or packing for the hides. But after they 


are landed and sold in Hamburg and Antwerp, w« 
have to pay a very high freight to bring them here. 
because they are a light article to carry, and, as a 
rule, we have also to pay a heavy railway carriage. The 
first blow to British trade commenced with the cheap tan- 
ning in Germany, which ruined many of our largest tanners 
between 1850 and 1860. The Germans had a greater com- 
mand of oak bark, and finally got into a scientific way of 
tanning hides much more quickly than our tanners did, and 
you will find that in these years the result was that many of 
our best tanners came to grief. Previous to that time all 
hide and horn ships from South America came to Liverpool 
or London. But the German houses then opened up South 
American connections, while our South American import- 
ing merchants, having got very wealthy, retired from busi- 
ness, and many of their sons did not care to compete with 
the Germans, with the result that the great bulk of the 
South American hide trade is now in German hands. Another 
industry with which we are connected is the cutlery trade 
in Sheffield. Up to 1875 the Aberdeen Comb Works used 
to send to Sheffield about £12,000 to £15,000 worth of horn 
tips to make knife handles, &c., and at that time our ex- 
ports of tips to Germany were about £1,000 per annum. 
The year before the war broke out our exports to Germany 
of these horn tips were about £15,000, while our sendings 
to Sheffield were barely £1,000, showing that Germany had 
largely secured our cutlery trade. Now, I remember well 
when an ordinary person went into a shop to buy a knife, he 
would throw down a German knife, and not look at it, but 
that cannot be said of the German cutlery now, and I regret 
to say that the immediate cause of this revolu.ion in the 
cutlery trade was the great trade union strike at the time 
Mr Roebuck was member for Sheffield, although I do not 
remember the exact year. Many of our best cutlers, as the 
result of this strike, went to Germany, and taught the 
Germans how to make English cutlery. 
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Now, coming to what you said, “ that a trade war with | mercial centres and ports of Europe. As we parted 


Germany might hit the Aberdeen Comb Works industry,” I 
can prove to you that, although, owing to the war, we are 
paying for some things extortionate prices, we are able to 
pay all our employees better wages and give our shareholders 
a better dividend. Therefore, so far as the comb industry 
fs concerned, you can keep your mind easy. Free-trade 
versus Tariff Reform is, next to the war, the most urgent 
question of the hour. It must be entirely removed from 
party politics, and dealt with as the war is being dealt with, 
as a national question solely. What is required is a com- 
mittee of broad-minded manufacturers and merchants, along 
with the best commercial statisticians, to think out and help 
us to come to a conclusion as to what is the best policy 
for our country. It is clear that a country which admits 
our manufactured goods free should have free access to our 
country, while with those countries who raise tariff walls we 
should always have something in hand to negotiate with. 
it is scarcely possible for statesmen to lay down final dogmas 
upon economic issues, for although Peel and Gladstone were 
quite right in their day, it does not follow that Free-trade 
should be a finality unless all the nations in the world can 
be made Free-traders. 

The question must always be what is best for our own 
country in its changing circumstances, for it can be proved 
that most of our industries sprang up (even the comb trade 
did) and throve many a day under Protection, and although 
Protection may not be considered necessary now, it is a 
question worthy of the profoundest consideration of all who 
are interested in the welfare of the country what our future 
trading policy is to be.—-Believe me, yours faithfully, 

Davip STEWART. 

Banchory House, Banchory-Devenick, by Aberdeen, N.B., 

June 19th, 1916. 

[Our information was derived from the Aberdeen Free 

Press of March 28th.—Ep. Economist.] 


on his return to the States, he remarked with a good 
deal of feeling : ‘‘ I have been three months in Europe, 
and have seen our flag at the masthead but twice. 
This is the result of tariffs and trusts.’’ This incident 
came to mind as I read practically the same words in 
the same connection from your pen.—Yours faithfully, 
E. J. Bray. 
Palmerston House, Bishopsgate, London, E.C., 
June 28th, 1916. 




















THE FORESTAL LAND MEETING. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In reference to your report of the annual meeting 
of the Forestal Land, Timber and Railways Company, 
Limited, in your issue of the 17th instant, 1 beg to draw 
your attention to the following facts in regard to the chair- 
man’s statement that his main resolution was “‘ carried by 
several hundreds against four.”’ Owing to the uproar, the 
vast majority of the shareholders present could not hear a 
single word the chairman said, and in the space of about 
one minute the chairman’s three resolutions were declared 
to have been carried, and shareholders who wished to 
oppose his main resolution were unable to do so, as they 
did not know what they were voting for or against.—I am, 
Sir, your obedient servant, P. S. P. HAnpbcock. 

1 Garden court, Temple, E.C., June 23rd, 1916. 


A CORRECTION. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your number of May 27th, on page 1015, I notice 
with regret a misstatement of facts, which, as_ the 
Economist has a reputation to lose (even in these times of 
lost reputations), allow me to submit for correction. 

Your article on ‘“‘ More Peace Discussions,’’ as an illus- 
tration, contains the following passage: ‘‘ Some time ago 
Sir E. Holden made some stinging criticisms on the finan- 
cial methods of Germany, which went to show that the 
German exchanges were rapidly falling to pieces, and that 
the German currency could not long maintain its value. 
These criticisms were not printed in Germany 7 


CAPITAL AFTER THE WAR. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In the article on the supply of capital after 
the war appearing in last week’s Economist, there is 
a point which puzzles me considerably, and which 
should, I think, be cleared up. The argument appears 
to be as follows :—Before the war we saved for invest- 
ment about 200 millions a year (I take the round figures, 
and do not question the tables). After the war we shall 
have to pay nearly roo millions in interest on war 
loans, consequently we shall not have more than a 
balance of 100 millions to invest. 

But, in so far as the war loans are held in the 
country, the payment of interest is merely a matter of 
taking so much in taxation from A and handing it to 
Bb, and I am unable to see that this can in any way 
affect the national income, and our consequent power of 
saving. (That great harm may be done in the process 
if the taxation is injudicious is true, but that is quite 
another story.) 

I do not know whether I have misunderstood the 
argument. I find it difficult to believe that your corre- 
spondent can have fallen into so elementary an error, 
but at the same time I cannot see what else his words 
can mean. In any case, further light would be welcome. 
--Yours, &c., X. 

Wimbledon Park, June 28th, 1916. 

[Is ** X.’’ serious in suggesting that so long as the 
taxation is judicious the war will not reduce supplies of 
capital for trade and development? If so, Germany, 
which has borrowed almost entirely at home, would be 
in a better position after the war than Great Britain or 
France. The taxation is not taken from A and handed 
to B. It is taken from both A and B. B, in fact, is 
taxed to pay his own interest. If the war goes on long 
enough all interest coupons might be taxed not ss, but 


5S Or 20s in the pound. What about the supplies of 
capital then?—-Ep. Economist. ] 


Having myself sent some copies of Sir Edward’s speech 
to Germany, let me please assure you that the criticisms 
were published: in two fulltength (one front) columns in 
the North German Gazette of February 8, 1916, No. 38; 
also in the Francfort Gazette of February 9, 1916; and per 
longum et latum in the Continental Times of February 11th, 
No. 1238. ; 

With regard to your statement that you base your argu- 
ment on information from the American press, it is really a 
pity that you have no opportunity to ascertain your facts 
before publishing them at the source, and that you must 
have recourse to the information of the American press, 
because allow me to point out to vou that many of the 
reports (from neutral, to neutral, sent by neutral mail) to 
the American press are intercepted and confiscated by the 
British sea-censorship. 

Furthermore, the British papers have free circvlation in 
Germany, where errors like yours cannot occur unless the 
misstatement is made deliberately, and then, of course, 
dealt with accordingly.—I am, Sir, yours very obediently, 


Raout Gerrer, Dr.Sc.Pol. 
Ziirich (Switzerland), June 23rd, 1916. 
[Our correspondent is mistaken in supposing that we are 
debarred from German newspapers, though the service 
through Holland is irregular.—Ep. Economist.] 





Reviews of Books. 


DISRAELI.* 


THE fourth volume of Mr Buckle’s “‘ Life of Disraeli’ * 
covers the 13 years that elapsed between the end of 
the Crimean War and Disraeli’s first Premiership in 
1868. The principal themes running throughout are 


naturally his association with Lord Derby and _ his 
SUGAR AND TARIFF REFORM. rivalry with Gladstone. In the course of the develop- 


TO THE EDITOR OF THE ECONOMIST. | ment of these, Disraeli writes on subjects as diverse as 
Sir,—I refer to the editorial note following the cor | wea foreign policy and our national church, our colonial 
respondence under the above he | Possessions and of peace and were terms ” relevant 


; ading in your issue of enn : 
june 24th. Some years ago I accompanied a pro- | ** Life of Benjamin Disraeli, Earl of Beaconsfield.” Vol. IV., 
an transportation man to the chief com- | es By G. E. Buckle. (London) John Murray. 12s net 
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to the present, that one can scarcely believe the ink is | 


dry or the hand dead that wrote them. It was only by 
degress that the Tories accustomed themselves to a 
purely se mitic leadership; but in the end courage 
and versatility triumphed over every prejudice. 
Disraeli had an Oriental imagination. 
was a Pro-Turk, and that explains the quality of his 
Imperialism. As such he dared, so his biographer 


claims, to raise the foundations of our Indian Empire | 


from the ruins of the Mutiny. Be that as it may, he 
was a great man. His comments on foreign policy | 
in one of the debates on the Crimean War should | 
be written large on the walls of the Foreign Office and 
of Parliament to-day and for all time. In foreign 
affairs, he says— 


Every step that you take is an irretrievable one, and the 
consequences of your conduct are immediate and palpable. 
A false step in such a case cannot be retraced; you cannot, 
as you do on domestic questions, rescind your policy, calcu- 
late the loss you have sustained by the unwise system you 
have pursued, and console yourselves by thinking that for 
the future you will shun a policy proved to be injurious. If 
you make a mistake in your foreign affairs; if you enter 
into unwise treaties; if you conduct campaigns upon 
vicious principles ; if the scope and tendency of your foreign 
system are founded upon want of information or false in- 
formation, or are framed with no clear idea of what are 
your objects and your means of obtaining them, there is 
no majority in the House of Commons which can long 
uphold a Government under such circumstances. A majority 
under such circumstances will not make a Government 
strong, but will make this House weak. 


In the light of subsequent events, the following letter 
from General Grey to Disraeli in 1867 is curious rather 
than prescient :— 


Prussia is not likely to violate either the neutrality of 
Luxemburg or the independence of Belgium—indeed, she 
has no interest to do so—unless she sees reason to believe 
that England means her guarantee of both these objects to 
remain a dead letter, in which case she might think it in her 
interest to come to an agreement with France fatal to the 
independence of the rest of Europe. 


Disraeli’s suggestions for dealing with the colonies are 
summed up in a letter to Lord Derby :—‘‘ Leave the 
Canadians to defend themselves; il the African 
squadron; give up the settlements on the West Coast 
of Africa, and we shall make a saving which will, at 
the same time, enable us to build ships and have a good 
Budget.’” 

Mr Buckle’s chapters on the Church and Reform are 
perhaps too detailed, but they form a suggestive con- 
trast to present-day atmosphere. Two quotations from 
Disraeli’s speeches in 1865 with regard to the future of 
the country well deserve attention. Mr Buckle tells us 
that the ‘* question at issue was between an aristocratic 
Government in the proper sense of the term—that is, a 
Government by the best men of all classes—and a 
democracy. The English were a peculiar people.” 


“You have,’’ said Disraeli, ‘‘ an ancient, powerful, richly 
endowed Church, and perfect religious liberty. You have 
unbroken order and complete freedom. You have landed 
estates as large as the Romans, combined with commercial 
enterprise such as Carthage and Venice united never 
equalled. And you must remember that this peculiar 
country, with these strong contrasts, is not governed by 
force ; it is not governed by standing armies; it is governed 
by a most singular series ‘of traditionary influences, which 
generation after generation cherishes, because it knows 
that they embalm custom and represent law. And, with 
this, what have you done? You have created the greatest 
Empire of modern time. You have amassed a capital of 
fabulous amount. You have devised and sustained a system 
of credit still more marvellous. And, above all, you have 
established and maintained a scheme so vast and compli- 
cated of labour and industry that the history of the world 

affords no parallel to it. And all these mighty creations are 
out of all proportion to the essential and indigenous elements 
and resources of the country. If you destroy that state of 
society, remember this—England cannot begin again. 


In another passage almost equally eloquent on page 
372 he declared that the strength of the British Empire 
depends not on its ironclads and regiments, but upon 
the character of the DT people, and he warns the 





That is why he | 


nation that the growth of luxury without religion may 

prove the ruin of the Empire. It 
identify Disraeli with the empty boastings and 
braggadocio of too many of our modern Imperialists. 
Nor was he an enthusiast for the policy of a fight to 
the finish. Towards the end of the Crimean War in 
1856, after the abandonment of General Williams, the 
heroic defender of Kars, he ventured ‘‘ to say in general 
terms that peace is a great blessing where war has 
| been carried on so inefficiently, and that for my part, 
after all I have seen, I should be disposed to welcome 
any peace which is not disgraceful.’’ 


THE EUROPEAN ANARCHY.* 


THIs is one of the shrewdest books on the causes of the war 
that we have read. Most people, mistaking intellectual 
| laziness for enlightened patriotism, are content to date the 
outbreak of hostilities from the Austrian ultimatum to 
Serbia, or from the German ultimatum to Russia. A few 
others may hold that the hope of peace disappeared with 
the murder of the Archduke or with the mobilisation of 
Russia. Mr Lowes Dickinson sees in these events merely 
incidents in the closing scenes of a drama, or, rather, the 
final clash and explosion of forces which had been working 
for many years past. From this point of view the war 
appears to have been made inevitable by the precautions 
taken against it, i.e., by the grouping of the European 
Powers into two huge alliances. This, however, is not 
exactly what Mr Lowes Dickinson means by ‘‘ the European 
anarchy,’’ for the phrase denotes that absence of a common 
law and a common force which has marked international 
relations in Europe since the end of the fifteenth century. 
For all these years peace itself has been a latent war—*‘ the 
more the States arm to prevent a conflict the more certainly 
will it be provoked, since to one or another it will always 
seem a better chance to have it now than to have it on worse 
conditions later. It must not be assumed, however, that 
the grouping of allies and enemies in Europe is a fixed 
thing : to expand Mr Dickinson’s metaphor, the struggle 
is not like a series of Test Matches, or even a championship ; ; 
it resembles a kind of American tournament, “ in this long 
and bloody game the fortunes are always changing.”’ 

In order to give a picture of the state of feeling in the 
chief countries before the war threatened Mr Dickinson 
translates many of the dispatches sent to their Government 
by Belgian Ministers at Berlin, Paris, and London during 
the years 1905 to 1914. These throw a remarkable and 
neutral light, and ‘‘ show a constant impression that the 
Entente was a hostile combination directed against Ger- 
many, and engineered, in the earlier years, for that purpose 
by King Edward VII.” Baron Guillaume, in Paris, notices 
in 1913 ‘‘ how public opinion in France becomes more sus- 
picious and chauvinistic,”’ and on January 16, 1914, he re- 
ports that the nationalistic and chauvinistic policy of some 
leading Frenchmen (whom he names) “is a danger for 
Europe and for Belgium. I see in it the greatest peril, 
which menaces thé peace of Europe to-day......... it is the 
determining cause of an excess of militaristic tendencies in 
Germany.’’ Mr Dickinson gives these and other quotations 
of a similar kind in order to show that France, “‘ supported 
by the other members of the Triple Entente, could appear 
and did appear as much a menace to Germany as Germany 
appeared a menace to France.”” Much in the same way the 
Dual Alliance itself operated as a danger to peace, since 
there could hardly be an Eastern war without a Western 
one. Baron Guillaume, indeed, writing just before the 
catastrophe (June 9, 1914), attributes the French three years 
law to Russian pressure, and to the St Petersburg 
Cabinet’s ‘‘ conviction that events are imminent.’’ Once 
more these quotations are given to show the suspicion, 
jealousy, and fear that prevailed all over Europe. 

Passing on to the outbreak of war, Mr Dickinson takes 
the unusual view that Austria and not Prussia was the 
villain of the play. He cannot find any evidence, except 
among small but influential cliques, of a desire for war 
in Germany; on the contrary, ‘‘ the mass of the people in 
Germany, rich and poor, were attached to peace and dreaded 
war.’’ It was Austria, Mr Dickinson argues, who precipi- 
tated the second Balkan War by refusing Serbia an outlet 
to the Adriatic, and, perhaps, by prompting Bulgaria. An 
illuminating quotation from Signor Giolitti (August, 1913) 
shows Austria’ proposing a war with the Serbs, and apply- 
ing for assistance to her partners in the Triple Alliance, 
while the Italian Foreign Minister (Marquis di San 


“— The European Anarchy." 
and Unwin. 2s 6d net. 
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Giuliano) announces: ‘1 intend to join forces with Ger- 
many to prevent any such action by Austria.’’ Again, 
Austria must bear part of the blame for the Treaty of 
Bucharest, which made peace in the Balkans impossible. 
At the last’ moment in 1914, no doubt, the old Emperor 
took fright and wanted to back down, but by this time the 
military chiefs in Germany had seized the control of affairs, 
although right up to the end the German Foreign Office 
(according to Baron Beyens) was working for peace. 

In a final chapter Mr Lowes Dickinson discusses peace 
and conditions after the war. He sees no possibility of 
‘“‘ victory’? on either side, or of reducing an enemy nation 
to permanent military impotence, or even of forcing any 
change of constitution on Germany. He sees the only hope 
of a stable peace not in ‘‘ crushing ”’ anybody, but rather 
““ in taking certain determinatives and embodying them in 
certain institutions.’’ These amount, in fact if not in name, 
to a United States of Europe; ‘“ the nations must submit 
to law and to right in the settlement of their disputes, and 
they must reserve force for the coercion of the law-breaker.”’ 





THE STOCK EXCHANGE OFFICIAL 
INTELLIGENCE. * 


Tue publication of the 34th volume of the Stock Ex- 
change Official Intelligence has again been delayed 
somewhat beyond its regular time by the shortage of 
| labour and by the difficulties of compilation, which have 
| been aggravated by war conditions. Naturally, for in- 
| stance, no information is available concerning under- 
| takings in any of the countries with whom we are at 
|war. Particulars of 73 additional companies have been 
| added, and the usual article on ‘‘ Company Law ”’ again 
treats of the recent trading with the enemy legislation. 
Other articles of interest deal with ‘‘ Municipal and 
County Finance,’’ with an introduction dealing with 
/economy in local expenditure during the war, ‘‘ Indian 
| Finance,’’ ‘‘ Colonial Finance and Development,’’ and 
| the ‘‘ National Debts of the World.’’ Thirty-five pages 
| of general information at the end of the book include a 
| great number of useful statistics and tables, and there 


| 


| is also a Supplementary Index giving references to pre- 
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BOOKS RECEIVED. 


_How to Pay for the War. Being Ideas offered to the 
| Chancellor of the Exchequer by the Fabian 
| Research Department. Edited by Sidney Webb. 
| (London) George Allen and Unwin. 6s net. 


Foreign Exchange. By H.G. Brown. (New York) The 
Macmillan Company. 4s net. 


| National Power and Prosperity. By Conrad Gill. With 
| an Introduction by Professor George Unwin. 
(London) T. Fisher Unwin. 4s 6d net. 


General Botha: the Career and the Man. 
Spender. 
7s 6d net. 


| 
| 
| 





By Harold 
(London) Constable and Co., Limited. 


p ; No. 784. 

| Retail Prices 1907 to June, 1915. (Washington) 

| Government Printing Office. 

| Bulletin of U.S. Bureau of Labor Statistics. No. 185. 

| Compensation Legislation of 1914 and 1915. (Wash- 
ington) Government Printing Office. 

Bulletin of U.S. Bureau of Labor Statistics. No. 186. 


Labor Legislation of 1915. 
ment Printing Office. 


Bulletin of U.S. Bureau of Labor Statistics. No. 191. 
Collective Bargaining in the Anthracite Coal Industry. 
(Washington) Government Printing Office. 

Monthly Review of U.S. Bureau of Labor Statistics, A pril 
1916. (Washington) Government Printing Office. 

Verslag Betreffende de Werking en de Tvepassing van de 
Schepenwet en den gang van den Dienst in de Verschillende 
Districten Der Scheepvaart - Inspectie over 1915. 


(‘S-Gravenhage) Gedrukt 
drukkerij. ge) ter Algemeene Lands- 


(Washington) Govern- 
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| Temperance and the Great Alliance. By G. K. Chester. 
ton. True Temperance Monographs, No. 2, 
(London) The True Temperance Association. 24, 


Keizai-Ronsd. May,1916. Malthus Commemoration 
Number. (Kyotd) The Kyot6 Society of Juris. 
prudence and Political Science. 

The Contemporary Review. duly, 1916. 


(London) The 
Contemporary Review 


ompany, Limited. 2s 4d, 








NEW LOANS AND NEW COMPANIES. 
The new issues of the current year and date of 
opening of the lists have been as follows :— 


Farther 
Nominal Cash First Lia- 
Capital. Coa. — bility. 


a 
Amount previously recorded.... + +276,183,220 «2 = ee > “ 


ISSUES OF THE WEEK-— 


Exchequer bonds, 5 %, Red. 
1919, 1920, and 1921, at par 
(subscribed December 17, 
1915, to June 17, 1916, in- 
cluded in above total) ° 


- . 259,551,700 *e * 
Subscribed June 17, 1916, to 








June MH, 1GIG. .cccccccccccces . 9,507,000 .. 9,507,000 .. 
Total subscribed December 17, 

1915, to June 24, 1916 ...... «269,058,700 . 
War Expenditure Certificates, 

price of 90, redeemable in two 

years at 100, subscribed 

June 3 to June 17, 1916...... . 17,237,000 .. ‘a 
Subscribed week ended June 24, 

BD ccd. wadnicscesedcaccnneess os .. 1,584,000 .. 1,584,000 .. : 
Total subscribed June 3 to 

er re i .. 8,821,000 .. ‘ 

Total issues of the week ........ ~+ 11,091,000 ..11,091,000 .. 


Note.—The total amount subscribed to the — series of Exchequer 
Bonds from April 1, 1916, to June 24, 1916, amoun to £115,370,600, made 
up as follows, and included in the above total of £269,059,000 :— 


Week Ended  April1, 1916, to Aggregate 

June 24, 1916. June ~ 1916. = 

£ 

Se SN ce nenssdeedes 3,471,000 .... 17,153,000 .... 17,153,000 
eae 650,000 .... 75,391,000 .... 229,080,000 
yf eee 5,386,000 ... 22,826,600 22,826,600 
9,507,000 115,370,600 269,059,600 
Treasury bills outstanding on June 24, 1916 .......2-e+e08 +743,666,000 


} Includes £289,000, the proceeds of which were not carried to the Exchequer 
within the period of the Account,< ——8 


Total offered for subscription to date {Total offered for subscription for 


in— years — 
ST dcuadchanseeiien con GI TG i caceceatectecestt 
ll ciinakuncoldbonuans SEER © MTD ssconsneceustacses 
Sls sndilealattd niet ht  Fimnterene ar epesenstans 
STD ‘atienateiielidiiias 123,859,209 | 1912 ....cccccccceeeees 210,205,156 
al. sesenceumibanialls SEE | TE scntocnaneaceevees 191,506,405 
a \olacuecienaaisions 122,862,437 | 1910 ........ Ladin 267,408,380 








NEW CAPITAL ISSUE. 


Birmingham Corporation Bills.—Tenders will be 
received at the Bank of England on July 5th for Birmingham 
Corporation bills to the amount of £750,000 (a) in replace- 
ment of bills for £500,000 falling due on the roth idem and 
(0) in replacement of corporation mortgages. The bills will 
be dated July roth, and will be payable at 12 months after 
date—viz., July 10, 1917. 





Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 


Manager of the Economist, 3 Arundel street, Strand, 
London, W.C. 


rr 


COMPANY MEETINGS, &c. 


BANK OF BRITISH WEST AFRICA, LIMITED. 
STEADY GROWTH OF THE BUSINESS. 


The twenty-second annual general meeting of the share- 
holders in the Bank of British West Africa, Limited, was held, 
on the 28th ult., at the Cannon Street Hotel, London, the Right 
Hon. Viscount Milner, G.C.B., G.C.M.G. (the chairman), pre- 
siding. 

The secretary (Mr J. R. Bingham) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said that, although the whole year under re- 
view had been one of war, their business had flourished in 
almost every direction. The amount of their current accounts 


eines 





July 1, 1916. 


pee ASR 
and deposits on March 31st last was £2,523,000, as against 
£2,267 ,000 for the previous year. The amount of the current 
accounts and deposits had just about doubled in the last five 
years. On the assets side they had cash in hand, £1,020,000; 
Treasury bills, £515,000; other bills, £638,000; and loans. ad- 
vances, and current accounts, £638,000. That was an extra- 
ordinary liquid position. Something like ss per cent. of their 
total liabilities to the public were represented by assets in- 
stantly available, while other short-dated bills accounted for 
another 23 per cent. Their business had grown steadily, not- 
withstanding the fact that West Africa had become involved in 
the greatest war in history, and the country had been the scene 
of prolonged military operations. He did not mean that the 
work had not been more difficult and more anxious than in 
ordinary times, but the results, from the point of view of the 
shareholder, were quite satisfactory. They were able to show 
a net profit of £59,275, nearly £12,000 more than last year 
and only £1,400 less than in 1913-14, which was their record 
year in respect of profits. Had it not been for direct war 


losses and the provision which it was necessary to make | 


against exceptional risks, the net profit for the year would 
have been still larger. The dividend was 8 per cent., being 
1% per cent. better than the previous year, without dzawise 
on their reserve, whereas last year they had to dr t 


aw upon it 
to the extent of £50,000. 


TRADE DEVELOPMENTS IN WEST AFRICA, 


That favourable result was due to the fact that the trade of 
West Africa—a country rich in natural products for which 
there was a growing demand—had been carried on on a large 
scale, and, everything considered, with very little interruption. 


| 
| 


| 


} 
} 


The produce of the country—especially the two great staples, | 


cocoa and edible and oil-producing nuts and seeds—had been 
exported in large quantities and at very remunerative prices 
Their bank played a leading part in financing those operations. 
and so great at times had been the demand for the bank’s 
assistance that it had taxed their powers to the uttermost to 
supply, not the credit, but the actual coin—the necessary num. 
ber of pieces of stamped metal—by means of which the trade 
was carried on. That was especially the case in the cocoa 
season, as the large crop, coupled with exceptionally high 
prices, caused at one time such an unprecedented demand fox 
silver on the Coast that, despite all their efforts th 
able completely to satisfy it. At the time being they were 
hampered by war conditions. With the restoration of peace he 
foresaw the possibility—he certainly saw the need—of great 
expansion in many directions. The chairman concluded by 
moving the adoption of the report and accounts. 


Mr W. F ec 
Ir W. F. Moore seconded the resolution, which was 
unanimously. 


ley were not 


nd carried 
The retiring directors and auditors were 
elected, and the proceedings terminated wit 
the chairman, directors, and staff. 


re- 
h votes of thanks to 


SS 


CENTRAL MINING AND INVESTMENT CORPORATIONS, 
LIMITED. 


SIR LIONEL PHILLIPS ON THE POSITION AND PROSPECTS IN 
SOUTH AFRIUVA. 


eleventh annual general meeting of the shareholders in 
ntral Mining and Investment Corporation, Limited, was 
held, on the 29th ultimo, in the board room at No. 1 Leodes 
W medic cas London, Sir Lionel Phillips, Bart, presiding. 
secretary (Mr L. Bluen) having read the notice conven- 
ing the meeting, and also the auditors’ report, the Chairman 
addressed the meeting as follows :— 

Gentlemen,—I do not think it will be necessary for me to 
detain you at any great length in reviewing the operations of 
the company for the past year. The policy of strengthening 
our financial position has been consistently followed, as will 
be seen by a comparison between the accounts now under review 
one those of the previous year. Our liabilities are consider- 
ably more than covered by liquid assets, without taking into 
account cash or securities in enemy countries or with enemy 
banks. Shareholders may wonder why the item under the last- 
named heading has risen by about £20,000 in the accounts 
naw before you. This is accounted for by Bulgarian Treasury 
— which, of course, we held before the outbreak of war. 
dur holding in British Government securities has been very 
steatly increased during the year, while the amount under 
“head office loans”? has very materially fallen. The £339,000 
_ at call and short notice” is placed with London banks and 
bill brokers. Advances to “brokers and others against securi- 
"are sound. The sum “ subject to emergency rules”’ has 
been reduced from £476,000 to £94,000, omitting minor 
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figures, as shown in the accounts, and to-day only remains at 
about £65,000. Turning to the profit and loss account, the 
balance carried forward to appropriation account exceeded 
that of the previous year by £35,000. Holding in view the 
stagnant condition of general business, this will no doubt be 
regarded as satisfactory. I regret that it should have been 
necessary to use this sum for the purpose of meeting deprecia- 
tion. 


SCHEME FOR CAPITAL REDUCTION. 


While upon this subject, you will perhaps permit me now 
to refer to the special resolution submitted for your considera- 
tion to-day. I do not think I can usefully add mych to the 
circular sent to you with the annual report. The recommenda- 
tion to reduce the capital has only been made after the most 
earnest consideration, and I am sure the adoption of the pro- 
posal will prove beneficial to the shareholders. The assets 
of the company have been valued with scrupulous care, and 
with a prudent recognition of the times. The writing down 
of our share capital naturally has fio real bearing upon the 
value of our possessions, because, whatever our assets may 
realise, and whatever profits we may succeed in making, are 
divisible amongst us all on equal terms since participating 
directors’ rights have disappeared. There is no manner of 
doubt that by reducing the capital to-day there is a far better 
prospect of the intrinsic worth of our shares reaching in time 
their present nominal value than by waiting to liquidate the 
depreciation gradually by the absorption of profits. I feel 
justified in saying that if you pass the necessary resolution 
to-day we shall, after securing the sanction of the court, be in 
a position to resume the payment of regular dividends, as 
well as to make provision for the 
assets. 


THE CHAIRMAN’S VISIT TO SOUTH AFRICA. 


Owing to the resignations from the board, which were 
brought about through the war, I found my hands very full 
until the beginning of the present year, when I was able to 
find time for a flying visit to South Africa, where we have 
such important interests. Mr Marriott, the company’s consult- 
ing engineer in London, accompanied me. My general impres- 
sion of the gold-mining industry is satisfactory, though I 
am bound to say that the war is having a greater effect upon 
it than is generally supposed. It would be ungenerous not 
to recognise the hearty support received from the Imperial and 
the Union Governments, and from the High Commissioner for 
the Union of South Africa in London, in the prosecution of 
our work. Thanks to their assistance, the requisite supplies 
and spare parts for maintaining machinery are being obtained, 
although their cost is considerably higher than in normal 
times. But the cost of supplies, &c., is not the only direction 
in which the industry is suffering. A great many of our best 
men have joined the active forces in South Africa and in 
England, and a good many of our most efficient mechanics 
are engaged over here in the manufacture of munitions, with 
loss to the mining industry which is not to be expressed in 
The number of white men available for carrying on 
operations is inadequate for the most efficient working. In 
most departments, therefore, I think we must admit that the 
is not quite as well done as it is in normal times. 


figures. 


work 
WORKING COSTS. 


Reference to the cost sheets shows that working costs :—In 
1913 were 198 2d per ton, or 15 per ton below 1912; in 1914 they 
were 17s 101d per ton, OT 1S 3%4d per ton below 1913; iM 1915 
they were 18s 3d per ton, or 4%d per ton above 1914. The 
average for the first five months of this year is 193 3d per ton, 
which is a further increase of 1s per ton above 1915. But I 
may repeat that these figures do not in my opinion complete 
the picture, because there are many directions, besides that of 
working costs, in which the profits may be affected, such as less 
competency in the extraction and development of clean ore. 
The cost of realising gold was greater, and the emergency taxa- 
tion imposed by the Union Government put a burden of an 
extra £500,000 upon the mining industry. The increased taxa- 
tion on our mines amounted to 6d a ton. The death rate on 
the mines, though slightly higher than in 1914, shows, I am 
glad to say, a considerable decrease on former years, and there 
appears every prospect in time of very considerably reducing, 
if not entirely eradicating, the disease of miners’ phthisis. 
The Select Committee of the Union House of Parliament has 
taken evidence and reported upon the subject of preventive 
measures and compensation payable to sufferers, and their re- 
commendations have been adopted by the House. They will 
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certainly involve additional outlay, but owing to the precau- 
tions now taken in mines and the additional steps which are 
now to be taken for combating the trouble, I believe in a very 
few years the amount of suffering and the great outlay in- 
volved may be reduced to quite smal] proportions. It is not 
possible for me to speak in detail upon all the properties with 
which your corporation is associated, and 1 would refer those 
of you who are interested in particular mines to the reports 
and speeches of chairmen at the annual meetings. Some of 
the properties we are largely interested in have been giving 
unsatisfactory, others particularly favourable results. 
THE WORLD’S GOLD OUTPUT. 


As a matter of general interest, I may say that the gold 
output of the world in 1915 was £97,000,000, of which the 
Transvaal contributed £ 38,627,000, or about 40 per cent. The 
mines with which your corporation is associated produced gold 
to the value of £14,840,000, equal to 38% per cent. of the whole 
Transvaal output. This is the same proportion as for last 
year. Our contribution towards the dividends of the Wit- 
watersrand goldfields amounted to 50 per cent. of the whole. 

CROWN MINES. 

I will now touch upon a few points in connection with work- 
ing and recent development of some of the mines in which 
you are interested. The Crown Mines has been much in the 
public eye during the past fey years. While the tonnage 
mined has consistently increased during the past five years, the 
gross revenue has kept more or less stationary, being the result 
of a yearly reduction in the average value of the ore reserves. 
This reduction has taken place as the higher grade deposits 
in the upper eastern part of the mine have been worked out. 
Development in the central and western sections of the mine 
has exposed ore of lower value. An increase of gross profit 
was expected to result from the greater tonnage crushed, 
but this has been largely absorbed by other costs which did 
not enter into the calculations when the original estimates were 
made, such as cost of additional mining regulations, sandfilling 
and other safety measures, rise in outlay on labour, stores, and 
development. Owing to the abnormally large supply of hand 
labour available an experiment upon an extensive scale was re- 
cently undertaken to determine whether by mining narrower 
widths, and possibly leaving behind very low-grade bands of 
reef, a better return could be secured. The results of the experi- 
ment under the conditions upon which it had to be conducted 
were entirely unsatisfactory in that working costs rose to a 
far greater extent than the value of the ore sent to the mill. 
The old system of stoping with machines has therefore been 
resorted to, but it must necessarily take a few months to revert 
to this system, more particularly as so many white miners have 
joined the colours. During the experiment it may also be 
observed it was impossible to keep the mills fully supplied, 
which was a contributory cause of increased cost and decreased 
profit. The experiment has, however, been of great value in 
demonstrating the most profitable system of working this pro- 
perty, taking into consideration lay-out, appliances, and the 
class of labour available. Raw natives, for instance, of whom 
a great many had to be used in a large experiment, are scarcely 
a criterion of what results could be anticipated with trained 
labour. As it is obvious, however, that the mines of the Wit- 
watersrand are usually dependent upon a considerable percen- 
tage of raw boys, it follows that only a moderate amount of 
stoping by hand labour can be profitably undertaken in most 
cases. The speculative value of the property lies to the south 
of the South Rand dyke, but I have no definite evidence, to-day, 
upon which I should be justified in making a valuation of this 
section of the country. I do feel able to say, however, that 
where rich levels give place in depth to a number of poor levels, 
our experience of the Witwatersrand leads us to expect a re- 
currence of higher values sooner or later. This, I have no 
doubt, may prove to be the case at some point south of the South 
Rand dyke. It may interest shareholders to know, if they have 
not read his admirable papers, that Dr Mellor, the Government 
Geologist, does not support the theory of gradual impoverish- 
ment of the beds of the Witwatersrand, although he appears to 
think that at greater depths the gold may be more concentrated 
in special channels. I should also perhaps point out, as the 
chairman of the company did in his exhaustive address, that 
the unworked ground on the western side of the property, 
which forms by far the larger reserve of ore north of the dyke, 
tends to show rather a higher value in development than was 
anticipated. 


CITY DEEP, BANTJES CONSOLIDATED, AND VILLAGE DEEP. 


On the City Deep the ore reserves have been valued at over 


40s per ton for the last three years. The profit has increased 
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by ss a ton in the last two years. The deepest oa &e., 
throughout the present mine have exposed ore of or — value. 
The crushings on this mine have been at the rate of 56,000 tons 
per month. An addition to the plant now being one will 
gradually increase its capacity to 80,000 tons per month. The 
profits will improve as the extra tonnage is treated. This 
mine, with its proven widespread deposit of rich ore in a 
locality once estimated to be of very little value, is a striking 
instance of high values at considerable depth. 

I will now mention a less important mine in which we have 
a substantial interest, the Bantjes Consolidated. This mine has 
been worked chiefly on the South Reef, on which the ‘results of 
development have been for some time past on the down grade. 
Latterly, the drives on the Main Reef Leader have shown 
improvement, and development work has therefore been pushed 
on this reef. These new developments represent — 
300,000 and 400,000 tons of ore not yet blocked out, of a value 
of about 6 dwts. per ton. Somewhat over half of the total 
development done on this reef is giving payable results. . 

The Village Deep, in common with the mines above it, has 
in the course of mining operations passed through zones of 
varying grades. Some of the deepest workings at 4,000 ft. er 
tical depth have now opened up ore equal to the best grade 
that has been worked in the upper levels. This promises well 
for future developments. 


EAST RAND PROPRIETARY AND MODDERFONTEIN. 


East Rand Proprietary Mines. The annual report of 
this company gives explicit information which I can- 
not usefully add to. I may observe, however, that 


the water dyke has proved a great obstacle to development. A 
courageous programme to open up areas at lower levels is being 
undertaken, as the result of which I hope that ore of a better 
grade than that exposed for some time past may be found. 

In Modderfontein B the reserves have increased in value as 
development has progressed, and the profit per ton has con- 
sistently increased each year since the commencement of crush- 
ing in 1911. The prospect of maintaining its high rate of profit 
is very good. 

The New Modderfontein still holds its position for great 
stability as a mining venture. While the reserves have been 
largely increased in amount, they have held their grade, and the 
profit per ton has been nearly doubled during the last five 
years. The crushings last year averaged 51,000 tons per 
month. An addition to the reduction plant is in course of con- 
struction, which, when completed, will bring the capacity for 
treatment up to a total of 90,000 tons per month. Some of the 
ore dealt with by the increased plant will be of a lower grade 
than that at present being mined, but the results of the sur- 
rounding properties indicate a maintenance of the general 
average of values throughout the life of the mine. I do not 
think it necessary to refer to other mines, as in those cases 
either the smallness of our interest or the normal outlook ren- 
ders it unnecessary to detain you. 

ROBINSON DEEP AND BOOYSENS. 

Your Corporation is, as you know, largely interested in the 
Booysens Block, comprising some 342 claims south of the 
Robinson Deep. The project of amalgamation between the two 
concerns had been under consideration for some years. From a 
technical point of view there are few cases in which the advan- 
tages of amalgamation are so obvious. The Robinson Deep 
owns two shafts, large reduction works, and the appertaining 
general surface equipment, but, for the prolongation of its life, 
needs additional mining ground. Booysens owns such mining 
ground in the most favourable relative position, but is without 
reduction plant, surface equipment and shafts. The problem 
of the amalgamation, however, offered some difficulties, because 
the assets of the Robinson Deep could, on account of the far 
advanced stage of development, be estimated with a consider- 
able degree of accuracy, while the value of the practically 
virgin Booysens ground is a quantity unknown; indeed, the 
estimates of the engineers concerned differed widely. The 
problem has, however, been solved, I think, in a very satisfac- 
tory manner. The Robinson Deep shareholders have been 
allotted preferential shares, called “A” shares, in a new 
Robinson Deep Company, by which the full return of all 
benefits which could possibly accrue to them has been safe- 
guarded. Booysens, on the other side, have been granted 
“B” shares, which will enter into the dividend-paying stage 
some four years hence; the amount of the dividends pay- 
able to them will to a very great extent depend on the value 
of their own ground, which can now be worked under very 
favourable conditions, as the fresh capital required for explora- 
tion purposes will be reduced to a minimum. The Con 
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solidated Goldfields, however, and our corporation have under- 
taken to advance jointly up to £300,000 for such exploration 








purposes if and when required, so that no restriction of 
velopment is to be anticipated for want of funds. The sinking 
of a large new vertical shaft on Booysens Block has in the 
meantime been started. An option over 100,000 “‘B”’ shares 
at par has, in consideration of the facilities offered, been granted 
by the new Robinson Deep Company. The principal advan- 
tage of the whole transaction consists in the conversion of 
assets which have for a long time been dormant into 
able securities. 


negoti- 


DAGGAFONTEIN. 


As stated in the report, we have taken a hand in the ex- 
ploration of the mining rights on the farm Daggafontein, 
situated on the Far Eastern Rand and adjoining the farm 
Rietfontein, on which the mining rights of Springs Mines, 
Limited, are situated. The initial amount of working capital 
provided for amounts to £300,000, and may go far towards 
testing and opening up the ground, especially as there is one 
large deep level shaft down to the reef already, apart from 
a fair amount of surface equipment. The shaft has, in the 
meantime, been unwatered and development operations started. 
Resampling of the shaft confirmed the good values already re- 
ported. Given favourable results, the scheme underlying the 
formation of the new Daggafontein Company provides for 
sufficient funds to bring the mine to the producing stage. 

Purchase of Claims on Vogelstruisbult.—You will have seen 
in the report > eeenang to our joint purchase with the Rand 
Mines of 862.38 claims, for which we paid a comparatively 
small sum of money. 


THE FAR EASTERN RAND. 


Having regard to the great risk involved in opening up 
ground on the Far Eastern Rand, I am bound to say that I 
regard the value of virgin soil as of very small moment com- 
pared with the large outlay required for testing it. Accord- 
ing to the latest scientific information, we may expect to find 
in that region sections of highly payable ground, and sections 
almost if not entirely barren. A great deal of that country 
is overlain by dolomite formation, which, as everyone knows, 
harbours large reservoirs of water. The cost of sinking shafts 
there, 6n that account, may be much higher than on the 
Central Rand. Generally speaking, it may be said that from 
£800,000 to £1,000,000 has to be spent there upon a given 
property before any definite knowledge is secured to indicate 
final success or failure. Before we joined in the enterprise 
with regard to Daggafontein we had the advantage at least of 
the information supplied by one deep-level shaft which had 
encountered the reef at a payable point. It would be folly, 
however, to shut our eyes to the speculative nature of deep- 
level enterprise in that locality, good as the results have been 
in some instances—notably those of the Modderfontein, Brak- 
pan and Springs areas. But there are in the neighbourhood 
also mines upon which large capital outlay has been incurred 
and the reefs encountered without encouraging results. I men- 
tion these dormant areas now because I think it is to be re- 
gretted that the Union Parliament closed its session without 
amending the present law under which there does not seem 
much likelihood of placing them. As deep-level blocks take 
years to bring to the producing stage the sooner the work of 
sinking shafts begins the better for the country. 


THE FEASIBILITY OF STATE INDUSTRIALISM. 


Some local agitation by those who advocate State indus- 
trialism has arisen in favour of the Government undertaking 
the work itself. I see that the Minister of Mines announced 
that the Government is considering the appointment of a Com- 
mission to investigate during the recess the feasibility of 
State mining. If the Union Parliament, after inquiry, sanc- 
tioned such a course of action, we should watch its operations 
as large taxpayers with attention, anxious interest, and whole- 
hearted good wishes for its success. I think that such ven- 
tures are best left to private enterprise, but the point is that 
about five years are required to find out whether a prize or a 
blank is drawn, and it is hence advisable to get a move on. 
I venture to point out, however, that the revenues of the State 
are far more benefited by the active working of mines—in 
Customs, railway revenues, &c., from mining machinery, sup- 
plies, and the wants of the population—than from any direct 
profit State ownership could bring. Moreover, private enteér- 
prise has to shoulder the burden of possible failure. The best 
method of dealing with such property is, I think, to get sub- 
stantial people to take the risk and to do the work, naturally 
with an economy in their own interest not always agreeable to 
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the advocates of State enterprise In the event of success, the 
State might reasonably allow them a preferential charge 
de- | profits to cover interest on actual outlay and then divid 
proportions to be agreed upon, any surplus profits. Unless 
these areas contribute there will be a serious decline in the 


gold output, with adverse consequences in the sphere of em- 
ployment and in the annual exports and revenue of the country. 

The House of Assembly has adjourned without having dealt 
with the Bewaarplaatsen question in which this corporation 
interested. The Union Government is pledged to a settlement 
report, but 


if the question in terms of the Esselen Commission’s 
has shelved the question over several sessions for political con- 
siderations, a course of procedure that is hardly dignified or 
good for the credit of the country. Large sums of money are 
accumulating from the working of some of the areas concerned. 
The moral title by freeholders to half of the proceeds is not 
open to question, and the longer the matter is deferred the more 
to the financial situation. In the 
available evidence and the findings of the special Commission 
appointed to inquire into all the circumstances which presented 
its exhaustive report as far back as February, 1910, the pro- 
crastination is no less surprising than it is disquieting. The 
state of internal politics may provide a justification for deferr- 
ing action in directions 
deemed to have a 


embarrassing face of the 


where racial considerations be 


bearing, but in a case of ordinary 


may 


equity 


such considerations should not and cannot honourably be 
allowed to intrude. 
ENEMY SHAREHOLDERS. 
A cause of anxiety for the directorates of South African 


gold mining companies arose during the year in connection 
with the vesting orders made by the English High Court 
(pursuant to Section 4 of the Trading with 
Act, 1914), the 
power to transfer shares registered in the names 
There may be some misunderstanding as to 


the Enemy Amend- 


ment which conferred on English custodian 


oft enemies. 


the basis upon 


which the custodian would give an order for the transfer of 
shares. Such an order is only given as the result of an appli- 
ition to the High Court by a creditor in this country against 


in enemy shareholder, and I give thi 


dispel the idea that the 
in the direction of confiscation. registered in 
South Africa are naturally subject to the jurisdiction of the 
ourts in that country, and, if they had obeyed such vesting 
orders without being protected by corresponding legislation in 
the Union, they would have been liable to have been success- 
fully sued in South African courts by enemy shareholders after 
the war. An action to test the validity of these orders so far 
as they affected South African companies, and to help to 
the scope of legislation required in South Africa, was there- 
f commenced, the Modderfontein B. Gold Mines, Limited, 
being the defendants. In the meantime an Enemy Trading 
sill was introduced in the Union Parliament, and the High 
Commissioner was good enough to cable out, for the considera- 
tion of his Government, certain amendments which I submitted 
to him. 
corporated in a revised Bill, which has now been passed. A 
cepy of the Union Act has not yet been received, but I under- 
stand that the companies are perpetually indemnified in respect 
of monies representing dividends due to enemies which were 
paid over to the public trustee prior to the commencement of 
the Act, and are also authorised to register and act upon the 
vesting orders made by the English Court. I gladly take this 
opportunity of acknowledging the readiness with which our 
representations were received and acted upon by the High- 
Commissioner for the Union of South Africa and by the 
Government. of that country. 


s explanation in order to 


provisions are in any semse a 


step 


r 
The companies 


define 


These were accepted by the Union Government and in- 


SUDAN PLANTATIONS SYNDICATE. 


The Corporation’s interest in the Sudan Plantations Syndi 
cate remains practically unchanged. The prospects of the Syndi 
cate may be considered satisfactory, but the negotiations with 
the Sudan Government in connection with the development of 
the Gezira Plain remain in abeyance. Through the lamented 
death of Lord Kitchener, who was greatly interested in the 
development of the cotton-growing industry in the Sudan, and 
whose efforts towards improving the conditions of the native 
population were eminently successful, that province, unfortu- 
nately, has lost a sincere friend and a staunch supporter. Per- 
haps before I pass on I may say that I believe the negotia- 
tions with the Sudan Government will shortly be resumed on 
this very important matter concerning the development of the 
Gezira. Standard Alcohol Company.—The investigation into 
the affairs of the Standard Alcohol Company, to which I referred 
last year, has not shown encouraging results. For this reason 
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to provide further funds, and the company had to be put into 
the hands of receivers. Although at one time it was feared that 
the whole of the capital sunk in the enterprise would be lost, a 
scheme of reconstruction was eventually evolved which re- 
ceived the sanction of a majority of the shareholders, and bids 


fair to preserve existing interests, although in a considerably 
attenuated form. 


| 
| your Corporation and the other London stockholders refused 


GRATIFYING RESULTS FROM TRINIDAD LEASEHOLDS. 


The development operations of Trinidad Leaseholds, Limited, 
in which your Corporation is largely interested, continue to 
show gratifying results. Work is at present being concentrated 
on the Forest Reserve property, and in addition to the pro- 
duction obtained from the upper strata, high-grade oil has been 
encountered in the lower tertiary series, where a gusher re- 
cently yielded some 20,000 barrels of oil in 30 hours, all of which 
was safely collected. The pipeline from this field to Point a 
Pierre, a distance of approximately 30 miles, was completed in 
the spring of this year, and is working satisfactorily. An 
island jetty has been constructed about a mile from the shore 
where vessels of deep draught can safely anchor and receive 
their supplies of oil through a submerged pipeline connected 
with the main pipeline. Closed storage tanks have also been 
érected both on the field and at Point 4 Pierre. A refining 
plant, designed to take off the lighter constifuents of the oil, 
was ordered in this country some few months ago, and it is 
anticipated it will be in commission before the end of the year. 
When this plant is erected and running, the company will be 
in a position to supply fuel oil to the Admiralty specification. 
In the meantime contracts have been secured over a consider- 
able period from two sugar refineries in the island, from the 
{| municipal council of the Port of Spain, and others, and de- 
ll liveries are now being made undér these contracts from oil 
| accumulated in open reservoirs. A small bunkering business is 

also being done. The Government, recognising the excellent 
work already performed by the company, and the Admiralty 
having received favourable reports as to the quality of the oil, 
| have purchased a cargo of crude oil, and have arranged to send 
a tanker to Point & Pierre next month to take delivery. I 

have the permission of the Trinidad Leaseholds to make this 
announcement to you. A sufficient number of wells has now 
been sunk to secure an output of 1,000 tons per week, but this 
quantity could, if necessary, be very largely increased in a few 
months at comparatively small expense. Owing to the war it 
has been necessary for the company to raise additional loans tc 
enable it to carry on its operations to the self-supporting stage, 
which is expected to be reached by the end of this year. Your 
Corporation, in view of the encouraging prospects, had no 
hesitation in providing the bulk of the money required. Having 
regard to the good work which has been done and is being 
carried on by Trinidad Leaseholds, and its national importance, 
there seems every reason to hope that the Imperial and Trini- 
dad Governments will do everything in their power to foster 
this promising industry. 


























THE FUTURE, 


I do not think it is necessary to delve further into the affairs 
of the Corporation, but I may, perhaps, profitably say a word 
about future policy. During the war we have conceived it 
to be our duty to pursue a very conservative policy, having for 
its aim the strengthening of the financial position, and in that 


direction we have made some strides. I have no doubt when 
peace is restored there will be plenty of openings for safe and 


profitable business, in which we shall hope to share; but we 
shall proceed with caution, because it is very difficult to foresee 
what effect the enormous consumption of capital and piling up 
of debt by the belligerent countries is going to have. An 
inevitable outcome will be a change in commercial conditions. 
It would be profitless for me to speculate upon the radical 
changes in commerce which may result from fiscal changes 
but I feel bound to reiterate what is common know 
men of affairs—that the stress of life is 
than hitherto. 


ledge among 
bound to be more severe 
: Changes will, no doubt, demand a regeneration 
of industrial methods, habits, and practices, and this will have 


an effect upon us all from the top to the bottom. But for the 
restoration of pre-war prosperity two paramount duties will 


be demanded from us all—thoroughness and hard work. Those 
are watchwords for all who hope to lead their fellow-men 


CHANGES IN THE DIRECTORATE. 


I referred in the earlier part of my 
from the board. 
ceeded in securing 


speech to resignations 
I am happy to tell you that we have suc- 


that. 


carried unanimously. 





the services of two new directors, the con- 
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firmation of whose election comes before you to-day. 
Ross Skinner is well known to all who have been connected with 
the Witwatersrand. Sir Sothern Holland was well known in | 
South Africa as the British Trade Commissioner. Both he | 
and Mr Ross Skinner have been rendering valuable service at 
the Ministry of Munitions. Mr Ross Skinner, I am glad to 
say, has so far completed his work in that Department that 
he has been able for some time to give us a portion of his time, 
and will shortly cease to have any connection with the Depart. | 
ment. 
month, where he will stay as Resident Director. Sir Sothern | 
Holland is still needed by the Department, but I am hoping | 
that he will also be free to give us all his time by the end of | 
the present year. Besides the services of these two gentlemen, 
I may add that our consulting engineer, Mr Hugh Marrictt, | 
was also for a considerable time engaged in organisation work 
in the same Department. 

Manv of our associates are serving at the front, and some | 
of them, alas! have been killed and wounded. Colonel Madge, 
who was manager of the Transvaal Consolidated Land Com. | 
pany, and had seen a gocd deal of service in South Africa, | 
joined the forces here, and was, unfortunately, killed in | 
France. In the loss of this gallant officer I have also to deplore 
the loss of a personal friend. I will not close without paying 
a tribute to the managers of the Corporation both here and in 
South Africa, and to the staffs who have given us good and 
loval service under very trying conditions, owing to the short- 
ness of men consequent upon numerous enlistments. I now 














beg formally to move the adoption of the report and accounts. 


Mr Georges Rouliot: I have much pleasure in seconding 


The Chairman having invited discussion, and no questions 
having been asked, the motion was put to the meeting and 


FORMAL BUSINESS. 


The Chairman: It gives me great pleasure now to move 
that Sir R. Sothern Holland and Mr H. Ross Skinner, who 
were elected directors on December 31, 1915, and who retire 
in accordance with the articles of association, be and they 
are hereby re-elected directors of the Corporation. 

Mr Charles Pakeman seconded the resolution, which was | 
unanimously adopted. 

The Chairman: I also move that Mr Octave Homberg and 
Mr Raymond W. Schumacher, who retire by rotation, be and 
they are hereby re-elected directors of the Corporation. 

Mr Otto Beit seconded the motion, which was unanimously 
agreed to. 

On.the motion of Mr Frank Robinow, seconded by Mr Pake- 
man, Messrs Cooper, Brothers and Co. were 


reappointed 
auditors of the Corporation. 


REDUCTION OF CAPITAL AGREED TO. 


The Chairman: I now come to a very important resolution— 
viz., that with reference to the reduction of the capital, and 
will move: ‘‘ That the capital of the company be reduced from 
£5,100,000, divided into 425,000 shares of £12 each, to 
£ 3,400,000, divided into 425,000 shares of £8 each, and that 
such reduction be effected by cancelling paid-up capital which 
has been lost, or is unrepresented by available assets, to the 
extent of £4 per share upon each of the 425,000 shares which 
have been issued and are outstanding, and by reducing the 
nominal value of such shares to £8.” 

Mr T. J. Milner seconded the motion, which was carried 
unanimously. 

The Chairman: I should like to mention that the special 
resolution which has just been passed will be submitted for 
confirmation to an extraordinary general meeting to be held 
on Friday, July 14, 1916. I may add that this meeting is a 
very representative one, and that we have an even larger repre- 
sentation this year than we had last. 

Mr F. J. Dormer, in moving a vote of thanks to the chair, 
referred to the strain imposed upon directors in these anxious 
times. ‘‘When things are going well,” he said, ‘‘ directors 
scarcely require the assurance that they have the full support 
and confidence of their shareholders, but in times like these 
such an assurance is valuable to them.’? He then moved the 
vote of thanks, and commended the excellent manner in which 
the business of the Corporation had been conducted during the 
past 12 months. 


Mr F. A. Robinson seconded the vote of thanks, which was 
carried unanimously. 


The Chairman having’ expressed his appreciation of the 
compliment, the proceedings then terminated. 


It is his intention to proceed to South Africa early next || 





| 
| 
| 


| 
} 


Mr H. } 
| 





} 
| 


July 1, 1916.2 


—— 


NITRATE PRODUCERS’ STEAMSHIP COMPANY, LIMITED. 
THE MENACE OF FOREIGN COMPETITION. 


The twenty-first annual general meeting of the shareholders 
was held, on the 27th ult., at the offices of Messrs Lawther, 
Latta and Co., 20, Billiter buildings, London, Mr John Latta 
(the chairman) presiding. 

The secretary (Mr James A. Walker) having read the 
convening the meeting, 

The,Chairman said : Gentlemen,—Before proposing the formal 
resolution, I know you will expect me to make a few remarks. 
Our profits appear large, but are more apparent than real. 
Sixty per cent. of the surplus over normal times goes to the 
Exchequer, and ss in the pound income-tax on our total profit, 
as well as 3s 6d in the pound super-tax on a considerable portion 
of it. The man in the street, incompetent to form an opinion as 
to how the present upheaval is likely to operate against us in 
the tuture, says: ‘‘ What of that? The profit tax deals with 
excess which accrues as a consequence of the war. If you 
have any excess at all, you are without excuse, as nobody 
has any right to profit from the war.” That would 
be reasonable enough were he prepared to guarantee that when 
the war is over its adverse consequences from the shipowners’ 
point of view will be over as well. To meet a condition of 
things forced on the shipowner by national necessity, old- 
fashioned yet sound principles of economy have been sacrificed. 


notice 


RECORD WORKING COSTS. 


Working expenses, in every branch, without exception, have 
attained records that simply appal the most experienced mana- 
gers. I have no hesitation in asserting that during the greatest 
freight boom of the past, had working costs been as they are 
to-day, profit would have been out of the question. The in- 
cidence of the 60 per cent. excess profit tax has been a positive 
inducement to profligacy, as its inverse application is tanta- 
mount to the Government paying 60 per cent. of whatever 
abnormal expenditure shipowners may incur. While freights 
maintain their present high leve) all is well, but immediately 
peace is declared rates must have an unexampled slump, as 
present figures are not based on natural laws. Experience has 
taught us that working costs do not slump; we have, therefore, 
every reason to fear that the surplus over normal earnings re- 
maining, after the Government has been satisfied, will prove 
altogether inadequate to meet the heavy burdens which the 
aftermath of this war will leave with us. Shipowning should 
be regarded at the present time as a trade by itself, from a 
national point of view, otherwise the Empire may be faced with 
insoluble mercantile problems. In the nature of things ship- 
owning while the war lasts may do relatively better than most 
trades, but immediately afterwards the burden of to-day’s un- 
precedented working costs, in fact of greatly diminished earn- 
ings and acute neutral competition, will be serious. Other 
trades at that period are likely to have profitable business, with 
probably no excess profits tax to pay, as I think Mr McKenna 
has publicly stated that this surcharge is for the period of the 
war only. Shipowners have been subjected to a serious dis- 
ability by the Government controlling all shipbuilding yards 
for warlike purposes, as it has directly interfered with the 
progress of their business, and only time will show the extent 
to which this may favour the neutral shipbuilder and ship- 
owner. 

BRITAIN’S PORTION OF THE WORLD’S TONNAGE. 


Shipbuilders are to-day doing only fairly well out of Govern- 
ment work, but have the consolation that deferred mercantile 
shipbuilding programmes mean an accumulation of orders to 
be given out later, and under circumstances when they will 
probably be able to exact their own price. Even then, all may 
be well if we have any justification for assuming that our ship- 
owners and shipbuilders are likely to be able to retain their 
pre-war world’s ascendancy. Many cogent reasons can be 
advanced in support of the view that they will not, and I fear 
that already the keen competition we will have to face is ina 
well-advanced stage of incubation. I refer to the foreign ship- 
builder, who has been quick to profit from our difficulties, and 
is seriously attacking our shipbuilding and shipowning supre- 
macy. In America alone there is, roughly, one million tons of 
salt-water ships under order or construction, which substantially 
attacks, at this early stage, the tonnage built in this country 
in normal times. I should not, therefore, be at all surprised if, 
on peace being declared, the world’s tonnage is little, if any, 
short of what it was in 1914—but possibly not Britain’s portion 
of it. 

The Germans appear to place an entirely unjustified import- 
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ance on their nefarious warfare on unarmed merchantmen, as 
there can be no question of our food supply running short for 
want of ships, seeing the Allies can depend on having the use 
of foreign tonnage, when built, by paying for it, no sufficient 
trade for its employment being available apart from them. It 
seems to me essential that if we are to regain what we have lost, 
and maintain our proud mercantile supremacy of the past, we 
must be in a position economically to meet foreign competition 
when the war is over, as it is vital that we should then be able 
to construct as cheaply as America or any other country. If 
not, the difficulties in overcoming the start which these 
foreigners have now secured will be immeasurably increased. 
Inasmuch as it was the action of the Government, for national 
protection, that disturbed the shipbuilding equilibrium, the 
country should see to it that the cost of shipbuilding material 
and labour is, on peace being declared, brought as rapidly into 
sympathy with ordinary business conditions as is humanly 
possible. 
OUR DEPENDENCE UPON SEA TRANSPORTATION. 

The war has shown how absolutely dependent we are upon 
our own mercantile marine. The strength of the British Em- 
pire has often been compared with the strength of the United 
States of America and the United States of Germany. This 
can only be done relatively by appraising the benefits of cheap 
and rapid sea transportation against the advantages these other 
countries enjoy, because their component parts are linked to- 
gether by railways. At present, there is an abundance of 
wheat awaiting shipment in Australia, but mamy people believe 
that apparent boon to be a national misfortune under present 
exigencies. Take another view. One can conceive conditions 
whereby we on this side might have been wiped out before the 
noble fighters from the Antipodes cou'd have arrived to help 
us, owing to the difficulty of transport. In order to develop 
our full strength, we are incontestibly more dependent on sea 
transportation than any other country. There will be a strong 
prejudice after the war against allowing German ships to have 
the freedom of our ports as in pre-war times. We are also 
likely strenuously to oppose Germany dumping her surplus steel 
and other manufactures over here. If we are successful, th 
effect will be to reduce German foreign trade, but will stimu- 
late her efforts at home at a crucial time for us, and may result 
in the transposing of that surplus material into cheap ships 
for themselves and neutrals to compete against us in open 
markets, so that altogether the question is very complex and 
demands the attention of our Government and of the best busi- 
ness brains available. Whether you agree with my rough reason- 
ing or not, I feel sure you will approve of our having created 
a deferred building fund, the proceeds to be utilised when 
the outlook becomes clearer. 


A GALLANT CAPTAIN AND CREW. 


I cannot sit down without referring again to our Commodore, 
Captain Parslow. who was killed during a successful effort 
to save the steamship ‘‘ Anglo-Californian.’’ Full particulars 
have appeared in the Press, but there is one detail that I have 
never noticed reported. When most of the crew—and no blame 
to them—insisted on surrendering, Captain Parslow had a 
message from the two destroyers rushing to his aid, urging 
him to hold on, as they were at hand. Therefore he offered 
£100 to any man who would go into the stokehold. Several 
brave fellows acceded to his request. The whole of the three 
previous hours’ fight would have been lost but for this last 
effort on the part of the captain, and displays the pluck and 
iron determination of the man to the last. He had lost one of 
his sons in Flanders and the other had been badly wounded, 
and he asserted that the flag of his steamer would never be 
lowered to a German submarine while he was alive. A German- 
American, who was on board the pirate submarine, has re- 
ported the circumstances to the New York American; the details 
are too long for me to go into, but establish the fact that the 
crew of the submarine marvelled at the persistence, in such ap 
unequal fight, of Captain Parslow. The article concludes: 
‘‘We dropped below the surface like a rock, and we could 
hear the sound of the propellers of our pursuers overhead, and 
the crew agreed that the ‘ Anglo-Californian’s’ captain ought 
to have had an Iron Cross.”” If ever a seaman deserved to 
have a monument raised to his memory to perpetuate what 
British seamen can do, Captain Parslow has earned that dis- 
tinction, and this company in paying tribute to his memory will 
ever be proud of having had such a commander. 

I have now the pleasure to propose, ‘“‘ That a final dividend 
upon the ordinary shares at the rate of 10 per cent. per annum 
for the last six months, together with a bonus of rs per cent., 
both free of income-tax, be now paid; that the sum of £100,000 
be placed to depreciation, &c., £200,000 to a special reserve 
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fund for excess profits duty, income-tax, &c., and that the 
insurance fund be increased by £30,000, and {£10,327 6s be 
carried forward to next year’s account.” 

Mr Gamble North seconded the resolution, which was at 
erce unanimously adopted. 

On the motion of Mr A. G. Latta, seconded by Mr Douglas 
Hankey, the retiring directors, Mr Gilbert G. Blane, J.P., 
and Mr Robert A. Lawther were re-elected. 

The auditors, Messrs Price, Waterhouse and Co., were after- 
wards reappointed, and the proceedings then terminated. 








AN EXCELLENT YEAR’S WORKING. 





The nineteenth annual general meeting of the shareholders 
in Marconi’s Wireless Telegraph Co., Limited, was held, on the 
3oth ult., at the Hotel Cecil, London, Mr Godfrey C. Isaacs 
presiding. 

The secretary (Mr Henry W. Allen, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors. 

The Chairman, in the course of moving the adoption of the 
report and accounts, said: Turning to the profit and loss 
account the balance of contracts, sales, and trading account 
shows an increase of some £210,000 over the preceding year, 
and the net profit of £377,817 12s 1d is an improvement over 
the preceding year of some £145,000. I have no doubt you will 
all consider these figures in the circumstances as highly satis- 
factory, particularly when one bears in mind that there are 
many substantial items not yet settled with the Government 
which are therefore not included in the figures of last year, and 
in addition we have written off the sum of £53,000 in respect 
of depreciation of exchanges and investments. But this item, 
it must be borne in mind, does not at the present moment 
represent a loss, inasmuch as no actual loss has been incurred 
in exchange, as it has not been necessary to bring home from 
abroad the moneys which are lying at banks upon interest, nor 
has it been necessary for us to sell the investments which, had 
they been realised on December 31, 1915, would have resulted 
in a loss. There is every reason to suppose that before it will 
be necessary for us to bring home our moneys from abroad ex- 
changes will have become normal or thereabouts, and before 
we require to realise our securities it is possible that we shall 
realise not only the cost price, but perhaps a substantial profit. 
There is only one thing that I perhaps might add, and that is, 
had we not treated this sum as a loss as at December 31, 1915, 
our profit and loss account for this year would have been the 
record in the history of the company. 






























BUSINESS WITH THE ADMIRALTY. 


Our business during the year under review has certainly not 
been normal. There is considerable work in certain parts of 
the world which we should have been doing, but which it has 
been impossible to do in consequence of the war; on the other 
hand, we have had some compensation by having many addi- 
tional orders at home and from Allied countries. In particular, 
we have done considerable business with the Admiralty, and 
nothing could have been more agreeable than the relations 
between the company and that Department, and I am glad to 
say that this feeling is reciprocated by the high officials with 
whom we have had to deal at the Admiralty. They have told 
me how deeply they are indebted to us and to our staff and to 
the employees of the company for their consistently admirable 
and prompt work on their behalf; their wishes have always 
been met immediately and cheerfully, and no trouble has 
seemed too great to supply them with exactly what they wanted 
at the shortest possible notice ; that they have been grateful for 
the prompt response to their sometimes very urgent requests 
for skilled operators at a moment’s notice, and which responses 
must have been of great service to the Empire. 


WORKING OF THE ASSOCIATED COMPANIES. 


Our associated companies have not been able, in consequence 
of the war, to make the progress which they otherwise would 
have done. This applies particularly to our Spanish and 
Argentine companies, to the Relay Automatic Telephone Com- 
pany, and to a considerable degree also to the American 
company. The new direct Transatlantic service with New 
York, which was ready to open when war broke out, and to 
which we both have attached the very first importance, has 
continued in enforced idleness, the stations on this side having 
remained in the service of the Government. 
we shall receive some compensation. 






For this we hope 


As soon as the war comes 
to an end we are confident that this new Transatlantic service 
should be productive of 













very considerable revenue to our 
American company—besides to our own—which added to the 
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profits which they are now making should soon place them in a 
position to pay substantial dividends. _ Independently, how. 
ever, of this we have in view, in conjunction with our American 
company, a new and very considerable programme, which |] 
am afraid it would be inexpedient for me to divulge at the 
present moment. Our Belgian company, whose business Captain 
Sankey and I, as director of that company, have assisted + 
direct, has been unable again to make up any balance-sheet, 
and I am consequently unable to give you any information with 
regard to the results, and we have therefore also received no 
dividends. Our programme in respect of the Canadian com- 
pany has also been obliged to remain in abeyance meantime. 
The French company has continued to do a satisfactory busi- 
ness, and has paid dividends equivalent to those of the pre- 
ceding year. The Marconi International Marine Communica. 
tion Company, notwithstanding its considerable losses, has 
shown an increased profit, and is making excellent headway, 
and I am glad to be able to say that in the case of this company 
it has been able to pay an increased dividend. Our Russian 
company has continued to be extremely busy, and has declared 
a dividend for the past year at the rate of 15 per cent., with 
which we have every reason to be well satisfied. The Spanish 
and General Trust has suffered very naturally in consequence 
of the war, but I hope ere long part of the programme of that 
company will be realised, and I may be able to add its name 
to those from which we are receiving revenue in the shape of 
dividends. The Wireless Press, which all of you must have 
observed has been very prominent in all the daily papers, has 
developed an excellent business under the able management of 
Mr H. W. Allen, who is mainly responsible for its successful 
development. 





A CONSERVATIVE DIVIDEND POLICY. 


We have had an excellent year, and having £447,315 os 7d 
to the credit of profit and loss account, we are distributing 
only a small proportion of this amount, carrying forward 
£307,546 4s 7d. In harbouring our resources we are satisfied 
that we are unquestionably acting in the best interests of the 
company. Had we known our position with regard to the 
several matters in respect of which we have to receive pay- 
ments from the Government, we should have been able to be 
more generous in the distribution which we are recommending. 
Until we know a little more of our position in this direction 
it is better for us to act conservatively. 

There are, as we have told you in our report, four heads 
under which considerable sums are payable by the Government 
to the company, in respect of which also you will no doubt 
look to me to give you more information than is furnished you 
in the report. The first of these is the remuneration and com- 
pensation which is due to us from the Post Office, acting on 
behalf of itself and other Government departments, in respect 
of the use of the company’s high-power stations since the be- 
ginning of the war, the staffing and management of these 
stations and other services in connection therewith. The re- 
muneration to which we think we are entitled is certainly a 
considerable sum. The services which we have rendered | 
cannot go into in detail, but I do not suppose there is a single 
member of the public which has not some appreciation of their 
magnitude. To the end of December, 1915, we handled foreign 
messages in transmission, reception, and delivery which re- 
presented in the aggregate a total of, in round figures, over 
20 million words. As regards compensation, you are aware that 
we had just completed the construction of our Carnarvon and 
Towyn stations, and also in America the American Company 
had just erected its New Brunswick and Belmar stations; all 
of which represented a very considerable outlay, for the pur- 
pose of opening a direct telegraph service between Europe 
and America. We are of opinion that we should receive a sub- 
stantial sum to compensate us for this loss, and we have every 
hope that the Government will appreciate the value which our 
stations and our services have been to the nation, and te- 
munerate and compensate us fairly, if not generously. 


PAYMENTS IN RESPECT OF PATENTS. 


Under item (2) of the report is our right under the Patents 
and Designs Act, 1907, to receive payment from the Admiralty 
in respect of the use of our patents since the expiration of the 
agreement on March 31, 1914. We have supplied the 
Admiralty with a very considerable number of installations 
since the outbreak of war under contract, and the royalty in 
each of these cases has been defined and paid, but there have 
been infinitely more installations which were already fitted 
and others which have been constructed by the Admiralty 
themselves, in respect of each of which a substantial sum is 
payable tous. Since the war the use of the company’s patents 
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has been very considerable 
mense number of installations supplied to 
from outside sources, and a very large number also manufac. 
tured in the factories of the War Office, all of which come 


the War Office 
under our patents. The Chairman dealt at length with the 
fourth item—namely, payment from the Post Office for compen- 
sation in repect of their withdrawal from the contract for the 
Imperial chain in stations, going in detail into all the circum- 
stances prior to the offer of the Government to reinstate the 
contract, and the board’s reason for refusing to accede to this. 
In conclusion, he said he announced at the general meeting of 
the Marconi International Marine Communication Company 
that in the very near future Mr Marconi would introduce a 
new independent and very simple installation, to be worked 
from the bridge of a ship, which would put an end to all 
danger of collision at sea in darkness or in fog. This repre- 
sented but a part of Mr Marconi’s latest work. It was his 
belief that the new inventions would prove as epoch-making in 
the progress of the art of wireless telegraphy as was in 1900 
the now world-famous patent known as the four sevens. 
Captain Sankey, in seconding the resolution, said share- 
holders usually expected important information at the annual 
meeting, and this year they had not been disappointed. They 
had also had some sort of indication of the difficulties that the 
directors, and particularly the managing director, had had in 
working the affairs of the company, and he would like to ex- 
press his great admiration for the chairman’s great strength 
and absolute honesty of purpose, as well as the straightforward 
way in which he dealt with every matter. Share- 
holders could absolutely rely upon the way in which the busi- 
nes was conducted. The fact that 20,000,000 words had been 
conveyed by their company since the beginning of the war 
was a very great achievement. 
The report was unanimously adopted, after some compli- 
mentary speeches from shareholders, and the usual formal busi- 


ness terminated the proceedings. 





DINNINGTON MAIN COAL COMPANY, LIMITED. 
SATISFACTORY RESULTS. 


Considering the exceptional circumstances, a satisfactory 
year’s working was reported at the annual meeting of the Din- 
nington Main Coal Company, Limited, held at Sheffield, on 
the 26th ultimo. 

DIVIDEND OF 15 PER CENT. 


The Chairman, Mr M. Deacon, moved the adoption of the 
report and balance-sheet, which showed a gross profit of 
£60,098, and a net profit, after deducting interest and deprecia- 
tion, of £54,080, which, with the balance brought forward, 
£8,881, made a total of £62,961. From this it was proposed 
to reserve £10,000 to meet calls on shares taken in the Firbeck 
Main Collieries, Limited, to pay a dividend of 15 per cent., 
less tax, and to carry forward the balance of £10,045. 

The Chairman thought these results were fairly satisfactory, 
having regard to the fact that they had lost 714 men since the 
outbreak of war, and were still 485 men short of the number 
they had in August, 1914. He regretted that the men who re- 
mained at work did not attend to their labours more regularly, 
but instead of that, there was no less than 24 per cent. of 
absentees during the year. 

The working cost had naturally increased very largely owing 
to the higher wages paid to the men and the enormous advance 
in the price of material. 


ASSISTING THE DEPENDENTS OF MEN ON ACTIVE SERVICE. 


A considerable outlay had been incurred by the company in 
assisting the dependents of men who had joined the forces, free 
house rent and coal having been allowed to them. Altogether 
the increased cost amounted to £91,000. He was anxious to 
make it quite clear that colliery owners alone were not re- 
sponsible for the high price of coal. Coal-owners could not be 
said to be umreasonable in the prices they have charged when 
it was remembered that prices had been limited by the Govern- 
ment. By the restriction of licenses for shipments abroad they 
has been prevented from recouping themselves in the prices 
charged to neutral countries. ae 

Coke had done very badly, but bye-products were continuing 
to do fairly well. 

The motion was seconded by Mr W. D. Gainsford, and 
agreed to. 

The retiring directors, Messrs W. D. Gainsford, W. H. 
McConnel, and Arthur Wightman, were re-elected, and the pro- 
ceedings then terminated. 


MALTBY MAIN COLLIERY COMPANY, LIMITED. 
AN EXCELLENT FUTURE FOR THE COLLIERY. 


The annual meeting of the Maltby Main Colliery Company, 
Limited, was held, on the 26th ult., at Sheffield, Mr M. Deacon 
(the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
balance-sheet, said that, after deducting £23,200 for interest 
and depreciation, there was left a net profit of £18,805. Adding 
to this £10,187 brought forward from the previous year, there 
was £28,993 available for dividend, out of which it was pro- 
posed to pay a dividend of 5 per cent., less tax, and to 
the balance forward. This did not seem a satisfactory 
for so risky a speculation as the colliery, but they had to re- 
member that until a colliery developed to its fullest capacity it 
could not be worked on economic lines. 


carry 


return 


THE DIFFICULTY OF LABOUR. 

The difficulty they were experiencing in reaching this stage 
was the scarcity of men. It was nothing but that which was 
preventing the colliery from raising practically double its 
present output, which would have the effect of reducing the 
costs. They were working under most difficult conditions—a 
very high wages cost, coupled with a shortage of men. They 
had lost 460 men, but they were now only 8o short of the number 
employed before the declaration of war. 

Coke had done badly by virtue of the high price of coal, but 
the bye-products had done fairly well. The colliery was one 
of the finest in the kingdom, and the plant second to none in 
size and economy and satisfactory working, with over 9,000 
acres of the Barnsley seam of coal of very high character. 
There was an excellent future for the colliery. 

Mr F. Fowler seconded the adoption of the report, and the 
motion was carried. 

Lord Aberconway and Mr Fowler, the retiring directors, 
were re-elected, and the proceedings then terminated. 


TREDEGAR IRON AND COAL COMPANY, LIMITED. 
WAR EFFECTS UPON THE COAL TRADE. 


The forty-third annual general meeting of the shareholders 
in the Tredegar Iron and Coal Company, Limited, was held, 
on the 3oth ult., at the offices, 60 Fenchurch street, London, 
Lord Aberconway (the chairman) presiding. 

The secretary (Mr H. O. Monkley) having read the notice 
convening the meeting, and the report of the auditors, 

The Chairman said: The figures of the balance-sheet and 
report present much the same figures as last year, with the 
exception of an extra 24 per cent. bonus, which the share- 
holders get out of the extra profits, and there is also an in- 
crease in the amount carried forward. Among the general 
features of the year perhaps the most remarkable is the decrease 
in output, amounting to something like 132,000 tons. When 
you consider that covers not only the old Tredegar, but the 
Oakdale and Markham Collieries, you will see how vitally the 
coal trade has been affected for the worse by the conditions of 
the war. There has first been a large reduction in the output, 
owing to the absence of the men in the Army. The company 
has lost many thousands of good coal-getters, and, on the other 
hand, we have voluntarily paid no less than £24,000 to the 
dependents of the men who have gone to the front. 


INCREASED COST OF STORES. 


Then we have had to meet the increased cost of stores. Pit- 
wood has become a very costly item. The increased “costs of 
stores and pitwood alone cost £61,000 for the year, and this 
is something like a 53 per cent. increase on the previous cost. 
In addition to that, we have had to advance the wages, and 
with the war bonus this comes to a total of £116,000 for the 
year, and I might remind you that the wages are now double 
those of the old standard rate. You will remember that in 
July last year a fresh agreement was entered into under the 
auspices of the Government, and I had hoped that that agree- 
ment would have been respected by all parties. We, the 
employers, have loyally abided by its provisions, but, for some 
reason or other, the Government recently, as the result of an 
agitation among the men, came down and conceded the most 
recent demands of the men, without consulting employers, and 
in absolute defiance of the old agreement granted an extra 
15 per cent. to the men. This shows what extraordinary times 
we are living in. Nothing appears to be certain from dav to 
day. As you know, we are under heavy obligations as to the 
excess profits tax, and, although none of us dispute the fair- 
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ness of the principle that nobody ought to make profits out of 
the war, we, like all other concerns more or less, are suffering 
from this fact, that there is less and less incentive to keep 
costs on a low scale when the greater part of our excess earn- 
ings are taken by the Chancellor of the Exchequer. 

To give you an idea of the magnitude of the impost, the 
money which we provide in this way equals 53 per cent. of the 
actual profit of the Oakdale Colliery, and in the case of the 
Markham Colliery 34 per cent. I am quite sure that share- 
holders are quite willing to make their contribution to the war, 
but we have a right to expect that miners should do the same. 
To show the proportions in which both classes contribute, I 
might say that at Oakdale we only get £6,000 profit for the 
week, or something like 2}d per ton on the total output, while 
at the same cojliery we pay our men £4,500 every week, so 
that, far from the employer getting the best of the present state 
of things, the greater part of the increased earnings of the 
collieries are going to the men. 
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GOVERNMENT CONTROL OVER SALES. 





Then we have had, of course, to meet great difficulties in the 
sales department, and perhaps the outstanding feature of the 
year is the interference and control over sales and prices 
exercised by the Government. In the first place, we have had 
the licensing of shipments. For many months we have not been 
able to ship away coal abroad without special license from the 
Board of Trade, and that interferes very largely with merchant 
business. Thus we have had the intervention of the Govern- 
ment between collieries and their customers under the simita- 
tion of Coal Prices Act—an Act of which I thoroughly approve, 
and which we have now had for many months in operation. It 
restricts the price to home consumers and at the same time 
leaves a fair margin of profit to the collieries. This has been 
followed by restrictions of coke prices, which have been im- 
posed by the Munitions Ministry in order to enable makers of 
pig-iron to turn out their produce at a reasonable profit. This 
has been followed by a restriction of price for the French 
markets, and the price of coal to ‘Italy has also been settled 
by the Government under the control of the Admiralty, and I 
should not be surprised if in the next few days a further con- 
trol is put into force, and that the Government will appropriate 
all the excess, the difference between the limited price of coal 
as allowed in this country and the prices which we are getting 
from the foreigner, whether a neutral or Ally. When you con- 
sider all these things, you will see that the market quotations 
which appear in the papers from time to time are largely 
nominal, and only mislead the public and the miners, and are 
a cause which is largely responsible for the labour troubles 
which are constantly cropping up. We have spared no reason- 
able outlay to ensure good future results, and we can regard 
the future of the company with the greatest confidence. We 
hope that what we have done will enable us to largely increase 
the output after the war. 

Sir A. Markham seconded the resolution, which was carried. 
The formal business was next transacted, and a vote of thanks 
to the chairman terminated the proceedings. 
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BLEACHERS’ ASSOCIATION, LIMITED. 
LARGE INCREASE IN PROFITS. 


The seventeenth annual general meeting of the shareholders 
in the Bleachers’ Association, Limited, was held, on-the 23rd 
ult., at the Midland Hotel, Manchester, Mr Henry Whitehead, 
M.V.O., D.L., presiding. 

The secretary (Mr R. H. Eccles) having read the notice con- 
vening the meeting, 

The Chairman said: Gentlemen,—Before addressing you I 
would like to take this opportunity of paying a very “warm 
tribute to our late chairman, Mr Shepherd Cross, who, from 
the inception of the association, so ably presided at these meet- 
ings. I feel we have lost one who had endeared himself to all 
with whom he came in contact, and that by his death not only 
the Bleachers’ Association, but the bleaching trade as a whole 
has lost a staunch and loyal supporter. We have also . 
mourn the loss of another old and valued director in the person 
of Mr Joseph Howarth, who had always taken a lively interest 
in the welfare of the association. e 





At our last meeting, on 
June 4, 1915, your late chairman remarked in regard to the 


effect of we é ’ 
the war on our trade, “‘ we hope we have seen the 
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b worst, and I hope we may regard our results as verifying 
ai this forecast, and that we may be able to keep up our turnover 
2 as successfully in the present year. We must. however, «not 
i é ; 

A forget _ the need for the large and constant supply of men 
- to enable us to wi ] ; intenan 
[ $ to win the war cannot but make the maintenance 
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assist not only the colour producers in this country, but also 


ceived most valuable assistance, and should have received much 


cent. per annum on the ordinary shares, making 6 per cent. per 


£750,000); transfer to fire insurance fund, £15,789 11s 7d 


account is £190,342 73 sd. 


day, this fund will now amount to £100,000. This total has 


they attempt to make unreasonable demands 
chairman then formaliy moved the adoption of the report and 
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of our output increasingly difficult. added to which we have 
the question of the supply of chemicals, such as acids, becom- 
ing appreciably more acute owing to the ever-growing Govern. 
ment demands. Starches also are in the same category owing 
to the curtailment of the available freight, but you may rely 
upon everything possible being done to overcome these diffi- 
culties, and in this connection I would like to express our very 
warm appreciation of the efforts of our branch managers an 
employees who, under extremely difficult conditions, have kep 
their end up so successfully. 

Of those who have gone to the front, I regret to say that 66 
have been killed in action, among whom was Captain Hepburn, 
the manager of Messrs Hepburn and Co.’s works at Rams- 
bottom. I am sure we all sympathise most deeply with those 
who have lost their nearest and dearest in the defence of their 
country. It may interest you to know that the total enlistments 
up-to-date are 3,518. 
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THE POSITION REGARD TO DYES. 


As regards dyes, we may congratulate ourselves that we have 
been able to get along as well as we have. The position is stil! 
by no means satisfactory, but I think there are signs that an 
improvement may be expected ; as you no doubt know, the posi- 
tion of the dyestuff manufacturers has been most unfortunate 
as the Government has been compelled to appropriate more and 
more acid, which is the basis of practically all synthetic dyes, 
and consequently curtailed the production of dyestuffs. At 
the present time one cannot forecast how long the Government 
will be compelled to continue this policy, but I am confident 
they are fully aware of the importance of not crippling the 
trade beyond what is absolutely essential for the national needs. 
[ can only hope that in the near future we may find the Govern- 
ment able to release larger quantities of acid, and thereby 


IN 


in Switzerland, from which last-named country we have re- 


more had we been able to supply the necessary raw materials 
and intermediates. 


BALANCE-SHEET FIGURES. 


Turning to the accounts, you will see that the gross profits at 
£674,877 19s 11d are £236,303 8s 11d up, as compared with 
last year, and these profits are arrived at after deducting 
£51,947 18s 6d for half-wages to those who enlisted under 
the terms offered by the association at the commencement of the 
war. Repairs at £181,428 1s 7d are about normal. The net 
profits after appropriations have been made for depreciation 
fund, debenture and other interest, leasehold and sundry pro- 
perty accounts, and central charges leave a total of £416,393 
17s 3d, being £218,558 15s aod in excess of last year. The 
amount brought forward this year is £116,731 6s 11d, as 
against £173,057 1s 11d. The total available balance is 
£533,125 48 2d, being £161,333 os 10d in excess of last year, 
which result will, I hope, be generally satisfactory to the 
shareholders. Out of this balance, dividend on the preference 
shares at 514 per cent. for the year has been provided for, and 
you are now asked to confirm a dividend at the rate of 7 per 


annum on the whole year. Appropriations have been made to 
general reserve fund amounting to £50,000 (making total fund 


(making total fund £100,000); and the balance carried to next 


With regard to the fire insurance 
fund, including the transfer which we ask you to approve to- 


/ 


been allocated from the profits of the company, and interest 
added from year to year. The fund will in the future be 
useful to us in our dealings with insurance companies should 
upon us, The 


accounts. 


Mr Arthur K. Davies seconded the resolution, which was 
unanimously agreed to. The formal business was next trans- 


acted, and a vote of thanks to the chairman terminated the 
proceedings. 





ZINC CORPORATION, LIMITED. 
SCHEME FOR SPELTER PRODUCTION. 


The annual general meeting of the shareholders in the Zinc 
Corporation, Limited, was held, on the 26th ult., at Salisbury 
House, London, Mr F. A. Govett (the chairman) presiding. 

The secretary (Mr F. A. Crew, A.C.1.S.) having read the 
notice convening the meeting and the report of the auditors. 

The Chairman, in the course of a long speech, said that the 
number of proxies received were 385,000 votes in favour of 
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the board and 143,000, less revocations which were stil] coming 
in, in favour of Mr Auld. He was instructed that Mr Auld 
had no authority to obtain proxies in the name of Mr Moreing, 
and these thus obtained would be used in favour of the board. 
He wanted them clearly to grasp the history of the company 
since the war. The facts were that the company did not pro- 
duce lead or zinc, ‘but lead or zinc concentrates, out of which 
the respective metals were smelted. Before the war the lead 
concentrates were sold to the Broken Hill Proprietary. That 
contract was suspended on the outbreak of the war quite un- 
justifiably, but the company saved the position by their partici- 
pation in Broken Hill Associated Smelters, who purchased the 
Proprietary Company’s works and business. Since then the 
company smelted their concentrates and sold the lead on their 
behalf. The lead produced had been devoted. with the ex- 
ception of an allotment for the East, entirely to the needs of 
the Empire and the Allies. They had been working in close 
communication with the Government. He hoped their appre- 
ciation would later take substantial form in the protection of 
the industry, which was absolutely essential. With the expan- 
sion of the works the capital is being increased by £250,000, of 
which their share would be £50,000. It may be desirable, even 
if not necessary, that they should take it; but this, he thought, 
ould be financed without their being compelled again to draw 
on their revenue. The zinc concentrates before the war were 
sold under a long term contract to German smelters, they being 
the only available purchasers at the time when this business 
was first started at Broken Hill, and consequently the price of 
spelter might go to a thousand pounds a ton, and the company 
could not produce or sell a ton of spelter, as they had no 
smelter of their own. He hoped that was clearly understood ; 
their business was only to make the smelters’ raw material, 
the concentrates. 
THE NECESSITY FOR ERECTING SMELTERS. 


Qn the outbreak of war, as he told them last year, they 
found themselves with their financial resources tied up, 
and with their wealth unrealisable, and, therefore, they 
could not go on producing and piling up zine concentrates 
which then they could not sell. 
tackled the question of erecting smelters for themselves in 
England, and a definite proposal was made to the Government 
on lines almost identical with the present Imperial scheme. If 
the Government had then grasped the importance of the 
situation spelter would now be produced in England, but they 
did not realise the necessity until tco late. On the other hand, 
they believed the market for lead would hold; that in spite 
of the suspension of their contract lead must be produced, and 
their lead concentrates would be sold. The company therefore 
continued operations in the production of lead concentrates. 
Their view of the position for a long period was right, for it 
Was not till nine months after the war began that the first sale 
of zinc concentrates to American smelters was announced. For 
a long time they had been in negotiation with the leading 
American smelters, and had actually proposed to Melbourne 
that the company should negotiate sales on behalf of all the 
zinc concentrate producers jointly. This was as far back as 
October, 1914, when Mr Theodore Hoover was in the United 
States; but nothing came of the suggestion. They were, how- 
ever, never able to obtain what they regarded as fair terms, 
and later when negotiations were renewed, after the Americans 
had learnt the value of these Broken Hill concentrates, the 
invariable answer was that Australian concentrates were offer- 
ing on much cheaper terms. That was the trouble—the ruinous 
ompetition of the other companies. But for this competition 
they ought all to have been making large profits. 


SPELTER PRODUCTION WITHIN THE EMPIRE. 

In March of this year the Zinc Producers’ Association was 
formed in Melbourne. Mr. Hughes combined this with his plan 
of producing spelter within the Empire. The idea was to build 
in England and Australia sufficient smelters to provide the 
spelter requirements of the Empire. With this the company 
desired to associate themselves. The possibility of it depended 
on whether the Imperial Government could be brought to face 
the fact that the industry must be protected by bounty and 
preferential tariff. It was possible Mr Hughes might succeed 
in this herculean task. Mr Hughes held that the Association 
must be based on sound commercial principles. Accordingly 
the company joined this Association. In effect they joined a 
combination for selling concentrates, and their position was 
safeguarded by the condition that, failing a co-operative 
scheme, they could erect smelters for themselves. They were 


The company immediately 


much indebted to Mr Hughes for the assistance he rendered. 
The scheme covered proposals jointly to erect smelting works 
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in England and Australia and steps to ensure the exclusion 
of German spelter after the war. It also provided for pre- 
ferential treatment and the allowance of a fair share of raw 
materials to France and Belgium. A trial plant would be 
erected and then a hydro-electric installation on a large scale in 
Tasmania. This company would have an opportunity of taking 
their share in the company, which had already been registered. 
As an intermediate step they had made a contract for a sale 
of 100,000 to 150,000 tons on good remunerative terms to supply 
the requirements of English smelters. It was owing to Mr 
Hughes’ intervention that the producing companies were it 
combination. 


DEFENCE OF THE BOARD’S POLICY. 


The chairman then proceeded to deal with the circular 
of Mr Auld, and traversed all the statements made in 
it. In conclusion, he said he wished to recapitulate Mr 
Hoover’s and his own connection with the company. The com- 
pany was formed by Mr Hoover, and the conception of it was 
sound. As was not unusual with enterprises of this nature, 
they ran short of capital. In the interval he (the chairman) 
had joined the board, and at the crisis he made himself re- 
sponsible for the administration of the company, and, jointly 
with Mr Hoover, they decided that a new departure was neces- 
sary, which involved new capital and immediately a minimum 
of £100,000. It was his obstinacy and his creation of the pre- 
ference shares that saved the ordinary shareholders from re- 
construction with a liability of 8s per share, which, of course, 
for the majority would have meant total loss, for the majority 
would have forfeited their shares, and lost the whole, instead 
of which they kept the shares and paid up nothing—shares 
which to-day were worth 15s, which had been 20s, and on which 
large dividends had been paid. He thought the ordinary share- 
holders did not forget that fact. The new departure was suc 
cessful and remained successful until the special material avail- 
able was becoming exhausted, and a new departure was again 
necessary, which was made. The responsibility for these deci- 
sions rested sole'y on Mr Hoover and myself. The next step 
forward was the conversion of the Australian company into an 
English company and the amalgamation of the South Blocks 
mine, which Mr Hoover and he had almost to force upon the 
company in the teeth of apprehension and strong opposition. 
That amalgamation was made, and that had saved the com- 
pany, for now without it they would have no profit whatever. 
Lastly, the participation in the Associated Smelters, which dur- 
ing this period again had saved the company, was not offered 
to the corporation itself, but was offered to Mr Hoover and 
himself in consequence of their personal relations with the 
originators of the scheme, and without that the company would 


have been left out in the cold, shut down, not producing and | 


without profits, with its sole consolation a lawsuit for damages 
against the Broken Hill Proprietary for the cancellation of 
their smelting contract on the outbreak of the war. Against all 
this, as he said last year, he was not proud of the position 
of the investment account, but large depreciation had been 
the common lot, and any depreciation which may 
not be retrieved was insignificant when compared with the 
added value of the South Blocks mine, and the fact that the 
Zinc Corporation was earning large profits from its lead, this 
being solely the consequence of their interest in the Associated 
Smelters and their ownership of the mine. In conclusion, the 
Chairman thanked the shareholders very warmly for their kind 
reception of his speech, and moved the adoption of the report 
and the statement ot accounts for the year ended December 31, 
Igts. 

Mr T. J. Hoover seconded the motion. 

Mr. Auld suggested that there should be a committee of in- 
quiry. It was put to the meeting by the chairman whether the 
shareholders desired an investigation, with the result that they 
almost unanimeusly negatived the proposal. 

The report was then adopted. 

The Chairman proposed that a dividend of 1s per share, less 
income-tax, on both preference and ordinary shares be de- 
clared, payable on September 30, 1916, being a final dividend 
out of the surplus profits in respect of the year 1915s. 

The motion, which was seconded by Mr H. C. Hoover, was 
adopted. 

In connection with the retirement of directors, the Chairman 
said that when Mr H. C. Hoover tendered his resignation, he 
(the chairman), after having urged Mr Hoover to reconsider the 
matter—the resignation having been tendered on the ground 
that Mr Hoover’s duties as president of the Belgian Relief 
Commission prevented his giving sufficient time to the affairs 
of the company—put the letter aside; but they were advised 
that the resignation took effect from the time when it was 
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handed in. Mr Hoover, therefore, having already retired, 
under the articles of association, Mr W. C. C. Romaine retired 
by rotation, and, with himself (the chairman), now offered him- 
self for re-election. 

Mr Tyndale White proposed the re-election of Messrs Govett 
and Romaine, which was seconded by Mr H. W. Pelham- 
Clinfon and adopted, the names being separately submitted to 
the meeting. 

The auditors (Messrs Monkhouse, Stoneham, and Co.) were 


reappointed, and a vote of thanks to the chairman and direc- 
tors terminated the proceedings. 


BOOTS CASH CHEMISTS (EASTERN), LIMITED. 


| 

} INCREASED PROFITS. 

The twenty-fourth annual general meeting of the shareholders 
| in Boots Cash Chemists (Eastern)), Limited, was held, on the 
28th ult., at the Midland Grand Hotel, London, Sir Jesse Boot, 


J.P. (chairman and managing director), presiding. 

| The Chairman, in the course of his speech, said: Gentlemen, 
| —I would wish to express my pleasure at addressing you again ; 
| and at the outset I may remark that not only are we able to 
bring forward a balance-sheet this year showing increased 
profits, but we can also feel a gratification in the fact that we 
| have played a useful part in supplying to the troops comforts 
| of a medicinal and sanatory nature which no other firm could 
have provided. Work in connection with drugs and dispensing 
| 

i 








has been extremely heavy; and, apart from this, one source of 
increased profit has been the custom at our branches with those 
who have purchased for their friends and relatives in troops 
at home and abroad the little personal comforts and medica- 
ments sold by our firm alone, as well as the numerous toilet 
and other articles supplied by us in common with other firms. 


| 


in military areas have been veritable 
In view of these business conditions we 


j 

} 

hives of business. 

propose to pay, 
as last year, a dividend of 10 per cent., free of income-tax, for 
it seems preferable to maintain our dividend at a steady rate 

me than to pay one annual dividend at, say, 14 per cent. 

| and a year or so later pay only some 6 per cent. 

| 


FURTHER STRENGTHENING OF RESERVES. 


It is really a matter of no little thankfulness that we are able 
to do this and at the same time to strengthen our resources. 
The wisdom of providing adequate reserves is manifest; and 
|; should there be that severe trade reaction which many expect, 
1] we may still hope to continue a satisfactory dividend. On this 
| point, however, I may observe that we have been carefully con- 
| 
| 


| sidering the case of our many thousands of smaller share- 


|| holders, and have decided during the ensuing year to pay divi- 
| dend at the rate of 12% per cent., but the shareholders them- 
| selves will then be called upon to pay income-tax upon the 
| dividends. This will benefit all our shareholders 


whose in- 
come is less than £2,000 per annum. 


At present we pay upon 
our taxed profits at a uniform rate of 5s, a rate which will apply 
| in the case of individual shareholders only to those in receipt 


| of more than £2,000 a year. Large sums have been spent in 


chemical apparatus and machinery, as well as in research work ; 
and, frankly, I think that, without boasting, I may fairly claim 
| that we have made more progress than any other firm in supply- 
| ing for pharmaceutical use synthetic organic chemicals not pre- 


| viously manufactured in this country. During the last twenty- 


‘ 
| 
|| two months we have expended some £11,000 in supplemening 
|| the army pay of those of our employees who in the early stages 
i e -. zs . 2 . e . ; 
|; of the war volunteered for active service. 


EMPLOYEES WITH THE COLOURS. 
| Every section of our staff has its representatives with the 
| Colours. My own son, who is on the directorate, shares the 
honour of national service with hundreds of comrades from our 
| various departments and branches. For the work and sacrifice 
of these brave men who are bearing the country’s burden we 
must all have an unstinted admiration ; and I feel sure that our 
shareholders will one and all unite with me in deep sympathetic 
appreciation of the courage and fortitude of the men, for whose 
safe, speedy, and victorious return we so earnestly pray. There 
are among the number some of the most promising of our 
younger members, upon whose future help in our business de- 
| velopment we have built the highest hopes! Some—alas !—will 
| not return : they have given life itself in their country’s cause. 
To them we pay areverent homage. Still more of our men are 
leaving us every day, and their support in the Army depends in 
} 4measure upon the labours of the limited number who have been 


| left with us, and who keep in operation the great medical in- 


Ever since the training of the new armies commenced our shops | 





dustry with which we are associated. Our workers in their 
depleted numbers are doing this only by exercising themselves 
to the utmost stretch of their powers, and any further dilution 
or diminution of our staff would constitute a real public danger, 
I do not on this occasion propose to deal with the figures, 
They are in your hands, and it is sufficient for me to say that 
they show an advance in every respect upon all previous years, 
If we do not, however, divide quite so large an amount as on 
some occasions among the ordinary shareholders, the undivided 
profits stand to their credit, and the chief holders of ordinary 
shares are the original promoters of the business, who may well 
| be trusted to use the best of their judgment in assenting to the 
proposed distribution without demur. I am glad also to state 
| that we have been able to make some addition to the reserve 
funds of each of the companies, ag you will see from the state- 
ment that will presently be sent to all interested. I now move 
that the accounts be received, and that the appropriation of 
profits as printed in the directors’ report be and is hereby 
adopted. 
Mr T. S. Ratcliffe seconded the motion, which was unani- 
mously agreed to. The formal business was next transacted, 
and the usual votes of thanks terminated the proceedings. 





KELLY’S DIRECTORIES, LIMITED. 
DIFFICULTY OF PAPER SUPPLY. 


The ordinary annual general meeting of the shareholders in 
Kelly’s Directories, Limited, was held, on the 3oth ult., at the 
offices, High Holborn, London, Mr E. Festus Kelly (the 
chairman) presiding. 

The acting secretary Mr C. Edenborough) read the notice 
convening the meeting, and the auditors’ report was also read. 

The Chairman, having dealt with the accounts, said: As you 
will see, the result of the year’s trading is a. slight improve- 
ment over last year. This slight improvement does not at all 
reflect accurately the healthy position of the business. As the 
net result of the sales of directories throughout the year has 
been so very satisfactory, these extra sales will set off to a 
certain extent the extra costs. To deal first with the London 
Directory—our principal publication and main asset of the 
company—in the preface of this book issued just before Christ- 
mas, we Called attention to the fact that the number of trade- 
marks and advertisements in this book exceeded those in any 
previous edition, and I am pleased to say that, taken as a 
whole, the result is somewhat better than the previous year, 
and but little less than the previovs record year of 1914. The 
next book is the Merchants’ Directory. Of course, with one- 
half the world at war, with the great industrial centres of the 
Continent involved, with the enemy countries entirely closed— 
and the German manufacturer of the past was a very good 
customer to the company—we cannot expect the present results 
| to compare at all favourably with pre-war conditions; but a 
most satisfactory feature is that we printed this year a larger 


number of copies than ever before, and the book is now practi- 


cally out of print. 


COUNTY DIRECTORIES—INCREASED CIRCULATION. 


Our County Directories, on the whole, are more than main- 
tained, and it is remarkable that even in war-time the circula- 
tion of the books published during the year show an increase. 
When we come to what has been a very large, if not a very 
remunerative, part of the company’s business of late years—the 
shilling buff books—of which something like 66 are issued, 


the war has hit us in every direction. These books are pub- 


lished almost entirely with a view to use in the localities—that 
is, they are not to any very great extent used by the impor- 
tant traders away from those districts, and I think it is very 
doubtful when these books will ever regain their past pre- 
sperity, as, owing to the great increase in cost of paper, which 
forms such a very large portion of the cost of a book sold 
at 1s, the increased sales do not help the position very much. 
The complications and difficulty caused by the from time to 
time calling up of many of the staff, the increase of freight, 
and, above all, the increase in the price of paper, of which, 
I am sorry to say, the business has not yet felt the full effects. 
Roughly speaking, the price of paper used for the company’s 
publications in the year we are now dealing with—that is, 
ending March, 1916—doubled, and I 


am sorry to say 
that in the present year, 


which will end March, 10917; 
we must again look forward to something approaching double 
amounts. The directors endeavoured to provide to some extent 
for this, and had ordered considerable supplies of paper before 
the establishment of the Paper Commission. Those orders 
given to English manufacturers were instantly cancelled, and 
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the delivery of orders from abroad could not be effected. We 
also have to consider that the company will not be able to 
obtain more than, even at these advanced prices, two-thirds of 
their previous supply, and this must necessitate, in order to 
derive full benefit from the remunerative books, a temporary 
cessation of others, in order that there may be a full supply 
of paper available for the better books, and so some of the 
local directories will be suspended till after conclusion of the 
wart. 


KELLY’S TRADE INTELLIGENCE DEPARTMENT. 


















For many years the directors have considered the question 
whether it would not be in the interests of the company to 
start a department which would carry on work similar to that 
carried on in Germany by export associations, which were 
largely subsidised by Governments or by Chambers of Com- 
merce. Shortly after the outbreak of war the directors engaged 
a gentleman of neutral nationality, and started ‘‘ Kelly’s Trade 
Intelligence Department,’’ with a view of assisting manufac- 
turers in finding a new supply for raw materials and new 
purchasers tor manufactured goods, and, in order to save time 
in organising and acquiring the necessary information, they 
took over the business which had been carried on for a number 
of years—the British Exporters’ Association. Offices were 
opened in Petrograd and elsewhere, and an extensive propa- 
ganda carried on, but up to the present the results have not 
been what might under other circumstances have been ex- 
pected. It will be known to everyone that there is immense 
difficulty in attempting business in Russia at the present time. 
One of the directors, who was recently in Russia, returhed 
with orders amounting to over several hundred thousand 
pounds. At the present moment to obtain orders in Russia is 
a comparatively easy matter, but to get them executed is more 
difficult. We hope thgt gradually methods of business will 
become more normal, and then it is to be anticipated that all 
the labour expended during the last eighteen months and more 
will receive its due reward. The Chairman concluded by 
moving the adoption of the report and accounts. 

Sir Ernest Spencer seconded the resolution, which was carried 
unanimously, and the dividends, as recommended, were de- 
clared. The formal business was next transacted, and the 
proceedings terminated with a cordial vote of thanks to the 
chairman, directors, and staff. 
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LOBITOS OILFIELDS, LIMITED. 
NEW RECORD OF PRODUCTION. 


The eighth annual general meeting of the shareholders in the 
Lobitos Oilfields, Limited, was held, on the 27th ult., at Win- 
chester House, London, Sir Archibald Williamson, Bart., M.P., 
the chairman, presiding. 

The secretary (Mr James Rennie, A.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in the course of his address, said : This is the 
eighth annual report of the company, and it is a pleasure to me 
to call your attention to the fact that it is of a satisfactory and 
progressive character. During the first two or three years of 
the company’s existence we did our best to bring the undertak- 
ing to the dividend-paying stage. Since that stage was reached 
we have endeavoured to make solid the financial position of the 
company and to proceed with due caution on a policy of ex- 
pansion. The accounts presented to you are some measute of 
the success which has attended our efforts. Only one or two 
points require explanation. Property account has been in- 
creased by about £21,000, which represents expenditure on new 
oil lands, parts of which are contiguous to our producing pro- 
perty and promise to add very greatly to its value. The 
original property of the company in Peru was about 11,170 
acres. It is now 29,249 acres. We have thus been able to more 
than double the area of the property without asking the share- 
holders to subscribe further capital. As against the depletion 
which naturally takes place as oil is taken out of the property, 
a reserve account is gradually being built up, which, when the 
accounts and recommendations of the directors are passed to- 
day, will amount to £75,000. Equipment account and develop- 
ment account are, taken together, conservatively valued. With 
regard to the steamers of the company, having no intention of 
selling them, we think it wise to continue depreciation on the 
usual scale. They are at present worth much more than they 
Stand at in the balance-sheet. Indeed, the three steamers were 
nominally worth, at the end of December, more than the total 
paid-up capital of the company. But who can say how long 
stch valuations will last? At the very close of our financial 
year, on December 30th last, the company had the misfortune 
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to lose the steamer ‘‘ El Zorro.” She was, of her size, perhaps 
the finest tank steamer afloat, and we greatly regret her loss, 
with that of some of her crew. 

PROFITS AND DIVIDEND. 

We have supplied you with a statement of accounts showin 
the profit made by producing oil and the profit mac’ on the 
working of the steamers. With regard to the former, I nave to 
say that the profit was £55,000 in 1915, as compared with 
£32,500 in 1914. The increase chiefly arises from the larger 
production, which in 1915 was 88,613 tons, as against 67,288 
tons in 1914. I regret to inform you _ that the 
Peruvian Government have, in addition to _ previous 
taxation, recently placed a duty of 1s per ton on oil exported, 
which will adversely affect our accounts for 1916. The result 
of operating the steamers for the year is a profit in round 
figures of £40,000, as compared with £26,000 in 1914. Now 
that the ‘“‘ E] Zorro” has been lost, we must, I fear, anticipate 
at reduction of income from our steamers. The total net profit 
for the year amounts to £80,557, as compared with £50,005 for 
1914. During the year an interim dividend of 5 per cent. was 
paid, and the directors now recommend an additional dividend 
of 10 per cent., making 15 per cent. for the year. They propose 
th ut the sum of £15,000 should be added to reserve and the 
considerably increased balance of £32,447 be carried forward. 
Out ot this balance the company will make what payment is 
due in respect of excess profits tax. Our production establishes 
a new record. At the beginning of 1915 there were 115 wells 
producing oil, and during the year 14 new wells were finished. 
Of these, four got into difficulties or were dry wells and were 
abandoned. The remaining ten are producers, and, added to 
the 115 wells, make 125 wells. It has, however, been necessary 
to abandon six old wells which had become dry. Thus at De 
cember 31, 1915, there were 119 producing wells. Of these, 107 
were being pumped and 12 were flowing. On December 31st 
rare ha ntngnvendeelb a ste 

‘ ye aS 34,744 feet, which compares with 
25,459 feet in 1914 and 31,642 feet in 1913. 


DEVELOPMENTS AT PUNTA RESTIN. 
The development of the new field at Punta Restin, about 12 
miles north of Lobitos, has continued satisfactorily, and v . 
hope soon considerably to increase the production in that area. 
A new under-sea pipeline has been laid at Punta Restin, and 
we are now able to load steamers there, as well as at Lobitos 
[he production for the first five months of the present year was 
35,372 tons, as compared with 37,193 and 32,964 tons in the 
corresponding periods of 1915 and 1914. During the wont 
newspaper reports similar to those to which reference was m ie 
W hen I last addressed you have continued to appear from tiene 
to time regarding alleged intentions of one or other of tl € 
large oil corporations to buy your property. The board taow 
nothing of these intentions, and I will at once sa to 
frankly that no proposals of any kind have been ame oon 
It is the directors’ intention to continue a policy al Sicliibias 
ment and progress which has been successful so far and o =A 
prospects of greater success in the future. There is didn, 
no occasion to look for buyers of the property. Our belief is 
that, however valuable to-day, it will be more valuable 1; wa 
on. If, however, preposals are made which, in the o inion 
of the board, it would be to the advantage of the saiiethurs 
to accept, they will be brought before you. The shalitann oi 
cluded by moving the adoption of the report and accounts = 
Mr H. W. Sillem (managing director) seconded the ont 
tion, which was carried unanimously. The formal busi aa 
was next transacted, and a vote of thanks to the aut 
directors terminated the proceedings. ae 
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J. G. WHITE AND CO., LIMITED. 
SATISFACTORY RESULTS UNDER ABNORMAL CONDITIONS 


The annual general meetin f 

- g of the sharehold ; 
White and Co., Limited, was held, on the nik aie ne 
offices, 9 Cloak lane, London, Mr W ‘ 
siding. 


tl at the 
illiam C. Burton pre- 


The secretary (Mr E .A. Borel) having read the notice con 
vening the meeting and the report of the auditors 

The Chairman, in the course of his speech, said : The effect 
of the war, as we told you a year ago, has been largely to sto 
all business of the character which we are equipped to aes 
on—namely, engineering constructional works in all parts of és 
world. The raising of new capital for such enterprises is not 
only impossible, from the intrinsic conditions, but has been 
officially prohibited, and, therefore, any new work we can 
secure is necessarily extremely limited. On the whole, a com- 
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pany in our position is fortunate in having been able to meet 
all its expenses and to show a net profit sufficient to cover 6 per 
cent. on its capital, with a comfortable margin, even though 
this figure is small compared with what the company has done 
in the past and what it should do again under approximately 
similar conditions. The work of looking after the operation of 
various foreign public utility companies which we supervise 
from this office has been increased by the war, and the diffi- 
culty of securing the necessary supplies for these companies is 
now great. As you know, the company has for some time had 
more of its resources invested, and consequently, under present 
conditions, tied up, than is desirable. You will see, however, 
from the report that we have been able to maintain a comfort- 
able position as to cash in hand, and that our current accounts 
outstanding are small. The profit for the year to date amounts 
to £17,380, as against £19,772 last year, a small and not serious 
reduction under the circumstances, and, with the amount 
brought forward from last year, we have a total balance to the 
credit of profit and loss now to be dealt with of £46,939, out 
of which we are recommending a dividend of 6 per cent. upon 
both classes of shares. With our large reserves, it might appear 
that we could pay a larger dividend, but our resources are not, 
in the present situation, sufficiently liquid, and, therefore, this 
would not be desirable. 
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BALANCE-SHEET FIGURES. 





| 
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| 
| 
| Referring to the balance-sheet, the item of ‘‘ Sundry credi- 
tors” stands this year at £144,360, as against £158,549 last 











year. As in the case of last year, £120,000 of this sum repre- 
sents a loan. The ordinary creditors, therefore, amount to 
only £24,000, the usual outstanding monthly accounts, which 
are paid at the end of every month and re-accrue as our business 
goes on. Cash in hand amounts to (£45,677, as 
against £47,678 last year, while loans which we have 
made largely to subsidiary and associated companies 
have been reduced from a total of £32,079 to £24,338. 
The item of “‘ Investments”’ is still the largest on the accounts, 
standing at present at £402,257, or about £1,000 above last 
year, this increase being due to a small block of securities 
having been taken in final settlement of a contract, while, on 
the other hand, some small amounts have been disposed of 




























































































during the year, in all cases at or above balance-sheet valua- 
tions. Our basis of valuation of investments has not been 
altered, as in the better times before the war they were so con- 
servatively valued that, even with the heavy depreciation which 
has taken place in securities of the class we are generally in- 


















































‘“Sundry debtors”? and other amounts owing to us stand at 
£104,023, almost exactly the same figure as last year. With a 
business such as we are interested in, future development 
depends upon there being a supply of capital available for new 
constructional enterprises, and this can only be expected after 
the restoration of normal peace conditions. In the meantime 
we must husband our resources, keep together, so far as pos- 
sible, the essential elements of our staff, and be in a position to 
take prompt advantage of the first opportunities. 

Lord Arthur Butler seconded the motion, which was carried 
unanimously, and the dividends, as recommended, were 
approved. ‘The formal business was next transacted, and a vote 
yf thanks to the chairman, directors, and staff terminated the 
proceedings. 



















































































OHLSSON’S CAPE BREWERIES, LIMITED. 
“ THOROUGHLY SOUND POSITION.” 














The annual general meeting of the shareholders in Ohlsson’s 
Cape Breweries, Limited, was held on the 28th ult., at the 
Cannon Street Hotel, London, Mr Algernon L. El 
chairman) presiding. 

The secretary (Mr W. D. Buxton) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: When I 
addressed you a year ago I said that the conduct of the busi- 
ness during the year then ended had been very difficult, and in 
the interval the conditions of working have ‘certainly not im- 
proved; but before making any general comments on the posi- 

é tion of our business I will deal with any points of comparison 

between the figures presented to you to-day and those of a 
| year ago. On the debit side of the balance-sheet there is 
nothing that calls for comment. One the credit side we have 
| added £4,466 18s 11d to the cost of land, breweries, houses, 

&e., for rebuilding one of our licensed houses in Johannesburg 
| and for structural improvements to another required by the 
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licensing authorities, and also for some extension of the storage 








terested in, it is believed that the present figure is a fair one. « 
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capacity of our Cape Town Brewery, enabling it to meet the 
increased demand of our lager beer, the sales of which, I am 
glad to say, show steady progress. The asset “plant and 
machinery” has been written down by £7,500, and it now 
stands, notwithstanding the improvements we have constantly 
to make in power generating, bottling and other plant, at nearly 
£50,000 less than it did seven years since. Stocks in trade, 
owing to the increased cost of all materials and to our having 
to provide against interruption of transport by maintaining 
heavier stocks in South Africa, show an increase of over 
£23,000, to which we have referred in our report. Sundry 
debtors and loans show little alteration on balance, though new 
loans have been made during the year and others paid off or 
reduced. 


PRUDENT DIVIDEND POLICY. 


The profit earned is slightly larger than last year, and were 
we living in ordinary times we should certainly not have re. 
duced the rate of dividend. Prices of materials, rates of 
freight, income-tax here and in the colony are greatly against 
us, and with no immediate prospect of any reaction in our 
favour we thought it only common prudence to bear this in 
mind when deciding on what rate of dividend to recommend. 
The year’s accounts have had to bear the full incidence of the 
increase of so per cent. in the Excise, to which I referred last 
year, and I think it will bring home to you what this and the 
colonial income-tax mean when I say that Excise and colonial 
income-tax together—both comparatively recent forms of taxa- 
tion in South Africa—reached an amount in the past year 
equivalent to a dividend of 20 per cent. on the ordinary share 
Capital of the company. Of course, it has been necessary in 
consequence to increase prices, but this naturally tends to 
curtail consumption. On the whole, we feel that with so much 
that is unfavourable to a business like ours to contend with it 
is a matter of congratulation that we can show as good a profit 
as we did a year ago. The position of the business is thor- 
oughly sound. The beers are, I think I may confidently say, 
better than they have ever been, and would well stand com- 
parison with any produced elsewhere—this in spite of the fact 
that we are not now using certain of the materials which prior 
to the war were drawn from Continental sources (now closed to 
us) and which we have found from practical experience we can 
well do without, and for the future shall do without. In 
conclusion, the Chairman moved the adoption of the report 
and accounts. 

Mr H. J. W. Jervis seconded the motion, which was carried 
unanimously, and the usual formal business terminated the pr 
ceedings. 
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PUBLIC INCOME AND EXPENDITURE. 


REVENUE AND OTHER RECEIPTS. 


Total Receipts into} 

the Exchequer from, 

\Apl. 1,°16,)Apl. 1,’15,|—~ BECHIPTS. — 
to Week | Week 


ending | ending 
June 24, | June 26, 


to | 
June 24, June 26, 
1916. | 1915. 





Balances in Exchequer on|_ 




















celine eee 1916. 1915. 
[st April :— £ £ z£ i. 
Bank of England ...... se 25,111,065, 81,898,728 ° oe 
Bank ofIreland......... .. | 463,941) 1,552,224] *- ¥ 
. | 95,575,006] 83,450,953] —.. |. 
os auvaxun. 975,006) 83,450,95 ee ee 
StOMB....eececessscscsees oo | 15,137,900) $.481,000| 1,558,900} 793,000 
EXCiSC.....--eeeeeeeeeeeeees| we /€11,360,000; 13,231,300 yoy 336.000 
Estate, &c., Duties.......... | ee | 7,093,900} 8,858.900} 680,000! 1,003 000 
SE tn iialetgnibencbenes - | 1,555,000} 1.292000)  16,00C; 12 
Dv ctcccceneiaees } 
House Duty ...........0. , $00,000 310,000 10,000 
ones Income Tax & | 
uper-Tax.......csecees ee ee 19,338,900 
Excess Profits Duty........ oe | 5,404,000 ey 1 rey — 
Land Value Duties ....... wt 60,000 40,000; °... 10,000 
a as coccceccece eccee ee | 6,000,000} 5,600,300 5 = 
a ere ee 110, 20,000 
Receipts from Suez Canal) _— es 
Shares and Sundry Loans| ee | 13.389 5,000 se on 
Miscellaneous ..........+ ees -» _| 1,592,239) 770,599}  165,00C 1 
NN iiss ndascesiens |... __| 67,962,628) 0.266.599 ~ 5,289,000} 2,884,001 
Total including Balance'..... —| 93,537,634'133,717,561,. .. ae a 


OTHER RECEIPTS. 
Repayment of Advances for Bullion ..| 1 


For War Loan, 1925-1928.......... ses a 
For 3 per cent. Exchequer Bonds, 1920 os 
For War Loan, 1925-1945 Masegenee 


For 5 per cent, Exchequer Bonds, 1919) 17, 
For 5 per cent. Exchequer Bonds, 1920) 75,391,000 
For 5 per cent. Exchequer Bonds, 1921} 22,826,600 
For War Expenditure Certificates....| 8,82 i 
For other Debt created under the War 
Loan Act, 1915 ......... Cobcaccccce 1 
Temporary Advances:— 
Ways and Means (including Treasury | 
Bills £209,974,000 in 1916-17 and 


£199,713,000 in 1915-16)....... ++ +++ 239,974,000 199,713,000, 21,744, 2,556,000 
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EXPENDITURE AND OTHER ISSUES. 





| Total Issues out of | 

the Exchequer to | 

meet Paym'nts | from) —— Issvzs. —, 
'apl. 116) pl 135, Week | Week 
endi endi 

| | June 24, June 26, June 24, June 2%, 
19 

' 





|__ 1916. | 1915. 1916. 15. 
eos oh | el eee eel ee 
Permanent Charge 0 t) ee 6,425,674 17,618,382) 271,146 453 
Interest, &c., on War Debt «+ | 34,182,574 394,637! 882,001 toss? 
Road Improvement Fund .. bY a: | 281,038! a a 
Payments to — Taxation 
Accounts, &c. ..........+.! 12. 1 439, 
Other Consolidated und! ay — se 
Services ...--cceceseseeee | 329,064 429,472} 53,750) - 
Supply Services ...... eereee | 366,594,500 238,255,207 45,765,000 16,020,700 
Expenditure ........... 408,545,106 248,004,296 47,421,397) 16,559,790 
OTHER ISSUES. } | 
For Advances for Bullion ............ 1,340,000 320,000! 120,000) oe 


For Advances for Interest on Ex- 
chequer Bonds under the Capital | 
Expenditure (Money) Act, 1904 .... 30,457 30,457 


For Treasury Bills (net amount) ..-... | 32,565,000) 26 | 9.063 coc . - 
For Exchequer Bonds issued under the ees. 000 18/088, t 



















War Loan (Redemption) Act, 1910 .. | - 16,395,500) a= 
Under Telegraph (Money) Act, 1913 .. 130,000} 700,000! —_ 
Under Post Office (London) Railway 

its Sachin se ttns Kedheutacane’t 50,000 i | ‘ 
Under Housing Act, 1914.............. oe 250,000, ‘ 

Olid Sinking Fund, 1907-8, issued under | 

section 9 of the Finance Act, 1908 .. | 10,000 27,000 oe 7 
Old Sinking Fund, 1910-11 :— 

Issued underthe Finance Act, 1911:— | 

Gestion BGP Dhcvccce-_cccccccecs 20,009 30,000! oa 
Temporary Advances repaid :— | 
WGC UEE SIUM cccccccccccccccece 3,000,000 i } “+ | en 
445,690,563 292,322.253'38.479,397 16,489,790 
Balances in Exchequer :— June24,'16|June26, 15, in.orDee| for Week. 
nr | 24,682,407) 75,857,281! + 297,103)—10885989 
Bank of Ireland ......... Seccescee 1,580,688) 975,563) + 47,500)— 163.800 
| 26,065,095! 76,830,643) + 344,603'—11049789 
£ 
Treasury Bills outstanding on June 24,1916 .......... *743,666,000 


* Includes £289,000, the proceeds of which were not carried to the Exchequer 
within the period of the Account, +t Decrease. 
Treasury, June 26, 1916. 















The lowest Non-Profit rate 


cannot compensate for the sacrifice 





of the right to share in the surplus of 


a Well-managed Mutual Life Office. 





The DISTINCTIVE SYSTEM of the 
Scottish Provident Institution 


secures the advantage of Non-Profit Premiums 
with the right to share in Surplus. 
It is the ideal system for the present time. 









HEAD OFFICE 
6 ST. ANDREW SQUARE, EDINBURGH. 


LONDON OFFICE 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ESTABLISHED 1824. 
FUNDS OVER - - £10,500,000. 


FIRE (inoluding Loss of Profits), LIFE, ACCIDENT, ILLNESS, ANN OITIES 

PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, TRANS#ET 

OF SECURITIES, FIDELITY, PROPERTY OWNERS’ LIABILITIES, 

MOTOR CAR RISKS, HORSE DRIVING ACCIDENTS, THIRD PARTY, 

MARINE AND EMPLOYERS LIABILITY INSURANCES EFFECTED 
ON THE MOST FAVOURABLE TERMS. 


Edinburgh: 35 St. Andrew Square. 
London: 5 Walbrook, E.C., & 55 Pall Mall, 5.W. 


3 LOMBARD STREET, E.C. 








OCEAN Accident and 


Guarantee Corporation. Ltd. 


CLAIMS PAID 


Accident insurance of aii kinds. 
Employers’ Liability. Fidelity Guarantees. 
Fire and Burglary. 

Public a Motor Car. Excess Bad Debt. 

ier and Lift insurance. 
Executorships and Trusteeships. 


MOORGATE STREET. LONDON, E.C. 
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Ghe Bankers’ Gayette. 








BANK OF ENGLAND. 


Accounts pursuant to the Act 7 and 8 Victoria, cap. 32, for the 
Week ended Wednesday, June 28, 1916. 


ISSUE DEPARTMENT. 


£ £ 
Notes issued..... «+» 77,992,315) Government debt .. 11,015,100 
Other securities .... 7,434,900 


te Kd Gold coin and ballion 59,542,315 
77,992,315 77,992,315 
BANKING DEPARTMENT. 

£ ’ io 
Proprietors’ capital .. 14,553,000} Government securities 42,187,454 
Rest....cee-sececees 3,199,878) Other securities .... 87,312,762 
Public deposits* .... 49,278,577, Notes ............ - 42,093,085 
Other deposits ......106,371,462 Gold and silvercoin.. 1,837,413 
Seven-day and other 

27,797 


bills ol cee te 
173,430,714 173,420,714 


* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 


J. G. NAIRNE, Chief Cashier. 


eeeeeeeeeeee 


Dated June 29, 1916 


The following were the changes in the principal accounts when 
compared with last week :— 


Increase, Decrease 
& é 
Circulation (excluding 7-day and other bills) .... 684,135 ....... ° - 
TO a ee eeecececccesecece om. . eenenaes 1,921,545 
GEE GREENE oc cccccccccccccecesesecsesccesescs 14,822,347 .ccccece ee 
GUUS ORORTEEED ccccccccctcccosececsececce ce == cen eccee 
i ithibipsintnenmnseanbinesaiagin  GEaadee J. 2 
Reserve........... Coccccccccccccoceccoecoceccoce ° oa cocccece - 1,012,103 


CURRENCY NOTES ACCOUNT. 
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2 Advances to— | Redemption Account. 
Notes § oO - a 
and Certi-| g&8 
Date.| ficates Bee 
Ou- | 2 ze 
standing g”< 
1916. | 2 & } 
Mar.22; 104,503,273; 1,029,030) 
106,690,991) 
Apl. 109,437,216); 1,029, 
12) 111,019,438 
19} 113,741 
116,244 
May 3) 117,159,565 
116,562, 
17) 117,181,607 





June 7) 119,886,84 78, 
14) 120,551,145) 1,666,191) 
21) 121,479,540) 1,685,097) 
28) 122,099,278; 1,704,004) 


The following shows the amount of Circulation, Bullion in both 
departments, Banking Deposits, Banking Securities, Reserve and 
Rate of Discount tor three months ended June 28, 1916 :— 














| gota E 
hese eaoke = 3 
A , out 2 
Date | Bullion. |for Export, = Deposits Banking Reserve. x 
| Earmarked ment. 3 
/ ert aa ” 
1916. z & £ £ £ '% 
Apl. 556,466,228 487,000 in 157,665,867 134,328,118 41,041,583, 26 5 


148,763,572) 123,732,997 
145,825,164 121 


’ 
’ 





2668,924,185)2 
May 357,468.948| 410,000 out| 34 


17 60,093,847) 775,000 i 

2460152 246 552,C00 

31 60,214,657 89,008 ou 
June 761,570,271/1,508,000 in 

1461,577,700| 89,000 i] 041/44,672,345| 32 |— 


39,805,550) 122,890, 
21 61,707,696, 886,000 in) 35,215,095) 142,749,257) 115,569,972 44,942,601) 314 — 
28 61,379,728 771,000 im! 35,899,230) 155,650,039 129,500,216/43.930,498 284 — 





i Reserve 
ESEEE RRR Ree | 6S Liabilities 








Subjoined is our usual table, affording a comparative view ot the 
Bank Returns, the Bank Rate of Discount, the Price of Consols, 
the Price of Wheat, and the Leading Exchanges during a period of 
three years corresponding with the present date as well as ten years 
back, viz.:— 
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with the present week. 








Circulation (excluding 

















Public co 
Other deposits 
Government securities. . 
Other securities 
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June 27, July 2, July 1,/ June 30, June 28, 
906 1913. 1914. 1915. 1916. 








£ £ & £ 
29,369,470, 29,629,920 29,784,295 34,636,280 35,899,230 
11,410,869 14,737,272,17,071,618 $1,514,428 49,278,577 
“| Seeeeaee 46,633,003 54,550,853 140654115 106,371,462 
15,977,133, 12,756,505 11,005,126 51,043,491 42,187,454 
31,363,458 40,651,622 49,692,774 152914703 87,312,762 


Reserve of — and coin is eas 25,867,666 28,748,502 35,905,614 43,930,498 


Proportion a ‘senerve to 





Bank rate of discount .... 
Market rate, 3 months’ bills 
Price of Console ....««++++ 
Price of silver per oz. 

Average price of wheat.. 








"567,502 37,047,586 40,082,797 52,091,894 61,379,728 
479%, | 42 409% | 168% 28% 
ae am Be ae se z 
%,* 40, 15% est 


303d 263d 26 end 2235d 314d 
20s 54 32s 84 34s 3d 523 Od' 478 Gd 


Exchange on Paris (short) 25 15-174  26.233-263 25.15- 2 ee 28.123-15 


— Amsterdam (short).. 
— Hamburg (5 months) 
Clearing-h -house return .. 


4a 
12.23-24  12.28-22  12.24-2 11.48-51 
20.70-74 20.73-77  20.66-7 
- 196,201,000 425,992,000 4454192 06 268789200 284 6: 5, ,000 


The amount of the © other deposits '' compared with the ‘other 
securities,’’ showed in 1906 an excess of £13,273,705; im 1913 an 


excess of £5,971,381; 


in 1914 an excess of £4,558,079 ; and 


in 1915 a deficit of £12,260, 588. In 1916 there is an excess 


of £19,058,700. 





BANKERS’ CLEARING RETURNS. 
The following figures from the official returns show the amount 
of bills and cheques cleared at the Bankers’ Clearing-house. 


Special days are given separately, together with the total increase 
or decrease to date i in each case :— 





Weeks Ending 








Corresponding total 1915 .. 
—- or Deorease in 
B.ccovcesess ecccesece 





ereeees) 


seme eer ereeesere 


eee ewe eens erereee 


Stock Exchange Pay Days. 


Jan. 13 to 27 .s.- 


29. 
April 2 peconees se 





metal, Sane eevees 


Gross total in 1915 
Do 1914 





| Country 
i | Town Clearing. j Clearing. j Total, 
£ £ 2 
4,830,246,000 691,059,000 | 5,521,305,C00 
24' 1,237,000 33,059,000 | 280,296,000 
248,495,000 | 31,878,000 | 280,373,000 
258,688,000 | 38,277,000 | 296,965,000 
256,566,000 | 33,807,000 | 290,275,000 
241,001,000 34,676,000 | 275,677,000 
251,516,000 33,099,000 | 284,615,000 
| 
6, - 749,900 | 895,855,000 7,229,604 000 
5,464,903,000 | 746,578,200 6,221,487,000 


+ 868,840,000 | + 149,277,000 | + 1,018,117,000 
| = 1589% |= 1975% |= 1639 % 
11,840,154,000 | 1,567,571,000 | 13,407,725,000 
13,294,584,000 | 1,370,464,000 | 14,665,048,000 
| —1,454,430,000 | + 197,107,000 | — 1,257,525,000 
(= 109% |= 1438 % |= 857 % 


Speciat Days. 
1 


| Consols Pay Days. | "*Fourth3'' of the 

















Month. 
Date. | Date, 
£ 1915, | & | 1915. £ 
92,614,000.0ct. 1)  52,016,000,Oct. 4 47,167,000 
46,728,000| Nov. 5 47,524,000/Nov. 4| 48,924,000 
43,337,000|Dec. 1)  56,006,000/Dec. 4) 41,073,000 
47,981,000, 1916. | 1916. | 
43,457, 000|\Jan. 5 69,978,000\Jan. 4 57,073,000 
50,823,000|Feb. 2)  §3,216,000/Feb. 4) 48,035,000 
51,388,000|Mar. 1 52,525,000, Mar. 4| 45,480,000 
48,826,000)April 5 58,510,000 April 4) 53,930,000 
54,659,000|May 4|  52,120,000May 4) 52,120,000 
49,725,000 June 1 §1,133,000\June 3*) 43,577,000 
——| — — ‘az isan 
529,538,000) os 327,482,000, .. 290,215,000 
431 472,000) ee 267,954,000 .. | 16 
98,066,000 i. |+ 59,528,000} :. |+ 31,599,000 
22°72 % | x» jm 22°21% oo «= f= 12°22 % 
1,025,775,000| 4. 589,664,000, .. | 537,247,000 
1,481,780,000; oe 694,910, ee 615,318,000 
456,005,000) .. |— 5, -» {+ 21,929,00 


30°77 % o- «6c CUB HS Ow. lm 45H 
* The fourth fell on Sunday. 


_ PROVINCIAL CLEARING RETURNS, 


MANCHESTER— 











1916. 1915. | Ine, or Deo, 








“So oo” es ee ee 


Jan. 1 to June 17...+++/204,883,600)154,122,200 +50761400; 32°93 
Week ending June 24..) 7,118, 500 6,376, 400 + 742, 100! 11:63 


Total to date........|212,002, 100 160, 498, 600 i+ a 32: “08 














LIVERPOOL— 
Jan. 1 to June 17 









June 17...... 164,164, 600 124,018 4001 1146200! 32:37 
Week ending June 24.. 7,000,700) 5, 369, '600) + Le 631 100) 50°37 









Total to date......../171,165,300) 129.3 388,000 +41777300 32-28 


BIRMINGHAM— 
Jan. i to June 17.. 






















| | 45 058, 700 38,361,100 +.7,197, 600 18°76 


Week ending June 24. 1, ‘380, 900) 1,586,100 5, 200| 0:37 


Total to date 
NEWCASTLE.ON. TYNE— | 

















-| 46,939, soo 39,747 = +7,192, 400) 18°06 18-09 





Jan. 1 to June 17...... 43,052,400) 32.210,300 10842100 
Week ending June 24..| 1,665,400) 1'595,000 +. 70,400) val 





¢ 
fs 


















Total to date........| 43,717,800, 33, 33,805,500 +10912500 52°28 






Jan. 1 to June 17... 
Week ending June 24. 705,000) 699,000 - 6,000) 










a | 20,466,000 18,006,000 4+.2,460,0001 13-6 
08 


Total to Babess 5 00 


oe ree RN SS 





21,171,000) 18, ,705,000 +2, 466,000) 13:1 


[July 1, 1916. 





LEICESTER— 
Jan. 1 to June 17 


9,340, 200 +1,542 200) 16 ‘31 
Week ending June 24..! 


563,900'4+ 23,900 


Total to date........| 11,270, 9,704,100 +15 566, 366, 100) 


NOTTINGHAM— 
Jan. 1 to June 17.. sees! 


8,52] ,000, +2,754 500! : 
Week ending June 24.. 


287 600) + 100,900) 


___ Total to date.... 8,808,600) +2,855,400 





PORBIGN BANK RETURNS. 


The principal items in the last weekly accounts received from 
the leading Continental and the New York Associated Banks are 
compared below with the previous statement and with the corres- 
ponding statement of last year :— 


_BAUK OF FRANCE. 


| Comparative Increas 
Jane 29, | June 22, 


£ 
Coin and ‘pullion—Gola 190,530,000 190,277,000) 157,262 200) , 255, 900 + sro 000 
Silver.| 13, 758,000 13,824,000| 14,863,000 
Discount and Se 124,910,000 125, 132,000 125, 495,00 + +1 .278,000\— 
2 226,000 629,396,000'488,634, 00+ |+ 2,830, 00 + 143592000 
2 
90,908,000 82, 180.000) 94,610,000! i+ 8, 726.000 — 3'704, 90c 


NEW ‘YORK ASSOCIATED BANKS. 


Government deposits . 
Private deposits. . 








own vaults 89,180,000 
Fed. Res. Bank 32,172,000 

Do other dep’tories 11,942,000 
Loans and discounts 659,826,000 


£ 
84,616,900 91,644,000 + 4,561,000 — 2,464,000 | 
31,804,000 25,942,000 + 50-000 + 6,250,000 | 


664 940,000 493-016 200 — § 114,000 + 1687 10000 


6,312,000 7,582,000 + 
‘200 689 776,000 514,420,006 + 3,098,000 + 178454000 | 


128,458,000 125,234,000 + 4,838,000 + 10,062,000 
112,458,000 84,228,000 — 
16,002,000 33,006,000 + 4,892,000 — 18,122,000 
‘SWISS NATIONAL BANK. 


June 25,, June 15, June 23, 
fs . 1915. 


20,000 + 1.250.000 | 


RESERVE (aggregate). . 


154,000 + 28,074,000 
Hxcess reserve .... 


AssETs. 
Coin and bullion—Gold.. 25,000 + 589,000 
Darlehens-Kaseenschein. 


8, , 
Discounts and advances, 825,000 + 2,738,000 


20,000 + 358,000 
641,000 + 5,462,000 


The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskaas) 


dated April 30, shows total issues of £2,038,000, of which £728,000 was held by 
the Swiss National Bank. 


__ BANK OF SPAIN. 


Notes in circulation owen 


z | 

127,000 + 13984000 
78,006 + 928,000 

118,000, 7 pe ‘000 


+ 41,278,300 41,151,000 27,294,000 + 
30,681,000, 30,605,000 29,753,000 + 
27,664,000 27,782,000 31,291,000 — 
+| 15,777,000) 13,777,000 13,777,000 
6,006,000 6,000,000 6,000,000 
ee++ 86,072,000, 86,248,000 79551009 — 
30,890,000 30,983,000 28,191,200 — 


BANK OF NORWAY. 


Loans and discounts .... 
Spanish 4% oem. 


Circulation.... 


176,000 + 6,743,000 
Deposits and : . 


93.000 + 2,699,000 





Last 
— Last 
+ 11,000}+ 3,137,000 


Foreign Govt. securities... 


Discounts andloans..... _ 146,000 + 933,000 
Notes in circulation 43,000} + 4,113,000 
2,252,000 


| 41,658,000! 11,701,000 
Deposits at notice. 


3,716,000, 3,782,000 
BANK OF RUSSIA. 









ASSETS, 
Gold eeeereeee petenieneul ,000 
ance abroad..........! '149°372.000 
ver and subsidiary coin! 
urities and short loans) z 7 


000 
140,930,000) 12,431,000} + 8,442,000 
6,805,000 one + 510,000) + op tye 











eee eee eee eeeee 


Miscellaneous ........ | 
Balances due by branches 


and treasuries ........ ASTIN 20,115,000 eee cette 










Notes in circulation 
me Ae bank...... 
and current) 








0°5] 
5°56 


116 


2°32 
08 


4] 
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ar 
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al 
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6ss6 
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= he ee oe oe oe 
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NETHERLANDS BANK. 

















— June 24, , June 17, June 26, Last 
1916. 1916, 1915, 
ASSETS. oid... 46,002,000 45,718,900 28,978,000 , 
niliom old.. 002, yet® 28,928, + 284,000 +3 i 

Coin and b Silver. 701,000 634,000 198,000 + 67000 1. "soya | 
Discounts and advances 10,858,0C0 10,235,000 16,236,000 + 623,000 — 5 STi | 
LIABILITIES. 

Notes in circulation .... 52576,000 53,250,000 40,321,000 + 326,000 +12 255,000 
Deposit® ...+++---seeees + _7,616,000 6,851,000 4,576,000 + 765,000 + 3.040 0p 
BANK OF SWEDEN. 
es a June 17, | June 10, , June 19, Last —_— 
1916. 1916. 1915. Week. Last Year. 
AssETS. z£ & £ £ £ 
| Gold eeeeeee eeerereeerere 9,233,000 | 9,235,000 6,302,000 aie 2,000 a. 2,931,000 
| Balance abr and 

foreign bills ....... +++ 8,667,000 8,750,000 4,009,000— 83,000 + 4,658,000 | 

Swedish and foreign 
Government securities 4,369,000 4,377,000 2,803,000— 8,000 + 1,566,000 

Discounts and loans .... 2,674,000! 2,804,000 7,154,000 — 130,000 — 4,460,000 
LIABILITIES. 

Notes in circulation .... 18, 119,000 | 18,330,000 15,017,000 — 211,000 + 3,102,000 
Deposits at notice ...... 5,739,000 5,£22.003 4,175,000 + 217,000 + 1.564.000 
| BANK OF ITALY. 

PB May 20, Mayl0, May 31, Last Last 
| 1916. 1916, 1915, Week. Year, 

ASSETS. £ z£ £ F £ 
| Total Cash .eeee- ecceseee, 45,670,000 45,993,000 56,241,000 + 323,000 —10571000 

Inland bills.....cesse+-e«, 17,091,000 17,437,000 38,556,000 — 346,000 —21465000 

Foreign bills .....sse+es- 833,000 834,000 1,624,000 — 1,000 — 791,000 

PRONOUN. 666s scgcee< «, 8,715,00C 9,252,000 10,564,000 — 517,000 —1,849,000 

Government securities . «+, 7,320,000 7,465,000 8,374,000— 155,000 —1,064,000 





LIABILITIES. 
Note circulation ........ 120,249,000 120,155,000 114,189,000 + 94,000 +6,060,000 
Deposits ....-.+++- Jeceees 28,673,000 28,266,000 29,665,000 + 407,000 ae 990,000 


_ NATIONAL BANK OF DENMARK. 


| May 3], l April 29, | May 31, Last a 
1916. 1916. 1915. | Month. |Last Year. 
ASSETS. £ £ £ £ £ 
Coin and bullion ........; 8,013, 900) 7,753, 000 5,947,000 + 260,000 + 2,066,000 
Loans and discounts ....! 6,563,000, 6,516,000 5,322,000'+ 47,000 + 1,241,000 
Debtors abroad ........ ’ 000 + 2,000 + 1,146,000 
Ge .6cecadscasecss 2,205,200 2,093,000 1,201,000'+ 112,000 + 1,004,000 
LIABILITIES. 
ee 14,590,000) 14,194 000, 11,568,000} + 396,000 + 3,022,000 
Deposits and current 
Pee | 2 183,000) 1, 807 000) 487 (000) + _ 36, 300 + 1,696; 00 


"IMPERIAL BANK OF GERMANY. 


June 23, , | June ‘15, , June 23, Last 
1916. 1916, 1915. Week. Last Year, 
£ z £ & £ 


‘ 123,259,000 123,247,000 119,229,000 + 12,000 + 4,030,000 
ouseceneaeoses 1,743,000 1,802,000 2,585,000—  59,000— 842,000 
Treasury notes...... 16,740,000 14,092,000 13,560,000 + 2,648,000 + 3,180,000 
—— & advances 306,785,000 289,807,000 211,757,000 + 16,978,000 +95,023,000 
1ABILITIES, 

Notes in circulation 351,707,000 331,826,000 261,246,000 — 119,000 +70,461,C00 
Current accounts... 117,902,000 91,428,000 80,692,000 + 25,474,000 + 37,210,000 
The Reichsbank has been relieved of its obligation to convert its notes 
into gold 


In the above tables the Russian rouble is converted at 2s; the Reichsmark 
is converted at 1s; the Austrian crown at 10d; the Dutch florin at ls 8d, the 
Swedish and Danish kronor at 18 per £, the Norwegian kronor at 18/15 per &, 
and the franc, lira, and peseta at 25 per £, American currency is reduced into 
English money at 4s per dollar, 


CURRENT RATES. 


The subjoined table shows the rates quoted from day to 
day during the week :— 





ASSETS, 


‘Last .. 
Fridy. Sat. Mon. Tues. wee. Thur. wun 








% 9% % % % % 
BN GUNG onciacdsbaee pbbaeteiseodl @ 5 3 5 3 5 
Market rates of discount :— 
60 days’ bankers’ drafts ...... 5 5 5 5 Sts 
SOR OO iicosidéccaesace + ll Stat Ste Se | 5s 
GM ON cicsdciedsicecee 5 Se ROS 53 th 
SONI ON icndcsisvesesece 5h 2 58 2 SR 5h 4 SR 3G 
Discount (Treasury Bilis) : — 
S WRONG 0.0005 0<cvesee coece 5 5 
§ and 9 months. Sehidonedend 5 5 5 
. Yea dihiinind teabeedebi ; 3 ; ; 4 5 
cone: Day to BPrcocesocee oees $4 2 4 234 
FESO T DE ED 4 % % & % (#5 
Fortnight (at last Settlement) .. 5 5 5 5 5 5 
Deposit allowances: Banks ...... 4 © BS 8% BH HB 
iscount houses at call ....... ‘ 4 = cis 4 4 4 
_At notice | 4 44 43 44 q '% 





The following is a comparison of quoted money rates with 
previous weeks :— 
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2 : Bank Bills. Trade Bills.* 
3 sistcaadenininieeenaiilirinnnagnaasias 
& A |3 Months.}4 Months. é Months.'3 Months. 4 Months. Months. 6 Months. 
is. | % | % % ?-s is 
April 7.. 4 4 5 
wit | ! a 5 4” 
19.4 4 4 5 
4 5 | 
May 5..(4 4 4 | 5 
12../4 5 
19.14 4 15 
26. \4 4 4 5 
Jane 2,414 4 15 
16:44 : . 
23../4 a 6 
30. .l4§ 5 wes fF | i|: 6 











* These rates range from those current on the very best paper to those paid 
| on bills for which the Bank rate is usually required. 


ees ooo (0 


het a Last Year, | — cana en 
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it 
Rates Rates ' 
Latest > ’ Latest > ' 
of Ex- Usance. of Ex- Usance. 
Dates. change, Dates. change. oe | 
i oo. June30 28f 13g¢ Cheques panes Sneews June30 23ps 47 At sight | 
Amsterdam.. — = 474c Be a 30 Mir 3 o 
Berlin ...... = Short. Rio Janeiro . = BW 12nd Waysst | 
Denote - 30 8days Valparaiso .. — 30 SAd 0dysst 
Christiania... — 30 lekr 30 Short, Buenos Ayres — 30 48}3d 90dysst 
Frankfort .. — 30 us Montevideo... — 30 53d Q0dysst 
VOR icads — Calcutta — 8 1/444 teleg'ph 
Petrograd .. — 30 1553r 3 months Bombay .... — 50 1/4¢.4 transfer 
New York .. — 30 $4, 768 Cable. Hong Kong... — 30 2/lid 90 
Switzerland. — 30 25f 25c Short. Shanghai.... — 30 2/lisd a 
Lisbon — BD 35d At sight Yokohama .. — BO {2% | 


FOREIGN RATES. 


The current discount quotations in the chief continental] 
cities are as follows :— 


Open Open 
-Bank Rate-— Market. | Bank Rate— Market, 
Changed. % Changed % 
See, séeuad Aug. 20,'14.. 5 .. «ce Zurich and 
Berlin ..... - Dec. 23,'14.. 5 .. «- | Swiss Bank 
Hamburg.... Deo. 25,°14.. 5 «e ce | placeS...cc- Jen. 3,°15..% 3 13 
Frankfort.,.. Dec. 23,'14.. 5 .. oe Petrograd July29,°14.. 6 .. «- 
a Apl. 10,'15.. 5 .. « | Madrid ...... Oct. 27,'14.. 44 .. «- 
Amsterdam.. Jly. 1,'15:. 44 .. «- LAER scnese Jan.15,'14.. 56 .. ce 
Brussels .... Aug. 20,°14.. 57 .. os Stockholm .. May 1,'16.. 49 .. «. 
Rome ......Junel,'l6.. 5 .. .. | Christiania .. May29,’16.. 49... «. 
nD aedeen Jume i, 36.. & «ec co Copenhagen... Julyl0,’15.. 5 «2 «« 
Genoa ...... Jane 4, Fs BG cc ec 


GOLD MOVEMENTS. 


The foreign movements of gold to and from the Bank since 
last week have been as follows :— 


i a” 


ee eT. Sess SSS hs rt ts RP pp 


ARRIVALS. £ WITHDRAWALS. £ 
Wee., Bate cccccccce - 765, 000 | Thurs ‘ To aseeecee MD 
Uns Me Getada cues 33,000 | Fri., i: aman 5,000 
Net influx ...... 690,000 
qe | ny 
798,000 | 798,000 
SILVER. 


Messrs Samuel Montagu and Co. write as follows on June 2gth 
respecting the silver market:—‘The cessation of China 
sales created a firm tone, and the price rose from 31d, quoted 
a week ago, to 31;3d on the 24th inst. A healthy reaction 
carried it back to 313 ‘d next day, but the inherent strength of 
the market reasserted itself, and the price again moved 
upwards, rising 4d daily until to-day, when a fall of jd 
occurred to 314 “d. After certain Indian bazaar operators 
had taken profitson resales during the early part of the 
period under review, the improved outlook of the market 
encouraged other Indian dealers to make moderate purchases 
on speculative account. Thus a measure of competition with 
coinage orders arose, and a more robust tone was the out- 
come. The continued shrinkage of copper prices may cause 
some reduction in the silver output of the United States of 
America, where the more valuable metal is mined merely 
as a by-product in ores composed principally of other 
metals.” 


The movements in the spot and forward prices of bar silver 
from day to day during the week have been as follows :— 


Cash. Two Months, 
d d 


June 24 cnccccccccccccccccocce Dive cece oe 
oe 9B cccccccccccccccscccces GAB cece oe 


? 27 eeereeeereeeee eee eeeeeee al eeee ee 


ra) 28 eeeeereeer eer eeereeeeeeeee 31z eeee ese 
” 29 eeeeGeeeeereeeeeeeeeereee 31; eeee ee 


” 30 eeeeeereeeeeeeeeeeeeeee 31 eere ee 


INDIA COUNCIL BILLS, 

The India Council on Wednesday offered for tender 
Rs.3,000,000 in remittances on India, and applications 
amounted to Rs.16,810,000, The following statement gives 
the result of the sales from the beginning of the current 
financial year :— 


Rs. o 
April 1, 1914, to March 31, 1915........... + 112,855,391 .... 17,526,443 
April 1, 1915, to March 31,1916 .......... 305,657,471 .... 20,354,517 
April 1 to June 24, 1916 ...e.eeeeeeereeeee 58,364,569 .... 5,915,426 
Allotments since last week :— 
= At 1s 4,4. 
ee t is 4, 
Wednesday ....... - 15,000 in bills on Calcutta .............. { About 10 %. 
“. ~~ > 60,000 in bills on Bombay Coe ee eeeeneeee Above | in full. 
‘ At Is 4d. 
aah 300,000 in deferred transfers on Calcutta . 
- es : About 10 %,. 
o —=«—ié«é tweens 938,000 in deferred transfers on Madras Above in fuil. 
9 tee e wees 1,094,000 in immediate transfers on Calcutta | ow rt 
© is he weeeee 593,000 in immediate transfers on Bombay | | Above in fuil. 
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EXCHANGES. 


LONDON COURSE OF EXCHANGE. 





On Par, Usance 


Price Negotiated on ‘Change. 
Tues., June 27. Thurs., June 29. | 25. 








Holland .......-.+-+ | 3933 {3 Months 2 67 2 2 hh 6 i TB 


eee eeeee 


Cable 12 


sas evoenel I 25.208 { 3 Months 30 


7 RBS ll ® 
85 — oo = 30 85 


es oe : Cable 30 35 30, 45 30 30. 40 
Lisbon and Oporto. . onths 
Dito oeeesseeeees | Cable 4 i 020M 35% 
Ditto b6deeee ee } 4.867 { Cheques - on 
BEE. cénseccavcesde 25 (3 Months 28 55 28 65 28 50 28 60 
NN cons ca cdosees } 25.29% | , Gable «18 12 m8 15 28 2 16 
trograd .......... on: - o- 
— sett} 966 a A es 
Seandinavia ........ ’ on * * * 
mesons 18.16 {” Seble 


Ditto 





dis. 


Cable ...... Par. | 
On Demand.. Par. | 100 
eee 
GPG césace 





* Nominal. 
SouTH AFRICA. 


Lendon on 8.A. 


Selling. Buying. 
Bight ...... 
30 days .... 
60 days .... 
90 days .... 
120days .... 


i | &%dis. 
ee 24 ” 


AUSTRALIA. 


“+ | 998 


Buying. 

4 

ae 

eS . 

3 ow 

London on Australia. Australia on London. 

| Buying. Belling.) Buying. 
| 


483 
45 23 55 
60 
le 2 10 2 2 2 18 


Bight .... 
30 days.... 
60 days.... 


1m a 


S.A. on London. 


Selling. 
seeeeeseee sg to *& T.T. 
ts to de 


90 days.... ee 


Selling. 
Cable ...-.. 101% 
On Demand... 101 
30 djs ...... 100 
































i 
| AMERICAN RAILWAYS MONTHLY STATEMENTS. 
: i l eee 
| Name. Perioi. Ending.| Gross. (Inc.or Dec.| Net. (Inc. or Dec. 
| se ee : 3. ae a 
Imnth |Apl 30; 476,000 + 62,000;  141,000;+ 51, 
ene neeerct imme] 3 ston teem | Liga segs 
mn . J iy , i | . 
ee, ytimek| Beene tomes | biavemr ees 
! mp oh ’ ! 
satieecent ont {imus| 39 “eocgn thes | tacomt "eg 
| mn | ’ } * } * ’ | ’ 
genet — 3 Bee 
math | } 000 | 1,122,000; — , 
Cuemen-weners.{ een) Putwe lees | trout “atm 
mp | , . | , '’ } , * 1 ', 
ae ena titeee| a Keates vate |"ceeet tees 
mn | " * | fay } . | " 
en Haan] © ool Semeelt toe | suateent “oebe 
moth | 3 ,000 + 1, | 000! A 
Ohicago,Mil.,48t Paul 4 ¢ mnths 39) 87,362,000 | 26.995,000 | 27,069;000|4 6,869,000 
a lmnth | 20, _ 777,000 |+ 232,006 | 460,004 °142,000 
Delswareend Hodoowr{ tem] $9 Simon teas | “Geom* Bop 
mn 1 | o -— *' 
Delaware and Hudson* ¢anthe 2 Hee 7 | aot a“ 
mn | 1 . i+ , | ’ ’ 
Denver and Rio Grande 1} manths 36 sree + 2.060, 008 } 711,000 $ 2,234,000 
mn + 1,016, 1,485,000/4+ "534, 
i Brie Railroad ........ 4 mnths 30) 23,125,000 |+ 4,130,000 5'063,00014. 1,378,000 
; Northe lmoth | 30} 6,465,000 |-+ 2,016,000 | 1,701,000/+ 1,072,000 
; | Great TD -s+00- 10 mnths) 30, 67,182,000 | 410,044,000 | 27,76$,000\4 4:798,000 
+ | Tinois Central 1 mnth | 30) 5,395,000 |+ 740,000 | 907,000/4+ 372, 
mtral ...... os — 0 or ote i+ 798,000 11,377,000 + 1,660,000 
mo i+ , i 000 44,000 
Kansas City Southern. 10 mnths 3} 8,731,006 |+ 320,006 | 3,012 906 4. 434,000 
Lehigh Valle Lmnth | 30) 3.688.000 |+ 90,000 | 1,028,000 F 296.000 
GT ccctccce i0 — 30 38835, 000 it ae | 10,123,000) 4- 1,435,000 
mn 000 ay ’ 1, ’ . 
| Louisville & Nashville. py % 49,882,000 aa — | 15,018 90014. 6.000 008 
a | 650,000 |+ ,000)+ "462,000 
; | Minn. Bt, Paul (Soo) .. Omaths| =— 3 29,193,000 + 6,538,900 | 11,550,000 4 4,268,000 
mu | 30 ,00C ~~ . L 000} — 396, 
N arereet Pear fama lar 3, SERS HERO | peta rom 
i| M ri P BD case g mnths ar 3 at ie6an t 226200 | 9,285,200 ¢ 293, 
| mn Apl | 6, 060 i+ L ’ } ’ 000) . 6, 0 
New York Central .... 4 mnths } 3) 63.077'000 \-1¢,510,006 | 18°557 0001. ee oe 
|| MLY.,N. Hav.,& Hart, {|)mnth 30) 6,638,000 + 1,102,000 | 1,905,004 "455, 
H ‘iauen| 3 Sages + Segoe | asa Le 
| N.Y., Ontario, & West. auth 149406 we «in 2,001,900 e000 
} } We, + 4 | LJ " | 
meri Poctts iso] 3 “Cas RTs | Raat ae 
i aaieiels 200 |-+ 1,767,000 | 2.334,000/4+ "905, 
i oe -+++*4 19 mnths 20, 62,741,000 |+ 9,554,000 | 25,999,000|4 7,893,000 
|| Pennsylvania System : lmnth 30 23,863,000 + 4,412,000 |" 6,194,000,4 9'031,000 
} Bast of Pittsburg. . ty 50) 90,689,000 $18,088,000 20, 1£7,000\+ 10,826, 
West of Pittsburg 30; 11,549,000 + Y 2,617,000\+ 1,105,000 
. 4 moths 30, 447235.000 |4-11,580,00C | $7542,000|+- 5,261,000 
Pitta., C. C., &8t Louis, { } mnth 30 _ 4,187,000 |+ 1,070,000 | “"944,000|4 "346,000 
4 moths 30) 11,918,0u0 |+ 3,151,006 | 2.627,000|4 1,352,000 
Phila. & Reading Riy.* { |) ™nth 30, 4,805,000 |+ 532,000 | 1,692,000/4 “266, 
0 mnths 30, 48,361,000 |+ 8,838,000 | 18.358,0004 6,320,000 
|| Phila. & BR. Coal & Iron*{ |} mnth 36 _ 2,408,000 |— 1,199,000 000|—. * 74,000 
10 mnths 30; 31,008,000 | 5,181,000 | 1,792,000|4 1,244,000 
|| 8tL. & San Franciscof| }™mth Mar 31) 4,223,000 + 006 000!4 "24,000 
9 mnths 31) 35,796,000 | 3,045,000 | 10,0:8,0004 1,164,000 
Seaboard Air Line ....{| lmmth ‘Ap! 20 2,182,000 + 149,000 | “661,0004 "96,000 
10 mnths 30, 20,518,000 + 2,252,000 | 5,949,000\4. 1,409,000 
Southern ............ luapth 30) 6,181,000 | 969,000 | 2.058,000|4 "738,000 
10 mnths 30} $8,058,000 | 5,521,000 | 17,515,000|4 6,393,000 
Southern Pacific ...... _imnth | $0, 12,351,000 |+ 2,187,000 | 5,692,0004 1,304,000 
16 mnths 20, 126,246,000 |+18,936,000 | 39,275,000/4 9'836,00) 
|| Union Pacific lmath 20 8,479,000 |+ 2,185,000 3,153,000|+ 1,423,000 
10 mnths 20, 85,0°2,000 |-+23,566,000 | 33,051,000/4 g'128,C00 
i} Wabash® .............. imnth | 30} 2,985,000 + 641,000 | 977,00/4+ 578,000 
10 mnths 28,640,000 |-+ 4,245,000 | 8,985,000/+ 3,535,000 
Western Pacific® ......{ _lmrth 30} 687,000 + 248,000 2740004 "174,000 
10 mnth?? 30! 6,173,000 |+ 1.584.000 | 2,295.900\4. 1,975 000 


* Net earnings before deducting taxes. 





and Foreign Rails. 














GOLD POINTS. 


The following are the standards for gold points of the 


| principal gold exchanges :— 
| Hranes. 


a ee ee 
r e for us r eforus | ef 

‘ah—Phe 20.43—Par aot," 

| 25. per mille agst us | 20.33—5 per mille agst us | 4.827—8 per mille agst us 


——————__—— 


THE STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. 
July 12, 


Account. 
July 13. 


The long expected official notice was posted up on Mon. 


_ day :—‘ All remaining minimum prices will be removed on 
. - = 53 | Monday next, July 3rd.” The question as to what level corpora- 
25 28 | tion stocks, Indian stocks and the remainder of the 280 issues 


which obtain a free market on Monday will find gives next 


week a topic of great interest. 
welcomed everywhere. 


The removal of minima is 
At the same time it was announced 
that the House would close on Saturdays in August. 


After 


a dull opening investment stocks generally grew cheer. 


ful, helped by war news. 
| Russian advances on the south-eastern front, and the repulse 
of von Hindenburg near Riga all helped to produce a good 
tone; and although the quarrel between Washington and 
Mexico is by no means settled, the position has improved. 


The Italian 


victory, the 


Consols led the advance in the gilt-edged market, and 


Colonial stocks rose. 


RAILWAY TRAFFIC RETURNS. 


Home Rails 
strength. Foreign Bonds were very quiet, as were Colonial 
Americans followed the Mexican news. 


Rubber and Oil showed little activity. Marconis have en- 
994 60 d/s ...... 100% | joyed a boom. Cities Service rose once more in an un. 





developed unusual 


— SD 


OTHER MONTHLY STATEMENTS. 











Name. Period. cases 
lmnth ;May 31 
Canadian Northern* .. 8 mnth 3 
mn 
Canadian Pacific® .... 11 mnths) 3 
moth Ap 
Grand Trunk System*{| 4 Urn. 


1+ 1,267,500) 727,200; 368, 
+ 7,273,700] 7,562,800\4+ 2,216,300 
+ 5,211,000] 4,372,000|4 1,929,000 


31! 117,589,000! + 26,236,000] 45,536,000! + 14,639,000 
00/4 £96,000 B00 50+ £22,350 





ol 
30} £2,994,000 





Net. rate 
ee 


¢00 


+ £429,150) £664,500 + £142,900 


* Net earnings before deducting taxes. 


INDIAN, COLONIAL, AND FOREIGN RAILWAYS WEEKLY 














West of Havana .. 62 weeks «ce 
Yafra and Huelva. ¢mmntbs Ap) 





Ros 
ozs 


502 
4715, 46,505 17,789 


RECEIPTS. 
| Mile- Total Recei 
Name. Period | Ending’ age. ” 
oe + or —|“ 1916. jte= 1916. +or—_ 
tae 7. ae Ba 
ont. 7 weeks May 20— 84 — 1,32,000 2 
m Bengal ..... 7 weeks May 20— 000— 4,64 31,000 — —:1, 03,01 
Bengal & N.Westrn 7 weeks 20+ 24 toro + 49/527 arava +  2,60,967 
Bengal Nagpur.... 8 weeks 27+ 58 9,18,000 + 48,000  79,75,00C +  11,42,080 
Bombay, Bar.& C.I. 12 weeks June 24 11,77,000 Ta 1,73,62,000 4+ 12,27, 
ae 7 weeks May 20... 4,12,833 + 6,785 99,198 — 68, 
East Indian ...... 12 weeks June 2¢ 21,68,000 + 134,000 2,74,81,000-+ 1,66,000 
G. Indian Peninsula 12 weeks 24 53% 17,84,500 + 446,500 2.51,57,000 + 96,400 
adras & 8. Mahr. 8 weeks May 27... 10,80,000 + 45,407 ,000\4 3,23,861 
South Indian...... 8 weeks mT és 6,05,095 4+ 24,252  49,37,604.4 2,77,252 
Canadian Northern $1 weeks June 21 ee: af 9.900 
anadian Northern 5] wee’ une oo. % 44,300 + 330,500 $9,168,408 
Canadian Pacific .. 51 weeks 21+ 40 $2,631,000 tin ae + gu . 
Grand Trunk...... 25 weeks és 180,205 + 18,070 4,040,321 + 494,521 
Grand Trunk Pac. 25 weeks am 20,260 + 10, 873 + 188,327 
Grand Trunk West. 25 weeks im 41,075 + 11, 6031+ 216,323 
Detroit Grand H. 25 weeks Sli ce | 15,6234 4, 316,151 83,803 
Mashonaland .... 6mnths Mar oo | | 6(@l7 + 285,519 42,888 
Rhodesia Railways 6mnths Mar | .. | 78,080 4 12,375 430,814 + 50,126 
oa peanee. 96 weebe 3 % | 33,590 
ntofagasta ...... eeks June ee | 12,320 75 1 
Argentine N. E. .. 52 weeks 24 ° 6,600 > 663 316,613 — 70,574 
Argentine Trans .. 49 weeks _ 2,850 4 2,520 63, 16,780 
B. A. and Pacific . 52 weeks 24+ 1 82,000 + 30,000 4,570,000 + 48, 
B. A. Gt. Southern 52 weeks wy ce 105,000 + 17,000 6,468,908 552,967 
B. A. Western .... 52 weeks 4+ 3 52,000 + 12,000 2,671,000+4  18C, 
Central Argentine. 52 weeks 24— 2 106,000 43,000 6 630,800— 106,700 
Central Uruguay. . 52 weeks Bt, oe 11,540 + 641,242 + . 
6 Gras (est Bat.) weeks 2, oe 5212+ 96 2126604 21411 
C.Urug. (West. Ext) 52 weeks 6 we 1,685— 186 102,198 + 17,627 
Cordoba Central .. 52 weeks 24 | $2,000— 2780 4,520,300— 151,600 
Costa Rica ........4¢2 weeks Apl 22 .. | 5.177— 1,903  '228,544— 47,149 
Cuban Central ....52 weeks June 244+ 8 12,987 + 4,863 784,381 + 386 
Egyptian Delta... 8 weeks May 3... | 4,934.4. 1,059 28,463 6,217 
Entre Rios....... . SB weeks June 24 4. | (11,8804 2300 597,200 t 148,400 
Gt. West. of Brazil 26 weeks ere) 6,700 + 1,300 235,800 — 40,400 
Leopoldina........ 26 weeks a+ 25 22,1164 247 519,552,\— 204,676 
ee amie 26 weeks ea 89594 784 624 
Midland Uruguay . 11 mnths May oo 11.277 + 1,004 112,007 + 8,348 
arate 2 wou. “|as sniwthes _ _ genoa t 15, i 
| North-West Urug. 1 ay aa i, 32,697 
| pueeeey ee “ vo om a . eunes t +00 rite p 
| Peruvian Corp..... May “a 6, c , 066 
Salvador ... .. 52 weeks June 2 =, $21,500 yt on — yi 
San Paulo ........ 25 weeas «© 25,042 4+ 23516 643,009 — 70,918 
| Taltal Csr endoecese il mnths May aac 23,355 — 15,112 7 
United of Havana. 52 weeks June 24 + 
+ 
+ 
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accountable manner. Shipping shares were strong at the 
end of the week. Banks have done well. The Mining 
market has again been very quiet, and prices have shown no 
striking changes on balance. The week ended well. 

We are officially informed that the Stock Exchange will be 
closed on every Saturday in August unless circumstances 
render such a course undesirable. 


British and Colonial Government Securities.— 
After a very quiet opening the gilt-edged market revived on 
Tuesday, and then grew quite cheerful andconfident. News 
from the Eastern and Italian fronts was encouraging, and 
the unexpected success of the Australian Loan—nothing 
being leit in the underwriters’ hands—helped the upward 
movement; the scrip was quoted 4 premium. Monday, when 


ail minimum prices will finally disappear, is looked forward | 


to with eager interest. Consols and the two War Loans all 
rose, especially Consols, which gained 3 on Tuesday. 
Colonials were very strong, South Africans gaining a point 
on Wednesday, and many others a point on Thursday, and 
some even 1}. Toronto City 4 per Cents. rose 2} on 


Thursday. 
Price Rise or 
Last Latest Fallon 
Week. Price. Week. 
War Loan 34 %, 1925-28......... eee SE nce  .. ee 
War Loan 44 %, 1925-45............ S6¢_y .... «as + & 
COG BI <6: 06006+ -c0sccccecese 59% coce a 
Bank of England Stock ....... .. - 213 a ao + 3 
Canada 49 %, 1920-25 ...cescccees ‘ TSS cece Ge . aa 
New South Wales 44 %, 1922-27 .... cl ee 96 a 
Queensland 44 %, 1920-25 .......... 96 eeee a 
South Australia 5 %, 1921-23........ .. ae eee ee 
Union of South Africa 44 %, 1920-25.. . _—— ee 
Victoria 4 %, 1920-25 oo.cee-ceccees 95 ee 


Foreign Government and Municipal Securities.— 
The Foreign market has, for the time being, lost its 
upward tendency. Very little business was transacted, and 
the movements in prices were correspondingly small. The 
French Loan and Japanese issues fell slightly at first, and 
then recovered. Chinese, after their last week’s rise, were 
inclined to fall. Brazilian bardly moved. Mexican Fives 
fell 2 on Friday. 


Government. 
. #2 29 — 
Sea BS ocx $e4 38 6o4 
ESO SE azo reo SE 25,0 
AMS Oh fae BMS Se eos 
Argentine 5%, 1886-7 99 .. 99 Italian 34% Rentes 70h .. 708... .. 
Belgian 3% ...e.se- GS «co Ge « Japanese 44%...... SS 
Brazilian 5%, 1913.. 68 .. 674 ..— 4 Bo 4%, TORS 2... Tae oo Tage..* 3 
Do 5% ge any 81 .. 81 .. ~. | Mexican Cons. 1899 56 .. 55 ..—3 
Chilian 44%, 1895 .. 774 .. 784 ..+ 1 | Norwegian 4%, 1911 85 .. 843 ..— 2 
Chinese 5%, 1912 .. 784 .. 78 ..— 4) Peruvian Corp. Pref 244 .. 25 ..+ 4 
Do 5%, 1923. 2000 794 .. 79 ..— 4) Portuguese (New).. 644 .. 554 ..+ 1 
Danish 4% Loan .. 87% .. 884 ..+ J#) Roumania 44% .... 754 .. 774 ..+ 13 
Dutch 3%, 1896 .... 76 .. 76 .. .. | Russian 5%, 1906... 908 .. 90 ..— 4 
Egyptian 4% ...... 78% .. 794 ..+ § Deo ats 2909 0000 GD 10 WD ue 
Finland 44% ...... 80 .. 80 Spanish 4% ........ 4... 87 + 4 
French 3% ..... coe 55 -. | Swedishg%itill 1918, 
DO BG. scccnccse -- 87 ++ then 34%).....- i te. = 
Greek Monopoly 4% 494 .. 51 + 14) Uruguay 538% ...... 63 .. 624 ..— 
Do 5% 1694 ..cccce 75h .. 754 Venezuela 3%...... me «= 
Municipalities. 
Buenos Ayres 5% .. 86 .. 862 ..+ § | Osakas%,Rd.1919-39 843 .. 834 ..— Z 
Christiania 44%,1914 96% .. 963 .. | Riga 44%, 1913 .... 693 .. 69 ..— 32 
Copenhagen4%,1910 828 .. 828 .. Petrograd 44% .... 78 .. 79 +1 
Gothenburg 44, 1914 912 .. 91} .. Stockholm 44% .... 93 .. 93 os 
Kieff 5% Trams, 1914 764 .. m7 «-+1a | Tokyo 5%, 1912 .... 869 .. 863 ..— 4 
Moscow 44%, 1912.. 784 .. 78} ..— 4 | Yokohama 5%, Red. 
New York 44% aioe --112g ..— 2 SOGSE acncusse . 843 ..— 3 


British Railways.--Home Rails have had a good week 
once more. After a dull opening more business came along, 
and then various sections began to advance, the heavies first, 
then the southern lines and passengers. Great Western 
started with a gain of 1}, tollowed by Midland deferred with 
one of }. On Wednesday, South Eastern deferred jumped 
1}, Brighton “A” gaining 3. Next day Great Easterns led 
with a rise of 1}, Little Chathams rising above 9. Scottish 
stocks also were firm. South-Easterns rose again on Friday, 
the ordinary gaining 2 points, and Great Eastern rose to 40. 


Ges 2S e Sai Out BO 5 8.3 
7 2 3 
£43 $2 253 £33 $2 333 
ass Sea ses) a> QO tas 
Caledonian ........ 51g .. 52 ..+ §| L.&S.-Western,Ord 97 ..97 .. . 
Central Lond. Def.. 71 .. 71 .. -- Metropolitan ...... ist ee ot 3 
aut Central Pref, i a 174 oot i Meswepetian out. s a at ety 
at Eastern .... oe os idland Deferred. . os ee 
Great Northern Def 401 .. aoe ; North British Ord.. 164 .. 164 ‘ 
Creat Western .... 972 .. 994 ..+ 2 | North-Eastern ....107¢ ..1073 ..+ 
Lanes. and Yorks.. 754 .. 7 .. «+ | South-Eastern “‘A’’ 265 .. 28% ..+ 1 
(ond. Brighton, “A” 633 .. 644...+ 4} Underground che . - 
D on,Chatham.. 83 .. 9 ..+ tric Inc. Bonds. 87 .. 87) ..+ 4 
0 Arb. Pref. .. 6lg .. 62 ..+ Do Ordinary, £10 14... lt#..— %& 
L. and N.-W.....+-107$ ..108 «6+ 3 


Americans.—The relations with Mexico dominate the 
market. At first the news seemed better, and there were 
small rises; then on Tuesday tte tension became acute 
again, and there was a serious slump, Readings leading with 
a loss of 5}. Next day came a recovery, and Thursday’s 
news of President Carranza’s release of American prisoners 
created a favourable impression. Early in the week Mer- 
cantile Marine Preference had fallen 3}, apparently on a 
Consideration of the immense sum payable tothe British 
Government tor excess profits, after that prices recovered a 





little. 
a point all round, and Steels rose 13. 





Optimism prevailed on Friday. Rails gained about 


' 


ean 26 o§ e!| a Bd ss ° 
or v an ce a = 
£33 $2 3-3 | £93 32 33% 
aes So ees aes Se eas 
Atchison Com. ....1 --109§ ..414 | Missouri, Kamsas .. 58 .. 5&..— ¢ 
Baltimore & Ohio.. ee 92% ..— | NewYork Central. .1 --1072 ..—2 
Chesapeake & Ohio -» 634 ..—ld | New York, Ontario. ~— Te 
Chic. Mil.,& St. PaullOlg ..1012 ..— : | Norfolk & Westernl «137% 2. + 
Denver Ord. ...... 14§ .. 149 ..+ Northern Pacific ..1164 ..118% ..+1 
Do5%Non-cumPf 3lé .. 32h -- +1 | Pennsylvania...... 608 .. 605 ..— 
Erie Railroad Com. 37f .. 38% ..+ | Reading ..........109% ..1098 .. .. 
Do Ist Pref. .... 549 .. 593 ..+ i poe aa a Pe 
Do 2nd Pref. .... 494 .. 464 ..— | DoNon-cum.Pref 714 .. Tle ..— } 
Great NorthernPref124 ..1 — Southern Pacific ..1003 at ot 
Illinois Central ....1093 ..10343..+ ¢, | Union Pacific...... 1413 ..1448 ..+38 
| Louisville ..... oo 1404 ..137§ ..—2R | U.S. Steel ........ 87g .. Wh .. +28 
Colonial and Foreign Railways.—Very little has 


happened in this market. Canadian Pacifics have followed 
the lead of Americans, falling a little at first and then rising. 
Grand Trunks have not moved much, but seem firmer. 
Argentines were dull, but tending to recover. Cordoba 
Centrals naturally suffered from the default in the July 
interest. Manila Railway 5 per Cent. Non-Cumulative Pre- 
ference stock were quoted at 54 on Thursday, the previous 
transaction being 12} on June 2nd. Just before the war they 
stood at 28}. Argentines rallied a little on Friday, and both 
Mexican Rails and National of Mexico profited by the better 
news, rising } or 1. 


' 7 : 
eeu 6 SEx eon Bo S84 
Coto O98 on? on@m eS aa 
ES2 32 235 | ES° oe: 835 
ARS 3h ees | aS OM Sa, 
Antofagasta Def. ..127x ..126 ..— 1 | Grand Trunk 3rd Pf 273 ... 2732 .. 
Brazil Railway .... 7h .. 74 .. «- | Leopoldina........ 384 .. 38g .. «- 
B. A. & Pacific .... 464 .. 47 ..+ 4] Mexican Railway..16 ..16 ....- 
B. A. Gt. Southern.. 834 .. 83 ..— 4/ Do Ast Pref...... 59 .. 8 ..—1 
Buenos Ayres West. 854 .. 865 ..+ 1 Do Bad Fuel. ccce BS ce WD ee oe 
Canadian Pacific ..184 ..1854 ..+ 14| San Paulo ........ 195 ..19% ..—1 
Central Argentine.. 77 .. 78 ..+1 oO sae ee we 


| United Havana .. 
Grand Trunk Ord... 113 .. 113... | 

Rubber and QOil.—The Rubber market has shown no 
special activity, but business grew rather less slack as the 
week wore on; movements were slightly downwards at the 
opening, and then slightly upwards. The price of raw rubber 
keeps low, and gives no promise of rising. The Oil market 
also has had a quiet week. Mexican Eagles were naturally 
affected by Mexican news, and on Thursday all the stock 
rose. Elsewhere there was nothing of interest; Shells were 
very busy, rising more than once. Lobitos and Burmahs also 
came in for attention. 


Rubber Companies. 


we . 
S%S 35 on eu we S54 
r4$ 22 358 £43 22 338 
“> Ja ees as Ja a> 
Anglo-Dutch (£1) .. 18/3... 19/ ..+ /9| Malayalam (£1).... ld&x.. 14... . 
Angio-Malay(2/) ..11/)9 .. 119 Merlimay (2/) ...... ee 
Batu Caves (£1).... 133.. 134x..+ 44) Port Dickson (2/) .. 3f .. 3 
Chersonese (2/).... 39 .. 3/9.. . Rubber Plantation 
Cons. Malay (2/) ..11/74.. 11/3..—/4 TOG, Gi tuctaens {Tk.. 23/3 ..— [48 
Highlands & Low- Selangor (2/) ...... 12 .. lpx..+ dy} 
lands (£1)...... an ..+ &)| Soumee (00).i.....6 Biss Mee 
Johore Rubber Singapore United\2/)3/ .. 3/ .. 
Lands (£]) ...... we és. Sen Straits (Bertam) (2/) 5/14... 5/la.. 
Kamuning (Perak) Tandj ngiZl) .... Sg... Sg.. .«. 
Ct Vastecasiatouad 4) ..3/1@4..—/14| Tanjong Malim(£l) 1;.. 1}... .. 
Kuala Lumpur (£l)4 .. 4 .. .. | United Serdang (2/) 12/3 .. 12/14. .—/14 | | 
Linggi (2/) ....... 20/9.. 20/6..— /3| Vallambrosa (2/) .. 16/6 ..17/44.. + /108 | 
Malacca (41) ...... 44... 4%. 


Oil Companies. 


a wg S8x 4 we 884 

Sse 28 e-8 Sag 28 e=$ 

ESs $2 ze2 Ea> Sh 53> 

Daa pt wt, Oe mt wt Oe Oe 

Anglo-Egyptian“B” @.. #.-. -- Nth. Caucasian (10/) 26/9.. 26/6..— /3 
Anglo-Maikop...... @ .. G .. Premier Oil & Pipe 

Anglo-Persian % BME: ctsecoacsens /6.. 2/3..— /3 

cum. pref. ...... lgx.. ld... Roumanian Cons... }3.. #%..— 
Assam Oi) ......0- 2: 423.. .- | Royal Dutch (100 

Baku (10/)........- « 36..3/4g..— /14| _gulden).......... 47xr.. 472 ..+ 2 
Burmah Oil, ord. .. 4x . 44 ...+ & | Russian Petroleum 

Kern River (10/) .. _ya--. wee LD). ccccccceccs 2/9.. 2/6..— 

Lobitos Oilfields .. 1g ..l¢gx.. | Shell" Transport 549.. 5ix..+ # 

Mexican Eagle com. SpiesPetroleum(10/) 13/3.. 15/3.. .. 

CRITE a. nccn6<s 134..1}4x.. .. | Trinidad Oilfields.. g.. 3 ..4+ & 

Do 8% gone 12 ..14§x.. | Ural Caspian ...... it. Ra? 00 

New Schibaieff .... 8/ .. 8/.. | Venezuelan Oil.... 143.. 1g ..4 dy 


Mines.—There has been little animation in the Mining 
market this week, and prices have hardly changed. The 
Kaffir market has not been very brisk. Gedulds relapsed to 
2 on Wednesday, but improved to 2% on Thursday. Gold- 
fields, after being a trifle weak, improved to 14; on Thursday. 
De Beers Preference were unchanged on the announcement 
that a dividend of £1 per share is to be paid, thus bringing 
the payment up to the end of the year 1915. The shares 
were bought on the announcement. Henderson's Estates 
have brightened up on the declaration of a maiden dividend. 
Chartereds have been a bright feature of the Rhodesian 
market, while Presteas, Abossos,and Taquahs have been 
the chief attraction in the Jungle market. Copper shares 
were dull early in the week, but quite braced up as the week 
advanced, Tintos and Anacondas being strong features. The 
Broken Hill group has been fairly firm. Burma Corporation 
shares have again been advancing on active support, but 
profit-taking sent them back a little on Thursday. 
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South African. 


«oc - 2. S8y 
onal 2@.: 6 =| «a id qn Cw 
Transvaal 22% $8 e='$ |. 233 82 328 
Apex (10/-) ...-.. 2 4a.. .. | Deep Levers (Con.) 
Aurora West United it: -— hl Villa Dose (New) 2 i oo ee 
t onsolidtd, *° ee oe i e Deep ....++ *° oo 8 
Cityand Suburban.. ih: 148.. .. | Witwatersrand Dp. 1} .. 12-- ++ 
Consold. Kanglaagie ‘t: 7 a Rhodesian 
onso ain ° ° . 
Durban Roodepoort «+ +s +» | Amalgamated Prps ee 
East Rand Prop .. te co es Aaninee sas eI = i ee ee 
Geduld ..........++ 2eu.e 26 «++ oe Britis S.A. Chartd. i: _ tm 
gan oe ce +» +» |Camand Motor .. #3.. 44-- «- 
Heriot (New) .....- ss aed ees ne ES i : i a 
Kleinfontein (New) 1 i <a ro 5. 
Knight's 


eeeeeeeeee 


Langlaagte Estate. . - 
Meyer and Chariton es 
Modderfontein .... 17 .. 1 
Modderfontein(B).. 64%.. 
Primrose (New).... 3%. 
Randfontein Central ¥. 
Randfontein Estates i 


* | Globe and Phenix. 1 
** ** | GidfidsRhod.Devp. i 
** ** | Mashonaland Agcy. 4 
--— #8 Shamva Mines .... 1 
** -** | Tanganyika Concss. * 


a 
1} ; 
His] Gace wines “22202 
63 
ao 
Willoughby C 
i ifoughby Cons 


ey, 


Durban Roodepoort # .. 32.. «- mer ea seen 
Ferreira Deep .... 1g .. 1#.. 

Geldenhuis Deep .. lyk. oo. Adbes 
Knight Central .... 4§ .. t ° 
Knight's Deep .... ly .. lge. . 

Modderfontein Dp. 644 .. 6+4.. .. | OceanmaConsolidatd 4% 
Nourse Mines .... .. ee | Premier Deferred.. 5% .. 
Rand Mines ...... 3f_ .. 38 ...+ dy! Roberts Victor .... if 


nnsbrg.Cons.In. 4§.. 
Do Estate .... fr: 
Mozambique ...... $3.0 
New Vaal River.... Ily.. 


eblnses «42... if: ,%- :: | ZambesiaExploring 5. 
Roodepoort United. 44.. oo & 
Simmer & Jack Pep. 43.. a," < o Land, Diamond, &c. ¥ 
oe 24... 2k .. .. | Anglo-French Expl. 3#§.. #%.. -- 
Village b Main Reef... ; - ee .. | Central Mining.... 6% .. 6y5.-+ ts 
Cons. Gold +3 ds.. ut: apt rf 
De Beers Def. .... ee oot 
Deep Levels. Exploration ...... Tas —— 
Brakpan .......... 4dn .. 4h ..+ dy Gen.Mng.&Finance & .. ie 
Cinderella Cons. .. ae se ee | Goerz(A.)&Co... H.. H-.- 
City Deep ........ BH ea os Henderson'sTrnsvl. #.. dy-- 
Crown Mines...... 248 .. 2¢8.. H. E. Prop.......+- oo . 


~ 


on 
Sar 
oe 
> 


Robinson Dp.(New) = - | S. A. Gold Trust .. is 
Rose Deep ....... . 14 .. 14.. ... | TranmsvaalCoalTrust 345.. 3fe..+ dh 
Spring Mines ...... 24 .. 2g..+ &| Trans.Est.& Devt. gy.. gy-- 


- #. BB .} - #. 88. 
ani 24 554 soi 33 324 
é. ae 23 SS 23 
ae $e gee | aes $a zee 
Anaconda ........ 17 .. 17% ..+ % | Mount Elliott..... a ME xa eds Ke 
Broken Hill Prop... 2%4.. 3 ..+ g¢y| Mount Lyell (£3) .. 143.. 1lix..— dy 
Camp Bird ........ Ta: if - «+ | Mount Morgan .... 2¢n.. 2fy.- -- 
Champion Reef.... i. .» | Mysore (10s) ...... 3h... 4 ..+ de 
BS OSD cccccsccccee oe oo oe | RIO TIBO .cccccce SS «cB 4h 
Esperanza .......- 34-6 -«+ | Russo-Asiatic..... o Sthew Soh. oe 
Great Cobar ...... deco Gee Spassky Copper .. 24... 2% ..—4 
OUMONES -oacveccces 2g .. Qyg..t gy! Tamalyk ........2- Zee. 2hy..— de 
Lena Goldftields.... 12 .. lg... . Tromoe Mines ..ce Wh ce W ico cc 
Malayan Tin ...... Zty.e Zyx.. + gy! Waihi .......eceee l3x.. 142..+ ds 


25 584! 
832 38 ons 
BSS eh S42) 
ARS Sh ee | 
Associated Gold .. .. m&-- | tvanhoe Gold Corp, 
AssociatedN .Blocks a | Kalgurli .......... 
Gid. Horseshoe Est. 1g .. 


2 
iis. cas | Lake View & hi 
a # | Sons of Gwalia . 


GreatBoulder Prop. #.. 
ced | South Kalgurli .... 


Great Fingall Cons. 


** 


Soe Bo 558i! en.4 Bo S8y 
See 85 oe) S22 38 o-% 
= €.? St 2go| ne? oc 233 
Ae 5a ie | aS Oe Be 
Abbontiakoon seen ' ** : ee ee | Fanti Consolidated . a ee 44.. ef 
ADOSSO ....----+006 48.. $3..+ d Gold Coast Amalgd. #3x.. #8.. .. 
Anglo-Continental. 43.. ya..— . meek “A “a .. 6M. 
AshantiGoldfields. #.. #.. Taquah Mining.... #8... #.. .. 


Miscellaneous.—Conditions in the Industrial market 
during the week have been very similar to those prevailing 
last week—a restriction of general business, but a good deal 
of activity in a few special departments. Marconis were a 
prominent feature, whilst Shipping securities, after a dull 
beginning, began again to ascend towards the close of the 
week. Cities Services continued their spurt of last week, and 

maintained the advance until Thursday evening, when a 
reaction set in. British American Tobaccos were at first 
buoyant, but relapsed on Tuesday, but British Oil and Cake 
Mills displayed great strength and activity. Bank shares 


again made progress, but in other directions movements were 
small and generally irregular. 





Sex Zs 58a een Bs 58a 
res SS e~8 £33 32 0-8 
AME 5a oes ase $h ae 
Anglo '‘A"' (Def,).. 23 = +» ee | Hud 
Armstrongs........ 1 | =. oie 7 -s " a ‘ 
Assted.Cement Ord. 3 35-.— Lloyds Bank ...... re at" 'S r 
Bir’h'm SmallArms 2 24..— | Lon.City& Midland 8 ., 8% ..+ % 
Brazil Traction.... 62 .. - 6 _ te Count _— 16 .. 1} +8 
British & Arg. Meat Z.. + & ons (J.) ‘a ° ce 
Brunner, Mond&Co, os — somes’ B cecccece a: ei 
Canadian Car, $100 774 .. ee, Parr's Bank ...... i... ST w+ 3 
ae Cane Ped os ana. 7 +t Pekin Shansi ...... se ae Si 
kes snciors fla... se P. and O. Deferred3274 ..330 ..+ 2 
Forestal Land 234.. 283..— 5, Royal Mail Steam. .11 ome oot : 
Furness Withy 2g .. 2xy..+ gy | Standard Bk. of S.A. 10} .. 103... 
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DIVIDEND ANNOUNCEMENTS. 
| 
nine ny ff 
Rate % per Annum, except where ‘ | 
marked % or stated in Cash. | 2 .: 5. \ 
e = 
Company. | £2 | Bs | 
pent Yieri| Ff, | Pina. ween | PE | 
° a | 
Banks. ; | % | 
National Bank of New 
Zealand  ...+--eeeereee . 4@ | «14 13 13 | 
Insurance. | 
Indemnity Mutual Marine | 
ASSUTANCE ........008: S8sps. | 7S ps.| «- 
Trustees’, Executors’, and 
Secu — oe ah. ine ee 6 |; 6 5 
Mining. \} 
Abosso Pils’ 0440ded00 csctes oe ee oe j ls ee ls Pa. 
Breyten Collieries .......--. ls p.s. _ | 
Esperanza Copper and | 
Sulphur ......c0.--+00-: ls p.s. jf ee | ¢ 
Henderson's Transvaal | 
Estates .....ccccccesce: ea oe ee J 5 | 
Jupiter G.M. ....ccccccces 1s p.s.| nil ee 2 a. 
Knight's Deep........ .-+++: Is6d p.s. oe p-s.| ‘ 
Mysore G. M. ....see-seeees 3s ps. |3s6d p.s. ‘ i i| 
Ooregum G.M. of India ....) 9dp. 8. 9d p.s. 
Siamese Tin Syndicate...... 10%] ee } 
Simmer andJackProprietary| 9d p. ‘s. | 1s p.s. 
Gab Wigel occcccceccscoccces is p.s. 
Taquah Mining and Explora-| 1 lt 
HOM .cccscccccccccccsces ee | ee sp.s. | ls p.s. Bee 
Tronoh South .........-.+6- a 4 ‘a tan ae ee 6d p.s. | 6d ps. |] 
Tweefontein Colliery ...... 6% 1: w ee ee ge 
Village Main Reef ......... i ‘ 2s p.s. ; 4sp.s. ee a | 
Waihi Grand Junction Gold ee ls p.s. 2s p.s. |2s6d p.s, || 
Railways. i j 
Baltimore and OhioRailroad .. - 4) 
DelhiUmballaKalka Railway) 10 10 b> eg” ge 
Pennsylvania Railroad ....\75c p.s.75¢ p.s. Quarter| ee 
Toronto Railway...........- 8 8 Quarter) \ « F 
Tea and Rubber. 
Agua Santa Coffee ......... 24 | 
Anglo-Ceylon and General 
ND een aden +e -- {$2 %)/2 % 3% | wD 
Attaree Khat Fea .......... - ot 20%] .. - Sa 
Batu Caves Rubber ........ 35% | 8% <. Tucw a 
Bidor Baber .ccccccccccece as eis 53 %1iDW Y% 50 | 2 
Borrelli TeQ .ccccccccceucces 10 % 15 | 10 
Borod Tee ...ccccccccccccces os en: ah ° 10 a 
Ceylon Land and Produce... 124% 10% ee | . - 
Changkat Salak Rubber and 5% 
BRE. ésondacssudanceseses es oo 1 30 
ee ae se ee 74 % | 114 = 
Dolok Rubber Estates ...... ‘. a. 7 5 nil |] 
Empire of India and Ceylon 
ML Decdévesanssonctcess ee 224 20 
Highlands and Lowlands | i 
Para Rubber .......... 6 % 5% én. Be we a a le 
Java Para Rubber Estates... .. « | 10%] ail 15 nil 
Java United Plantations.... ee ee a far 5 2 
Kinta Kellas Rubber ...... on > 8% 1 ee 124 1 
Kuala Selangor Rubber ....| 74 p.s. | 6d p.s. } se os 
ON re “* ia 30 20 224 15 
Meppadi Wynaad Tea...... 3% i 0 oe ee ws ee 
Nirmala (Java) Plantations i 
a ne ara oo | 4 3 
Port Dickson- ae M.8.) 
DE cbcncckinneaka'sés ia. a= oe oY 10 nil 
Sekong Rubber ............ 5% hs 1) a oF 
Straits Settlement (Bertam 
SD 6 chdosendedanves as ie 15 % | 25 124 
IEEE cnesdcsccncess %a% | 4% ow | ee ae 
United Langkat Plantations) 10 % oe ea ee ee = 
Vallambrosa Rubber ...... vic RA oe 75 % | 374 % | 100 31h 
Wagai Valley Tea .......... i) Be nb lg % | «- 174% | 1%) % 
Other Companies. 
A. and 8. Henry ....cccccces 8 a ia | ° és os 
African Association ........ eo) a 15 124 
Andrew Clement ........... ee ee oa . 1G ee 
Australian Estates and | | 
BID cnisicsedenees a ae. ae € 6 
Australian Pastoral ........ 6 coe we Rie es *: 
A. W. Gamage........-..... . Pov 6 6 
Bombay Electric Supply and 
Rs Kinenencieces sak Bi ew cas | iba 7 6 
Britain Steamship .......... . a ae ee » .s 
C.and E. Morton .......... ee oo 6 | 6 ee 
Carron Grove Paper ........ : . |10sp.s.|_ nil as 
Carter, Milner,and Bird .. ee san 7 wrt 6 ‘sc 
Chas. Heeley .......... sane in Rie toe . 15 and 9d p.s. 
Cities Securities Trust...... 5 im Quarter) .. | «-. as 
Colonial Securities Trust .. 4 | oP kote ian ee we 
Consolidated Electrical .... Be he oe x 24 a 
a eee aes Se | 12 12 10 10 
Dulcia Steam Shipping. ..... ee ae Se eee ie a 
~~ 3 tf weer "A™.... a aks io 1 10 
EE istriidakenedbends a ree . 7 7 
French Hotchkiss .......... ate eg Ue ee 15 8 
Globe Shipping ............ ee ke aa oe o° 
Great Western Colliery ....| 5s p.s. oe ee oe .° 
Haenton Steam Shipping ..| 20 | .. Quar|ter - ia 
Harrison, Barber, and Co... 4 |} 5 es eo .: ** 
James Calder ..............| ier ok me 10 leo |} 10 rt) 
Pi ndacngstadethecsen 20 19 15 14 
J. F. and H. Roberts........ 15 | 15 i os *° . 
Ce Pe a5 ai oe . 
PePcncrecstnesttncesetel 3s 1 cs ee -. |10&3/p.s 
Lanston Monotype ........ Pe eee ow oe . 
Leicester Brewing and) 
BE sncbccepi senses arr 7H . 
London Property Invest-| 
mnt “A csckabesves Dis ee § ke ‘ ° oo | 
OTE . ciediisacensacen | 24 1 ee ee -_— >). = 
London Woollen Co.......-. ee tom oe 5 | Ww 
Maindy Shipping ...... | 20 oe 22, - 
Manchester Corn Exchange 5s pas. | 5s" mT ss at at 
Moston tee oan" coeccccce| ee ° 3 - 
exican BD Ge scccecces! 4 4 : a 
Mond Nickel ..........+...| 3% 4% Ke sa 20 20 
North-Eastern Breweries ... 8 | 8 i a a ‘a 
North's Navigati’n Collieries}) 10 | 10 oe ee ° . 
ve ea odeseede | a oa a és . ° 
iladelphia Co............. 87 .8/75¢ p.s. ee ‘ 
Plymouth and Stonehouse) state tate = 


Gaslight and Coke....../  .. ee 53 








Previous 
Year 


Is p.s, | 


25 
10 
nil 
20 


nil 


nil 

124 

3th 
174 % 


124 


| 
| 
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DIVIDEND 























Rate % per Annum,except where o s 
marked % or stated in Cash. os | 8s 
Company. es beat — z3 ' = 
: as =: | sas 2 2 
Interim Year. | F inal. — | & 
er Companies. %, 
ora of Wales Dry Dock 
(SWAnSe@) ...---ee-eeeee 20 Ps 
Royal Dutch Petroleum .... | | 49 49 
Second Industrial Trust .... Zz 4 4 
Shell Transport and 
Trading .....-secceecess 5s p.s .  \(second) a 
St Neots Paper Mill ........ ° ee 5s p.s. 
Stretton'’s Derby Brewery .. 5 i = 
Telegraph Construction and | 
Maintenance ....... see 0 10 
Wagon Finance Corporation 10 ae 
Waterlow and Sons ........ 10 10 








ANALYSIS OF BALANCE-SHEETS. 


THE DISTILLERS' COMPANY. 


May 15, 1916. 
LIABILITIES 
Amount. Inc. or Dec. 
£ 


ASSETS. 
Amount. Inc, or Dee. 
£ £ 


£ 
Ord. shares .... 1,300,000 .. as Land and build- 
Pref.shares .... 287,000 .. me SR iiddaxduess 793,750 .. + 18,750 
Reserve fund 700,000 .. 4100,000 Plant & utensils 312,851 .. + 12,851 
Fire insurance Investments.... 490,701 .. + 32,559 
fund.......... 100,€CO .. + 10,000 Sundry debtors . 921,179 .. +172,760 
Mortgage debs. 790,000 .. oa Stocks of spirits, 
Deb. stock, 1907. 120,000 .. a My dtivanaeaa 1,072,498 .. + 72,275 
reel il CU ere 173,179 .. + 65,514 
Sundry creditors 301,815 .. +198,598 Bills receivable 192,680 .. + 4,547 
| Carriage on 
| spirits in bond 68,557 .. + - 7,664 
| Profitand loss.. 144,543 .. + 34,892 
Total .. ... 3,956,838.. +379,256 GD Recnes 3,956,838 .. +379,256 


“ SHELL" TRANSPORT AND TRADING. 


i] December 31, 1915. 


A 


LL LLL 











LIABILITIES. ASSETS. 
Amount. Inc. or Dec. Amount, Inc. or Dec. 
z£ £ 

Pref. shares.. 2,000,000 .. a Shares in 

Ord. shares .. 4,082,902 .. “ Anglo-Saxon 

Reserve acct.. 4,000,000 .. + 100,000 & Bataafsche 
Creditors j 5,434 .. + 2,049 Petroleum . .10,453,017 .. 4 2,072,530 
Pref. dividend Debtors ...... 29,463 .. + 13,]04 
accrued .... 25.000 .. Dividends due 920,213 .. — 237,375 
Exchange ad- ‘Investments .. 1,645,505 .. + 593,209 
justm’t acct. 66,000 .. + 60,070 Loans, &c..... aa .. — 523,716 

Anglo - Saxon Deposits with 
Petroleum bankers .... 600,000 .. + 200,000 
Company.... 1,793,200 .. +1,793,200 | Cash.......... 138,788 .. + 5,719 

Unclaimed em: Bataafsche 
dividends... . 87.295 .. + 87,293 Petroleum .. 101,131 .. + 91693 

Profit and loss 1,849,318 .. 187,652 | Anglo - Saxon 
Petroleum .. 15,030 .. 15,030 
Total......13,903,147 .. +2,230,194 | Total ....13,903,147 .. + 2,230,194 





Potices and Reports. 


BANKING COMPANIES. 


NATIONAL BANK OF NEW ZEALAND.—The report for the year 
ended March 31st states that the net profit, after providing for bad 
and doubtful debts and including £48,080 brought forward, 
amounts to {191,608. An interim dividend at the rate of 12 per 
cent. per annum was paid in January last, £25,000 has been placed 
to reserve for depreciation of investments, and £8,000 appropri- 
ated to pay a bonus to the staff, leaving £113,608. The directors 
propose a final dividend at the rate of 12 per cent. per annum for 
the half-year ended March 31st and a bonus of 1 per cent., place 
to reserve fund (which will then stand at £700,000) £15,000, and 
to pension and gratuity funds £4,000, leaving to be carried forward 
£42,108. 

NATIONAL BANK OF SOUTH AFRICA.—Thie report for the year 
ended March 31st states that, after making full provision for bad 
and doubtful debts, and applying £173,000 to write down the 
bank's investments to market value at March 31st (save in the case 
of the last British War Loan, which is taken at cost), the net 
Profits were £221,576, inclusive of £30,585 brought forward. The 
board recommend a dividend of 6 per cent. for the year, placing to 
pension fund £10,000; and leaving a balance to be carried forward 
of £44,293. They further recommend that it be left to their dis- 
cretion to award a bonus to the officers of the bank in recognition 
of the loyal and efficient services rendered by them. An agency of 
the bank has been opened at New York. 


MISCELLANEOUS COMPANIES. 

AUSTRALIAN ESTATES AND MORTGAGE.—The report for the 
year 1915 states that the gross profit amounted to £210,791, and 
after deducting the current expenditure and English and Aus- 
tralian income-tax, a balance of £155,710 is brought down. After 
providing for the interest and carrying £25,000 to reserve account, 
bringing this up to £295,000, there remains £30,631, which, with 
£5,978 brought forward, leaves a credit balance of £36,609. The 
Girectors recommend a dividend of 6 per cent. on the consolidated 
ordinary stock and the capital paid up on the ordinary shares as 
joe” on the register at June 22, leaving £5,137 to be carried 
orward. 


=< 


ee ms 


| the amount at credit of income and expenditure to £8,474 


4] 


CHANNEL TUNNEL.—The report for 1915 states that the receipts 
from interest amounted to £921, and after deducting expenses, 
income-tax, &c., there remains a balance of £470, which increases 
The 
balance at credit of capital account amounts to £17,834. In con- 
formity with the statement of policy made at the last general meet- 
ing, the board has watched with interest the growing mqvement of 
public opinion in favour of the tunnel, but has abstained from 
taking any active part therein. 

DISTILLERS COMPANY.—The report of the Distillers Company 
states that, after providing for depreciation in investments and 
liability under the Finance Acts, the net profit, including £25,137 
brought forward, amounts to £311,666. The directors have 
carried {100,000 to reserve fund, {9,061 to fire insurance fund, 
and recommend a final dividend of 6 per cent. on the ordinary 
shares, making 10 per cent., free of tax, for the year, leaving 
£60,601 to be carried forward 

OLD YORK TRUST COMPANY —This company announces that, 
in order to encourage certain British industries, it has added 
British Industrial Mortgage Loans to its list of selected invest- 
ments, and is now offering funds at low rates of interest to estab- 
lished strictly British industries, and also for building and 
equipping new British factories. 

SaLaR DEL CARMEN NITRATE.—The report forthe year 1915 
states that the gross profit, inclusive of interest on investments 
and transfer fees, amounts to /6,865, from which is deducted 











London expenses and income-tax, amounting to £4,389, leaving, 


including {647 brought forward, £3,123, which it is proposed to 
carry forward. The oficina was shut down in August, 1914, and 
was reopened on September 1, 1915, and has since been working 
continuously. The quantity of nitrate embraced by the accounts 
iS 137,159 quintals, produced in the four months’ working, as com- 
pared with 238,625 quintals for the eight months’ working in 1914. 





Che Commercial Times. 





THE CORN TRADE. 
Mark Lane, Friday Evening. 


The following table estimates the home consumption of wheat 
during the harvest year 1915-16, contrasted with 1914-15, 1913-14, 
and 1912-13 :— 


1915-1916. 1914-1915. 1913-1914. 1912-1913, 

ewts. cwts. ewts. cwts. 
Importe—Wheat (42 weeks to June 17}, 79,446,700 75,479,500 74,633,79C 88,897,000 
Flour 8 oe 7,949,400 9,784,000 9,576,300; 9,522,100 
87,396.100 85,263,500 84,210,000 98,419,100 
Add week ending June 24—Wheat ... 2,004,000 2,352,800 2,667,000, 2,671,500 


Flour.... 193,409 


129,000 = 169,290 


rte 45 weeks ...... 89,599 SCO 87,725,393 87,046,209 101,353,100 
NOME... wees reseesees 114,200 557,000 270,090; 498,000 
FIOUF ..cccceecceesess| 147,000) 368,000 174,400) 139,900 


89,338,300 86,800,300 86,601,800 100,715,200 
37,563,800 35,645,200 25,184,100 24,550,700 


Total im 
Less exportse— 


Net imports ........05 «eee 
Add to this the estimated sales of 
home-grown wheat ...........s+0.- 





Forty-three weeks’ home supplies .. 126,902,190 122,445 500 115,785,900 125,265,900 


Average price of English wheas per 8 4 s 4 s4@is4 
quarter........ iapaaseenien wei 476 | SOOl\MS | 8 
@ BOR isssiewens sntiihebhanl 10 113 12 0 7 103 7 6 

bushels. | bushels. busheis. | bushels. 


Visible supply” in U.8. centres, bush. 48,912,000 10,805,000 15,404,000 33,359,000 
= inocwts.. 26,202,800 5,788,300 8,252,100 17,870,900 


COMPARATIVE AVERAGES OF GRAI¥. 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn (Imperial Measure) in the six 
weeks ended June 24, 1916, and for the corresponding week in 
each of the years from 1915 to 1912. 


AVERAGE PriczEs, 








Oate . 


Wheat. Barley Wheat. Barley. Oats. 

| or ee a ee ee 
1916 ars bsh = qrs_ beh qre bsb s 4a sd s a 
June 24.) 28,631 3 856 1 | 5820 2 47 6 49 10 31 3 
17..| 31,874 0 672 7 7,277 0 48 10 og; 821 
10 | 37,881 5 | 2,859 3 8245 3 51 2 52 8 33 7 
3..| 85,371 7 2631 2 10,312 0 53 3 53 9 33 3 
May 27..| 70,296 5 3,212 1 13855 6 54 7 62 9 33 4 
20../ 78110 0 | 3,770 1 19,805 0 65 0 6210 | 33 0 
1915 ...2.-; 11,766 2 5,159 6 6,007 6 52 0 ww 4 31 9 
1914 ..... | 25,513 1 1520 3 4,790 3 4 3 25 4 20 0 
1913 eocce:| 21,118 0 i 205 3 1,337 3 32 8 24 3 19 i 
1912 ......| 24,617 6 121 5 2,338 5 37 10 0 2 25 il 


Growing crops have benefited by recent rains, though the 
growth in some parts of the country is rather backward owing 
to a low temperature and lack of sunshine, and a spell of 
warm weather is needed to improve prospects, while assisting 
farmers in haymaking. «A much better tone was apparent at 
market this week, buyers showing more interest, and prices 
were generally firmer. Shipments of wheat ard flour were 
rather smaller, but still om a large scale, though mostly 
destined to the Continent. The tone was chiefly influenced by 
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| SUMMARY OP OOMPANY PROFIT AND LOSS ACCOUNTS. | | 
G. = New — 
r | | Profit Appropriation. | Corresponding || is 
' | |Balance After Amount sence titnistnanatae __—_____— |Period Last Year. sul 
= Period | from Pay-  Avail- Dividend. | Peet wy ale pr 
i Company. | Ending. | Last mentof able for |——H HH Py Balance | ex) 
‘Account. Deben- Distri- Ordinary. Prefce. | Net | Divi- 12: 
Deprecia- Forward 
ture | bution. -——_———_——_| tion. &o. | Profit. dend, ex 
seiiiiataliiacthdaasi ea __ Interest _| Rate. |Amount.Amount. “U' "| celebs > tu: 
Banks. i. £ £ %, aie | Be Sle % an 
! National Bank of South Africa) Mar. 31 | 30,585 190,991 221,576 6 167,282) .. | 10,000 44,294) 156,373) 6 || fi 
s National - New Zealand ....| Mar. 31 | 48,080 135,529 183,609 13 97,500} ... | 44,000; 42,109) 149,763; 13 | é 
he i reweries. “ 
4 Distillers Co........ ceepeces May 15 | 25,137, 286,529 311,666 10 — 130,000/ 12,003) 109,061) 60,602] 206,243) 10 || th 
South African Breweries ....) Mar. 31 | 32,657 198,596 231,253 124 120,660 50,000)  18,117/ 42,476) 199,654) 124 || 
£Y Land, Mortgage, &c. : se 
fi ‘ Australian a & Mortgage Dec. 31 | 5,979 55,631 61,610 6 31,472) ... 25,000 5,138 82,741 6 . 
5 te i trate. } : 
. 3 jj Salar del Carmen Nitrate 7 
| Be es cebteentnbaee Dec. 31 | 646 2,476 3,124... ‘<-) i 3,124, 6,534) 5 
al Shell [ransport and Trading.. Dec. 31 | 436,796 1,672,522'2,109,318 35 1,429,015 100,000! 160,000) 420,303/1,637,483) 35 \\ 
if Tea and Rubber. 
ee Assam Frontier Tea ........ Dec. 31 | 17,771, 81,042 98813 20 35,000 17,500| .. ae oe P 
| ‘ Attaree Khat Tea............ Dec. 31 | 1,083' 24,580 25,663 26 Saeki 3,055 5,254; 14,394; 20 " 
gh Boselli Ten 2... cevcescceses Dec. 31 | 2,034 17,805 19,839 15 11,725) 384) 2,979 4,75) | 12,322} 10 . 
oa PD ak cntetunent vicena Dec. 31 | 82, 2909 2991 10 3401) «2 | 590) 1,956) 5 . 
r | Sruas-Perak Rubber Estate ..| Feb. 29 710 1,085 1,795) r ek ee ‘a 1,795) 929) es “ 
Bi Changkat Salak Rubber...... Dec. 31 | 2,488 43,461 45,949 toc eat a ee 9,500; 7,485, .. Zz. | s| 
i Derby Tea (Cachar).......... | Dec. 31 5,323, 14,055 19378 50 8,669 781 1,000 8,928) 14,538) 60 | . 
+ 2 Empire of India and Ceylon | | i 
" \ LEAR enok ines sanders Dec. 31 | 17,866 106,775 124,641 224 53,875, 10,950, oe 60,816) 82,205) 2 . 
4‘. ER Si iii cn ccs c cud cs Dec. 31 | 954, 12,806 13,760 10 3,000... 5,000 5,760, 5,886 74 |) ; 
‘ee Langkat Rubber ..,......... Mar.3l | 4,830 44,766 49,596 30 30,000; .. | §,274,| 14,322) .. 3 t 
x Longai Valley Tea .......... Dec. 351 | 9,561) 15,520 25,081 174 8,797 1,510, oe 14,774, 13,792, 174 t 
ie Majuli Tea................4. Dec. 31 | 2,985 29,661) 32,646 224 21,594 1,200 1,000 8,852 22,071, 15 
: iP Mendaris (Sumatra) Rubber - ; b 
ds ee | Dec. 31 |Dr. 733 1,871 1138 li. ‘a on 1,138} .. (Dr. 272| ‘n 
eae Moabund Tea Sebsevedscccssl Dec. 31 | 3,678 45,677 49355  3u 30,000 2,500) 3,000 13,855 27,169) 20 
y Straits Settlement Rubber ..; Mar.31 | 1,892, 67,708 69,600 25 50,000; .. | 18,104 1,495; eo- § 
«eS Zaloni Tea Estates .......... Dec. 31 | 2,815) 1,348 4,163 5 900 oe «(| 2,445 8lé ww b 
) Telegraph. 
Ss Globe ae and Trust ... May 31 | 27,655 226,086 253,741 7 126,789 90,103) ae 56,849) eel 6 p 
; ater. | : 
m a ‘ “a” 10 2,380 ) j Cc 
East Surrey Water .......... Mar.25 | 10,023, 19,458 29,481 ‘““B” 7 13,218] 2,125) 1,000 10,758 26,051) 7 f 
e Other Companies. nine 
, hed ‘ 15 425° ; 
r African Association.......... Dec. 31 | 105,999 105,999 i1F'ndrs. 11,731 12,000, oe 38,845, 64,293, 12 : 
; Bradford Coal Merchants and| | 
: Consumers’ Association..| Mar.31 | 2,592 13,442 16,034 a 5,992 5,500) 1,000 3,542) 12,919) 4 
Channel Tunnel ............ Dec. 31 8,004! Dr. 7,533 471 oe ry oo | “o 471| 490’. 
; Edward and John Burke ....| April30 14,654| 39,779 54,433 5 12,625, 15,150) i | 26,658) 21,798 
i London Woollen ............ April20 | 748 3,001; 3,749 5 2500; .. | Oe ee ke 
i: PL. antdaeen: cohen April30 | 54,162; 306,460 360,622 20 153,000; 58,310) 50,000; 99,312) 285,280! 20 V 
e Pacific Phosphate .......... Dec. 3t | 6,780 89,810 96,590 74 42,188 14,750 25,000} 14,652) 56,590) 74 n 
| The Mint, Birmingham...... Mar.31 | 9,057) 27,32 36,385 20 13,600 dia 10,000; 12,785 i 0 
\ © 
ar ' improved American advices and forward firmness, holders | strong, and advancing, with very few sellers, while a better 
a being more reserved in their offers. Grain freights were in, demand prevailed. La Plata (sound), 47s; white Egyptian, b 
i: = generally slow request, “but improved towards the close of the | 45s; and white flat African, nominal, all quay terms. Oats hn 
a week, with more activity apparent in the homeward Plate sec- | firmer, in sympathy with other feeding stuffs. La Plata, t! 


tion. Tonnage was placed from the lower ports to U.K.. | landed, 29s 3d, upwards. American white clipped No. 2, 
July 1gth-August roth, at 127s 6d, and August-September at | 31s 6d, ex quay. 

120s., with neutral steamers for early loading worth 150s, with 
full options. Chartering has not yet been resumed from the 
American Atlantic seaboard to U.K., but rates were firm at 
8s 6d per qr from Northern Range or Montreal. To the 
French Atlantic numerous charters were effected by the Wheat 
Committee at 11s, with West Italy at 12s, wih options, while 
neutrals obtained 25s to Marseilles or Cette. Eastern markets 
are quiet, but the turn steadier in tone, Government brokers 
operating at 80s to France, for wheat, while Bombay was 
placed at 92s 6d on dead weight, and Saigon 162s 6d to 163s, 
rice basis to France. Australia quiet and nominal at rros. 
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THE IRON AND COAL TRADES. 


a 


The coal industry is now working smoothly, and outputs 
have been on a slightly larger scale. The demand continues 
brisk, and export licences are still very sparingly granted. 
The export trade is hampered by lack of tonnage. The de- 
mands of the railways and the Admiralty continue to absorb 
‘The wheat cargo market ruled steady, with few offers, but the large quantities of coal. The latest prices are as follows :—Best 
volume of trade done marked no appreciable expansion. A | Steam (Newcastle), 55s; steam smalls, 35s; steam smalls (Car- 
steamer, comprising white Walla and blue stem, expected to 2 29s 6d; gas coal (Durham), 36s. 








sail July roth, changed hands at sos 6d to Bristol Channel. 
A fair business, however, transpired in Manitoba parcels at 
firmer prices. Flour continues slow of sale, and prices regis- 
tered a further slight decline in the case of English makes, 
foreign sorts being about unchanged. At a meeting of the 
London Millers’ Association, the price of town households was 
reduced to 42s per sack, delivered. English wheat in fair 
supply, and prices ruled firmer. Whites, delivered up, ranged 
to sos 6d, with best reds ruling at sos per qr, 504 lbs. Im- 
ported grades also dearer, with a ‘better inquiry. No. 1 
Northern Manitoba quoted s1s 3d, No. 2 sos 3d, and No. 3 
ditto 49s 3d, all ex ship. Flour.—Country patents, ex rail, 
quoted 36s 6d to 37s 6d, and whites 2s less. Of foreign, 
American first spring patents, 42s upwards, and Canadian ex- 
port patents, 41s to 42s, both landed. Grinding barley dull, 
and prices tend easier. American, 40s; La Plata, on sample, 
4ts to 43s; and Indian, 46s 6d upwards, all landed. Maize 


The efforts to increase the pig-iron and hematite outputs have 
now taken practical shape. In most of the great producing 
centres additional furnaces are being put into operation. This 
will make a great difference, for the demand was on such a 
scale as to reduce the available supplies to very small pro- 
portions. Thus we note that stocks of pig-iron in Connal’s 
yards at Middlesbro’ at the end of June this year only amount 
to 27,910 toms, whereas at the same time last year they 
amounted to 152,659 tons. The increase in the number of fur- 
naces should do much to remedy the encroachments of the great 
demands on the supplies of available iron. The pressure for 
hematite supplies shows no signs of slackening, but 
according to our correspondent, Sheffield is dealing with this 
problem, and similar preparations are being made on the 
North-West Coast. The following are the latest figures of 
stocks of pig-iron in Connal and Co.’s Stores at Glasgow :— 
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Scotch, 1,000 tons ; Middlesbro’ (No. 3), 28,125 tons; standard, 


1,545 toms; hematite, nil. 





Our Middlesbro’ correspondent’s report, dated June 2g, 1916, 
js as follows :—Pig-iron : Business is principally for home con- 
sumption at 87s 6d for ¢ leveland No. 3 pig-iron. The export 
price is nominally 100s. An increase in the pig-iron output is 
expected by the end of July. Hematite remains as fixed at 
122s 6d for East Coast mixed numbers. Exportation, with the 
exception of to Allied countries, is ata standstill. Manufac- 
tured Iron and Steel: The activity in steel works and rolling 
mills is undiminished. Steel ship plates, £11 10s; steel ship 
angles, £11 2s 6d; iron ship plates, £11 103; iron ship angles, 
£13 15s; iron bars, £13 15s net; steel rails, £11 ss net. lron 
Ure: Best ore has been done at 36s 6d, but sellers are now 
quoting 37S to 375 od. Spanish mineowners have increased 
their prices in view of an impending increase in railway dues 
of about a shilling per ton. Best Bilbao Rubio iron ore (so 
per cent. iron), 37s to 37s 6d; Gellivare and L/K Swedish iron 
ore (60 per cent. 1ron), C grade Cleveland, 42s; D and G grade, 
basic, 418, ¢.i.f. North-East Coast ports. 





Our Glasgow correspondent (writing on Thursday) says :— 
While no business in Cleveland pig-iron warrants has been re- 
ported this week, it is known that sellers and buyers have been 
in negotiation, the latter still offering goss, while the former 
have eased their terms from 100s to 97s 6d a ton. This con- 
cession is no doubt in sympathy with the conditions named 
by makers, who are said to regard the lower rate as the maxi- 
mum for exports at the moment. But, all the same, as inquiries 
show, they are not free sellers thereat; neither are they at 
87s 6d a ton, the new figure for home dealing, though a fair 
number of transactions at that price have been fixed for de- 
liveries over the next three months. No foundry iron from 
Middlesbro’ is coming in here; in fact. unless forge, little 
English iron of any kind, and it is coming to be accepted 
that those in control of distribution are inculcating the principle 
that each district of the country must learn to utilise its 
own supplies, which may entail certain personal inconveniences 
but will greatly modify cross transit of material, to the relief 
of the railways and other transporters. Demand for all 
grades of Scotch pig-iron keeps active, not only on home, but 
on foreign account. Shipment licences on the latter side are 
being sparingly issued, causing a lot of grumbling, but the 
authorities explain that their first duty is to conserve home 
production for home wants, which, they add, are not excessively 
covered. An additional furnace has been put on to the manu- 





facture of hematite—the need for which grows apace—and 
others are ready for relighting when the necessary labour (from 
the front) is forthcoming. Quotations remain _ strong 


at—Ship plates, £14 128 6d; angles, £14 78 6d; joists, £14 108; 
black sheets, £18 173 6d; crown bars (iron), £4 128 6d. 


a ee 


SHEFFIELD AND HEMATITE SUPPLIES. 

Our Sheffield correspondent, writing on 
With the end of the month the position of the hematite iron 
Market 1s particularly interesting. Makers of this as well as 
other classes of pig-iron are hoping that a revision of the 
official maxima will be made in favour of an in rease in rates, 
and, of course, very much the same idea prevails regarding 
steel. It is doubtful, however, at the moment if these hopes will 
be fulfilled. What is of more general interest, especially to 
munition makers, is that signs are now becoming quite plain 
that the shortage of hematite supplies will soon be relieved. 
Not only is the labour trouble being seriously taken in hand, 
but new furnaces are being blown in. An improvement is also 
apparent in crucible furnace outputs, and additional Siemens 
furnaces are being built. In the latter case the difficulty is in 
regard to the supply of silica for lining purposes, and crucible 
steel makers experience a shortage of white clay and sand for 
pot moulds. The volume of orders in the district, both for 
War purposes and of a general character, is very large, and 
many firms cannot possibly clear present commitments under 
12 months. The latest Government contracts include large 
quantities of razors, tools, knives, springs, bolts, and nuts, rai!- 
way plant, &c., and Government departments are also inquiring 
for 10,000 tenon saws, as many tin-openers, 12,000 flaying 
knives, the same number of table-knives and forks, and 20,000 
butchers’ steels. New oversea business includes saws for Sao 
Paulo and Sierra Leone, tools for Valparaiso, Boston, Rosario, 
Cartagena, Karachi, Calcutta, and Bombay, files for Badajoz, 
Lisbon, Bombay, Singapore, and Sierra Leone, steel for Hamil- 
ton, Montreal, Boston, Colombo, Madrid, Barbados, Yokohama, 
oronto, Auckland, Calcutta, Cape Town, Santos, Madras, and 
Bombay, cutlery for Singapore, Santos, and Durban, electro- 
Plate for Rangoon, steel wire for Melbourne, hardware for Cal- 
cutta, springs for Santos, knives for Bombay and Buenos Ayres, 
and shear plates for Bilbao. There are no changes in iron and 
steel prices. Steam coals are very strong and active, and all 
qualities of house coals are in great demand. Shipments are 
tather busier, and for export best steams rule at aos “free . 
lots. For inland sales best South Yorkshire steam hards quote 
18s to 18s 6d, and Derbyshire 17s 6d to 18s, with seconds and 
cobbles 16s 6d to 17s. In house coals best branch quotes 21s 6d 
to 22s 6d, best Silkstone 18s to 18s 6d per ton at pit, but the 


Thursday, says :— 


@ open market is practically denuded. 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
The strike of woolcombers has very nearly put a stop to the 
production of tops, but the intervention of Sir George Askwith 
promises to be attended with success, and hopes are entertained 
of a resumption of work on Monday. The stoppage has had n 
appreciable effect upon prices; users are working on stocks in 
hand, and there is not the inquiry for spot lots that might 
have been expected in such a situation. 
moves on very restricted lines. Sixty-fours are quoted at any- 
thing from 4s 4d upwards, and some of the largest sellers are 
still out of the market. Fine and medium crossbreds remain 
firm, and the demand is just moderate. There is rather more 
activity 1 rossbreds (especially 36’s), which is attributed 
to the Russian khaki orders. The statements in Parliament 
regarding the scheme for the purchase of the English clip 
have not added much to previous knowledge. What tne market 
is chiefly concerned about is the quantity of the clip which will 
be available for other than Government purposes, and on this 
point there is as yet no information. Holders of old clip 
wools believe that their stocks will all be wanted, and quota- 
tions for most sorts are a halfpenny higher on the week. The 
Cape mohair market continues active, and a further 250 bales 
are reported to have been taken by American buyers. Some 500 
bales of alpaca have been sold at Liverpool during the week at 
fully late rates. 


Business in merinos 


n low 





Our Leeds correspondent writes :—We have before referred 
to the high and uncertain cost of dyeing, for which merchants 
have to make allowance when contracting. At present in all 
contracts clauses are inserted at the manufacturers’ request to 
the effect that any advance in dyeing which may take place be- 
tween the contract date and that of delivery are to affect the 
price, and while at present trade is generally quiet, with no 
big demand for any kind of fabric, spot lots of most goods are 
easy to move. They are not numerous, but a buyer taking thes« 
knows that the uncertainty of dyeing advances is eliminated, 
and also the risk that prices might be lower in six months if the 
goods were bought forward. The most interesting news of the 
week in the piece trade is the definite issue of the new terms t 
be used between the mills and the merchant. Thy will become 
operative from August 1, and the chief alterations on the old 
system are to be found in the credit terms and measurements. 
The many different credits have been standardised, so that the 
buyer receives 4 per cent. discount if he pays before the roth 
of the following month, with } per cent. less for each month 
afterwards until the fourth month, after which period he must 
either pay the full invoice, less 2} per cent., or the manufac- 
turer may choose to take a bill or promissory note for a further 
period not exceeding three months, which shall be 7} per cent 
over the net invoice. No dating forward will be allowed, and 
every order must be accompanied by a definite date for com- 
pletion of delivery, and no more favourable terms will le 
granted for business done in currency other than sterling than 
above stated. With regard to measurement again, many 
different practices have been brought to one standard, and every 
piece is to be measured 38 inches to the yard, with no further 
extra measurement at all. All patterns 27 inches or more wide, 
or of 243 square inches or more area, are to be paid for in full 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


Numerous weather cables figure in the daily papers during 
the past week, Dalgety’s reporting ver} b« untiful rainfalls 
throughout the Commonwealth. I! am glad to see that at last 
they report that prospects for lambing in the Riverina are 
‘fair.” The lists published by the High Commissioner for 
Australia are also very satisfactory, and prospects are very 
good for the approaching Australian spring. I have empha- 
sised the importance of lambing on sever al occasions of late, 
and as being vital to the interests of the whole Empire. Never 
before was so much wool being shifted weekly as at present, 
and a letter received from an important wool authority in 
Svdnev savs: ‘* There is an absolute certainty of less business 
for us next year because of the decrease in the wool available. 
You can back a decrease in the exports (not production) at 
r00,000 bales for Australasia as compared with season 1q1s-16."? 
This is entirely due to thehe being practically no lambing last 
season. for, of course, the lambs of one season provide an im- 
portant contribution to the succeeding clip, and last season 
drought wiped out millions of ewes and caused a very poor 
lambing indeed. The bountiful rains of the past fortnight 
have heen very welcome, and agriculturists will also be ex- 
ceedingly busy ploughing and sowing. These rains will also 
help the growing clip, and should do a great deal to cause 
sheep to turn off some good bulky fleeces when the bu'k 
ing he gins next August. 

Gradually the Government scheme is being announced. the 
answers to the questions in Parliament this week clearly show- 
ing what is the intention of the War Office. I believe that 
the Government means shortly to place big weights of military 
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orders, including hosieries, and that this lies at the back of (1.) Comparative Statement of the Cotton Trade. 
ee 26s 2. Tee ee ee eee ee Ol eee eee 


end has been seen to advances in domestic wools, and it would 
be as well if the same could be said of colonial growths. Even 
Australian pastoralists must admit that present values are ex- 
cellent, and they cannot hope to do better. The higher prices 








+ | Previous Weeks in 1916. 


Price, 
tJune Price,|Price,|Price, Price,|Price, 
23, tJune|tJune|tJune tJune t May 
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. 1916. | 22.| 15. | 8 | 1. | 25. 
'e are forced the greater will be the cost of the war, and = 30 sais ale a ‘emietica 
3 r cent. advance over pre-war prices for domestic wools is es , _ 8-21 822) 826) 849 847) 853 
.: cpitelehe reasonable. ated Fa of fault has been found eee ae 11°40 11°50) 11°36 1168 11°28) 11°14 
i because the proposed advance is not greater, but the Govern- Yarns—32’s twist ...... pieseousat oa ® o% . = ° 129) ° 124 Q 124; : 2 a 
Ng ment argues that farmers’ rents have not been advanced, that ~ 7 —_ Sacsecanesctven ee oat 203 © 208) 0 203 0 204| 0 203 The 
4 they did exceedingly well last year, and that the cost of keep- 32-in. Printers, 1l6 yao. 16 by 16, 32's and | chester 
ing sheep has not materially increased, since all the feeding GOS... vcccrcccesccccsecssess seeees 18 104 18 103/18 10819 0 19 0 19 0 Ther 
stuffs or nearly all have been consumed by other farm stock | 32-in. shirtings, 76 yds, 19 by 19,32's and 16 1416 wi16 W163 16 316 3 and es 
than sheep; consequently there is little increased taxation by 38-in. divio, 38 yas, 18 by 16, Wibs. 2... 10 24 10 24)10 24/10 3410 34/10 34 is qui 
way of war duties affecting the rank and file of farmers, and | 39.in. ditto, 374 yds, 16 by 15.83 Ibs ....| 9 2h 9 24.9 2819 349 3419 34 


therefore a 30 per cent. advance is regarded as being fair. One 
must not forget the greatly increased value of sheep, farmers 
making big values for all their fat lambs. There is no change 
in colonial classes, and values are keeping steady and firm. 


(11.) Compared with Previous Years. __ 
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r rice, Corresponding Dates in 
itd _ : 

| > ) | 

13916, | 1915. | 1914. | 1915. | 1922. | 
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edsdisdisdisdaisa u 
Raw Cotton—Middling American..perlb 8:21 5°22 753 6°74 684 808 ABBO' 
THE COT AD — Good fair brown Egyptn..perlb 11°40 720 875 9200 9230 9% Be. Vine 
B TON TR B. Yarns—32’'s twist ......... en 0123 0 8 010,010 0 10 0 10; Bermat 
a> GIB caccccccoccosces pen 0 34 Qo A 2 O ite O ies . i ray 
— 60's twist (Egyptian) ....per 0 0 3 é Trinida 
POO -in. Printers, 116 yds, 16 by 16, 32’s and 
LIVERPOOL OFFICIAL QUOTATIONS—June 25. —— eee ita a ; 18 10)14 7 17 0:17 4418 0119 0 one 
ace in. shirtings, 76 yds ‘san | Grenac 
BS bad ; We ene 16 1412 6 14 9 15 415 {17 1 at 
gig, |g Sampheriod Same Period | 3¢.in, ditto, 38 yds, 18 by 16, 10ibs...... 10 24 711 9 0/9 349 7/10 5 The 
Descriptions lsiz| |& : * _ | 39-im. ditto, 374 yds, 16 by 15, 8f Ibs ....| 9 2 619/710! 8 1g 8 519 5 gears 
Bf 3 3 3 - i ¢ 3 Su\ 5 7 Sai 6 * European War. + Nominal quotations, OOFF 
5 o 8 62,8 2 62; 8 B.Ind 
Ol 2S SR wl 4 63'R 8 OSE Do | 
RAR LAL aeete ee lala alee Wochs 
American. ai4ai 4a} €@jdadijdj;aiajaie Do. 
Sea Island........ perlb. .. cular = 19 = i nm! 14 —_ nm] 134 JUTE AND FLAX TRADES. tac 
ee ee ee eee nat ia Messrs D. Pirie and Co.’s Dundee report of June 27th is as Col 
Ord'G OL M Mid GM MFG O|LM|GM GO GM | follows :—The jute branches of our trade remain quiet, as also = 
American ..........+++. (739 69 8°05 821 837 35 een eee TOTS tien terse genetelly. Jats-Mew ctob advices continue ot 
Brazilian. Mid M¥’ Fr. G F Gd. Fne| MF Fr. Gd. MF Fr. @d.| favourable, and prices are moving downward with very little Mi 
eer emasvacos es eas = oo eo oa oo re aaa ane ** | business passing at the decline. First marks are now offering Fo 
Macelo ceccccccescccees| oo |920/896/948) .. ». | 463 563) ..9 644.772 7: | August /s/ at £31, August-September /s _ at £30 10s, while in Oot 
Mossoro, &c..........- sete salomlon sje | pa a . 6. . | diamond grade there are sellers August-September /s o 43° gs 
ae ets * louinaeaen 1° he : Spot prices remain fairly steady notwithstanding a very limite Sant 
. | 821 } io Btacks 5 . a ie 7:72 po prices r al e 7. aay ; * . 
aw ae oer ¥9 at — vr ) ovtlet. To-day, jute dull, sellers August £30 15s. Flax.—The cHE 
BTOWN ..--+-00eeeeeeee ++ | ++ 10701140 1258 1344) .. 660790 .. 8°40 9:10} arrivals of flax at various ports are now on a scale which puts I 
Ww Se ee eee a oo Baw 7 oT oe |0@ a ha — any fear of scarcity out of count for a long time to come. Un- 0 
RevestaneMietehs «..c-.| .. | | °2 {135013751500 ©: | 72 1050. 7. 2 ge5| scld parcels of good quality are being requisitioned by the war e 
Ditto Mod. Rough .... .- |»; 1175 12501275 .. | .. 850 9°50 710 840 | department, and to the merchants is left the task of selling low ‘D 
Din Son taenl Se e ee fe ise Gs | 7 _ = —_ . a grades or old crop material. Tows of good quality are rather on 
African, East, &c. ...... 760 8°20 8:60 9 9°45 1020) 530 5°70 655 7-25 765 ate scarce, and are keenly sought after. The market in Russia ¥ 
: a aa he appears to be firm with an upward tendency. To-day, no busi- an 
ie “ees — ween oo — “ ret ness reported. Yarns.—Jute yarns continue dull, and prices are A 
» 9 Broach) .. | 750 765 780 7°95 .. | 4°65 480 5:10 53 5% €y, | still tending in buyers’ favour. In linen yarns, business is of af 
M. Gin’d Bhownuggar 6114 6°29 644 6°59 6-74 .. | 4°19 4:34 464 5 58/52 | limited extent with prices just about steady. To-day, jute Bie 
M. Ginned Khendctel _ oor = on oor es ca po ca 5 om a yarns steadier and more inquiry. Linen yarns are quiet oe of 
M. Ginned Comptah .. 670 .. OTB! og | oe foe ti oc [49D ce | ce 5th... rather steadier. Cloth.—Jute goods are finding a very woe : 
i Scinde and Bengal...... 548 S65 578 593 608 625 .. .. .. «. ++ «- | demand, but prices fairly steady. In linens, the lighter bran I 
(a =~ ek dened} ve | ++ (590 605 6206355, .. 1.) 6. oe ee | we | of the trade is quiet. For heavy goods there is at present a fe 
| 1a Tinnivelly ........+..+-. 7710 785,797 .. | .. | «| 510 5°22 .. 6 | 6h'.. | slackening in demand, but existing orders suffice to keep makers M 
1 # Madras, Western ...... GT 2-695. oe | oe | we 450».  «. Stew. | well employed for a considerable time. To-day, jute goods 
a4 Se nesses tn a4 ae] so 108 [08 1 FES, os | ve | a0 | as steady and rather better tone. Linens unchanged : 
Et s = “* ** - * e* ** “* ** ** ** ) 
4 3 The imports for the week ended June 23 amounted to . 
i = 60,559 bales, and the quantity of American cotton reported at & 
i: i sea tor Great Britain (including cable advices to date) is 144,000 HIDE, LEATHER, AND ALLIED TRADES. | 
it 2 bales, against 52,000 bales at the corresponding period last year. 
i} a imports, Exports, Consumption, &c. (BY OUR BERMONDSEY CORRESPONDENT.) 
4 a June 23. No change in the prices of hides as fixed by the Government 
iy 2 1916 . — Tao, oF | took place at the Bermondsey auctions on. Thursday, best 
: Bales. Bales, Bales. | making 10d and seconds g}d. Calf were again firmer, several 


Imports Week ending June 23 ee . 
" From Aug. i, 1915 . 3,224,572 .... 4,783,102 
Exports Week ending June 23 ae 





classes advancing $d to 134d per lb. Horse hides showed little 
change, one class only advancing 6d per hide. Wools were | 
practically unaltered, the Government restrictions accounting | 
for this. The Government have also fixed prices of pelts, in 
view of the requirements of tanned skins for jerkins, these 
varying from 2s 1o}$d to 3s 2d for English and 1s 11d to 2s 7d 
each for Scotch sheep fellmongered pelts. Holders of pelts 
have also to furnish the Contracts Department with a list of 
pickled pelts or basils they hold or have on consignment. 
Business in some classes of S.A. hides has been done on a 
slightly lower range of values, but useful qualities of dry 
hides sell well at full asking prices. Cables from Chicago 
describe the hide position as active, with a full demand at high 
prices for all grades. 

The demand for civilian leather is good, but stocks are short 
and prices firm. Merchants have little to offer, and a good 
deal of the military business in sole leather is now being 
done direct from tanneries with the Contracts Department. 
Upper leathers are scarce, and all classes of military substance 
have been cleared for the Russian and field boots. Curriers 
do not seem satisfied with the Government arrangements in con- 
nection with dressing tanned India kips; all the same, huge 
quantities are now being turned out quickly. “ 

Boot manufacturers are mainly employed on the Russian 
order still, and civilian orders have to wait. Labour is getting 
scarcer, and the outlook for contractors is an anxious one. 


— 1,558,530 


» From Aug. 1, 1915 .. b200 eeee 435,824 2... — 46,624 
Consumption Week ending June 23 62,247 .... seve - 

° From Aug.1,1915 .. 3,644,533 .... 3,456,542 .... 187,991 
GORGE... cccscccccdcecesesdncvecsesse ~ SERIO cnc EEO coco 1,102,CS0 
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MANCHESTER, June 29. 

The market has been generally quiet throughout the past 
week. Buyers at the moment lack initiative, and there is no 
disposition to anticipate future wants. In many quarters cur- 
rent prices are distrusted. Some tentative bids have come 
through in shirtings and lighter cloths for India, but apart 
from small sales for Madras practically nothing has been done. 
For China inquiry has been mentioned in bleaching cloths, but 
actual trade has been of a limited character. No weight of busi- 
mess has been done for the smaller outlets, but producers of 
finishing, printing, and dyeing cloths continue to meet with a 
steady trade. Not many orders have been given out by home 
trade buyers, but delivery instructions against old contracts 
are coming in fairly freely. American yarns for home use 
have been slow of sale, and order lists have tended to run down. 
Spinners all round, however, are maintaining prices fairly well. 
Export yarns remain dull and disappointing. Bolton spinnings 
have been purchased Sparingly at late rates. 
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No new orders for saddlery and accoutrements have been 
civen out as far as is known, and Walsall and Birmingham 
contractors are finding men’s badges are withdrawn, so that 
it is evident that the War Office think they have enough leather 
goo ds in hand. 








CHEMICALS. 





The report of Sir S. W. Royse and Co., Limited, of Man- 
chester, dated June 30, 1916, is as follows :— 

There has been somewhat less activity during this month, 
and especially during the last week or two; but, of course, this 
is quite customary towards the end of the half-year. The 


general tone is easier, but there is little pressure to sell, only 


small spot lots being offered, as, indeed, stocks of. all goods | is quite firm, but has rather less inquiry. 
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| lime continues scarce, and business limited. 
| has rather more 





Commercial Times.—Wleeklp Price Current. 


45 


are quite light. Sulphate of copper is only about 20s per ton 
lower during the month, notwithstanding the heavy fall in the 
metal; inquiry is only ‘moderate, and exports during the five 
co mpleted months of the year are 19,530 toms against 50,997 tons 
in the corresponding period of 1914. Green copperas is firm, 
but business is made difficult by railway companies refusing 
to provide wagons for the unpacked article. Grey acetate of 
; Acetate of soda 
Lead salts are lower all round, with 
White acetate has a fair 





inquiry. 
cheaper metal and cheaper acids. 
inquiry. Nitrate of lead is quiet. Litharge and = lead 
makers continue well engaged. Muriate of ammonia and 
| salammoniac are unchanged. Carbonate of potash is in eae 
| limited supply, but demand is small; Montreal potas shes con- 
tinue scarce at top —— White powdered arsenic is inquired 
| for, and is dearer. Tartaric acid makers are very busy, but 
| second-hand lots are selling at reduced prices. Cream of tartar 
Yellow prussiate of 








The prices in the following list are revised with the assistance of an eminent om | in = enh department. 
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THE ECONOMIST. 


[July 1, 1916. 
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potash is scarce, and maintains its position. 
of soda is dull, and lower in price. Oxalic acid is easier, but 
only small lots available. Borax and boracic acid have 
advanced {5 and £7 per ton respectively. In tar products it 
is a satisfaction to note at last an improvement in the position 
of pitch; with an increasing use for certain purposes, the 
market is better all round, and prices have already advanced. 
Sulphate of ammonia also is much firmer; licences are granted 
more freely, and the demand is increasing, especially from 
abroad. Solvent naphtha is somewhat quieter; good quantities 
are offering, and prices are easier. Benzoles continue scarce, 
and values very firm. Crude carbolic acid moves off steadily, 
without any alteration in values. Crystals are firm. Liquid 
is in demand, and rather dearer. Creosote is depressed, pro- 
duction containing much in excess of demand. In the heavy 
alkali department there is good trade, and odd lots of bleach- 
ing powder, caustic soda, and ammonia alkali <2mmand high 
figures. 


Yellow prussiate 





FOREIGN AND COLONIAL PRODUCE MARKETS. 
For Reports of To-Day’s Business and Public Sales see “ Postscript."’ 
Mincing Lane, Friday, June 30. 
SUGAR.—A sustained demand continued for the small supplies 
available, while no alteration occurred in values. Crops in Cuban 
have experienced favourable weather conditions. Cuban receipts 
for all ports during last week totalled 27,100 tons as com- 
pared with 22,000 at same time last year. Centrals at work 17, 
against 20. 
Imports and deliveries of raw sugar into London since January rst 
to June 24th, with stock at latter date :— 
1913. 


1914. 1915. 1916. 

Tons. Tons. Tons. Tons. 

Imported .......... 166,970 .. 152,320 .. 83,380 .. 86,800 
Delivered .......... 152,730 .. 132,330 .. 92,000 .. 172,520 
Peiscccctsenevsss “GRID cc BETe « BD... Bae 
Stock, U.K......... 91,500 .. 148,690 .. 93,150 .. 48,940 


COFFEE.—In the spot market home trade qualities met with a 
moderate amount of attention at steady rates. Other descriptions 
passed off quietly. Auctions were of small extent ; ruled steady. 
Costa Rica, very fine bold, sold, 85s. The future delivery market 
exhibited a dull tone, and prices moved in a downward direction, 
September delivery, sold 46s 44d to 46s; December, 46s 6d to 
47s; March, 48s. 

Imports and deliveries of coffee into London since January 
1st to June 24th, with stock at latter date :— 


1913. 1914. 


1315. 1916. 
Tons. Tons. Tons. Tons. 
Imported .........- 24,640 .. 35,690 .. 35,530 .. 24920 
Delivered (home use) 7,820 .. 8,090 .. 11,130 .. 11,510 
Export ..........-. 9,240 .. 15,480 .. 16160 .. 14,240 
Btoek..ccccccccccee 15,790 .. 23440 .. 21290 .. 32070 


COCOA.—A dull tone continued in this market, manufacturersshow- 
ing little disposition to operate at the moment, while stocks remain 
extremely large. ..ccra descriptions are obtainable at compara- 
tively low prices, and this also exercises an adverse effect. At 
public sale 5,950 bags were catalogued, consisting largely of 


Grenada kinds, and met with a slow demand, while values ruled 
1s 6d to 4s per cwt lower. 


. é 
82s, 


TEA.—During the week 16,700 packages Indian, 27,000 pack- 
ages Ceylon, and 5,000 packages Java were brought forward. 
Competition was of 2 subdued character, and rates in most direc- 
tions showed a decline of 4d to #d per Ib. 
instances denoted a further falling off. 


SPICE.-——-Dealings were confined to a narrow compass, but prices 
were kept at a steady level, holders being somewhat reserved. Of 
pepper, black Singapore, afloat, sold, 73,d; white ditto, August- 
October, 93d ; Muntok, 93d, c.f. and i. 
spot, sold, 64d. 

TAPIOCA steadily held, but quiet of sale. 


Quality in several 


Fair Zanzibar cloves, on 








INDIA, AUSTRALIA & CHINA, 
38 Bishopsgate, London, E.C, 


CHARTERED BANK OF 7Diate Bank (Limicay’ |THE PROGRESS 


Established 1862. 


Grenada, common to fine, sold, 76s to | 





RICE continued extremely slow, while values were largely 
nominal. Rangoon beans met with next to no demand. ' 

JUTE.—The market continued quite idle, and prices in conse. 
quence were nominal. 

HEMP.—Manila parcels opened stronger on the political situa. 
tion in Mexico and higher advices from Manila, but subsequently 
a quieter tone was noticeable. Fair, August-October, sold, fs» 
medium, £52; coarse, at £49 to {50 Ios and {50, c.f. andi. N 
Zealand descriptions inactive. 

SHELLAC in quiet support, but rates ruled steady 
orange, spot, sold, 94s 6d to 95s 
sold, 95s 6d. 

GAMBIER dull, and lower. 
sellers, 35s, c.f. and i. 

RUBBER —Business as a rule proceeded quietly, and rates were 
barely steady. Standard plantation crepe, spot, sold, 2s 4}d to 
2s 44d and 2s 4d; October-December, at 2s 6d to 2s 5d. Smoked 
ribbed sheet, spot, done, 2s 4d to2s 4}d, and 2s 33d. _—_—‘ Fine hard 
Para, spot and near, 2s 7?dto 2s 8d; soft fine, 2s 5d; and ball, 
1s g}d. 

COPRA dearer, particularly to Marseilles, and an improved 
demand prevailed, while holders acted reservedly. 

TALLOW.—At public sale 1,045 casks were offered, and 303 
sold, rates being unaltered to 1s per cwt firmer. - 

METALS.—Tin: Realisations and fair forward offerings until last 
Tuesday led to an irregular decline in standard, cash delivery 
settling down at {171 10s, and three months £172. The down. 
ward tendency was arrested by the middle of the week, while these 
positions improved to £172 and £172 10s. A further advance was 
established at Thursday’s session, final rates being £173 15s and 
£174 5s respectively. English officially quoted at £178 to £179. 
Copper : The warrant market continued to advance until Thurs- 
day, being influenced by a better demand and less pressure to sell, 
standard, cash, reaching {104, and three months f100. Electro- 
lytic now rules at £134 to £130. Lead steady. English, /30 15s; 
foreign, {29 5s to {28 5s, as to position. Spelter easier. G.o.b 
officially quoted at {65 to £55, according to position. Iron 
nominal. 

TORPENTINE—Deliveries week ending June 24th; American, 
1,568 barrels, against 3,825 barrels last year ; French and Spanish 
269 barrels, against 162 barrels; !anding, American nil, against 
nil; French,’nil, against nil ; afloat, 1,800 American, against 2,500 ; 
stock, 19,571 barrels American, against 16,019 barrels ; French and 
Spanish, 10,773 barrels, against 824 barrels. 


ew 


Fair T.N 
Of futures, August delivery, 


Good marks, July-August shipment, 





POSTSCRIPT. Friday Evening. 


General quietness ensued, and price changes were not of much | 


importance. 
COFFEE.—Futures steady, with sales in December delivery at 


478 
FIBRES dull, and to Dundee, native first marks, August, were 
offered at £30. Hemp rather irregular. Coarse, July-September, 
£50, sellers, 
RUBBER.— Market slow and values easy. Crepe, spot, sold, 
2s 4d, 2s 3¢d; October-December, 2s 5d, 2s 39d. Ribbed 


smoked sheet, spot, sold, 2s 34d, and fine hard Para, July-August, 
2s 74d. 





LONDON CATTLE MARKET.—jcxe 29. 
British Animals, Per 8 lbs sinking the offal. 





aed es 4 
DOE MO, craciccssscaissiccs OS BEE ciecaiccoctescsees 9 S 
Middling beef ......ssseecseeeee 8 O] Inferior lamb ......ceceeeeeeeee 2 0 
Prime beef........ cccccscccocvce @ 8) SRSGUNENG MED, ccccccccccescesce 9 
Inferior Mutton cccccccccccccece FT &] Prieme MaMed .cccccccccccccccecee 10 10 
Middling mutton ....ccsccsceee 8 





LONDON POTATO MARKET.—Jvxe 20. 





Per Ton. Per Ton 

; £sd £€s 4d 

Re NE nck ct dddccsceedn 14.10 0} Guernsey ............ ee 22 0 0 
New English Kidneys ...... 24 0 O} French ....... ceccccceeee 2219 0 
English Round .............. 19 10 0| New Spanish Reds .........-. 1510 0 
ee ED. a bebdsnendxceens 24:10 0} Canaries and Teneriffes (per . 
BOR) cedcsccccccvesssceves< 014 6 





Authorised Capital ............. e+» £4,000,000 

Incorporated by Royal Charter. Paid-up Capital "800, 
Capital, £1,200,000. Reserve Fund. £1,800,000. p Capital..... anneeda eesesees 1,800,000 
ed oo » £1,800,000. Reserve Fund ...... nebehenesess +» 2,000,000 


Bir Montagu Cornish Turner, Chairman, 
Sir Henry Stewart Cunningham, K.C.I.E, 
Thomas Cuthbertson, Esq. 

Bir Alfred Dent, K.C.M.G., 


BRancHEs. 
ARGENTINE. Buenos Aires, Rosario, Mendoza, 


Concordia, Bahia Blanca, Cordéba, 


IN ITS VARIOUS SOCIAL AND ECON. 
OMIC RELATIONS FROM THE BEGIN. 


Pe , Tucumén, Paranda. y THE NINE IN , TRY 
William Henry Moville Goechen, Ree. ’ NING OF THE NINETEENTH CENTURY 
The Right Hon. Lord George Hamilton, G.C.8.1. Once (Beenos Aises). BY 
William Foot Mitchell, Esq, Boca (Buenos Aires) 
wis Alexander Wallace, Esq. Call : 
ge a H. en —S Fraser, Calle Seekdetipemiton. | G. R. PORTE R 
Settee ties Genk on aah. URUGUAY, Montevideo, Montevideo Agency | A Comptetety New E ; REVISED AND 
The London City and Midland Bank, Limited, ad " alte (A in ot “Brovent Ur ro D, 7 BY es 
The London a oe pr ecemtnger Bank, BRAZIL, Rio de Janston See Panto, Santos, | , K T y 
The National Provincial Bank of Engl nd, Limi tb day TR ee P. 
The National Bank of Scotland. Limited. saqont ee ee | & “Tr ete 
The Corporation buy and receive for collection | CHILI, Val mie anions caobeneanea 
Bills of Exchange, grant Drafts and transact | FRANCE. 


general banking business connected with the East. 


Parte (16 Rue Halé ). 








Demy 8v i. le 
Deposits of Money are received for fixed periods | _— Now York & Agents thro out the world. y Svo, xvi. + 735 pp., 21s. net 
on, Interest papable’ Heth nan! °@ epplice- | tases. ean eee cS | METHUEN & Co., Lrp 
ittn ‘yearly, 50th June  —_— Bills negotiated, advanced upon or sent for col- : ” 0., LTD., 


' lection.—7 Princes street, E.C, 


‘36 Essex Srreet, Lonpon, W.C. 
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AMERICAN DOLLAR SECURITIES COMMITTEE 


THIRD LIST 


4 


43! 


432 
433 
434 
| 
; 


435 


43° 


§ Securities which the Treasury is prepared to Purchase, and which will be subject to Special Income Tax. 


Securities which are lent to the Treasury under the Deposit Scheme. 


Exemption will be granted in respect of those 


FURTHER LISTS 


of the Securities in respect of which holders will be liable to the Special Income Tax of 2s in the J 


\ibany & Susquehanna R.R. 1st Mort. Conv. 33 
Albany & Susquehanna R.R. Guaranteed Stock 
American Agricultural Chemical Co. 1st Mort. Conv. S.F.5 p.c., 1928 
American Agricultural Chemical Co. Conv. Debenture 5 p.c., 1924 
American Agricultural Chemical Co. 6 p.c. Cum. Preterred. 
American Bank Note Co. 6 p.c. Cum. Preferred 

American Beet Sugar Co. © p.c. Non-Cum. Preferred. 

American Can Co. Debentures 5 p.c., 1928. 

American Can Co. 7 p.c. Cum. Preterred. | 

American Car & Foundry Co. 7 p.c. Non-Cum. Preferred. 


p-c., 19406. 


American Cotton Oil Co. Debentures § p.c., 1931. 

American Cotton Oil Co. 6 p.c. Non-Cuim. Preterred. 

at ‘ . 

American Dock & Improvement Co. ist Mort. Guar. 5 p.c., 1921. 


American Hide & Leather Co. 1st M yrtgage 6 p« 

American Locomotive Co. 7 p.c. Cum. Preferred 

American Power & Light Co. 6 p.c. Notes, 1921 

American Smelting & Refining Co. 7 p.c. Cum. Preferred. 

American Sugar Refining Co. 7 p.c. Cum. Preferr 

American Tobacco Co. Bonds 6 p.c., 1944. 

American Tobacco Co. Bonds 4 p.c., 1951. 

American Tobacco Co. 6 p.c. Cum. Preferred. 

American Tobacco Co. New Preferred. 

American Woollen Co. 7 p.c. Cum. Preferred. 

Atlanta & Charlotte Air Line Rly. rst Mort. 4$ p.c., 1944, Series ‘‘A.” 

Atlanta & Charlotte Air Line Rly. Guaranteed Stock. 

Atlanta Gas Light Co. 1st Mortgage 5 p.c., 1947. 

Atlantic Coast Line Railroad Common, 

Atlas Portland Cement Co..1st Mortgage 6 p.c., 1925. 

Austin & North-Western R.R. 1st Mort. 5 p.c., 1941. 

Baldwin Locomotive Works 1st Mortgage 3S.F. 5 p.c., 1940 

Baldwin Locomotive Works 7 p.c. Cum. Preferred 

Baltimore & Ohio R.R. 4} p.c. Equipment Notes 

Bay State Street Rly. 5 p.c. Serial Coupon Notes. 

Zethlehem Steel Corporation 1st Extension Mtge. S.F. ; p.c., 

Bethlchem Steel Corporation 1st Lien & Refunding Mortgage 5 p.c., 
1942, Series ‘‘ A.”’ 

Bethlehem Steel Corporation 7 p.c. 

Boston & Albany R.R. Equipment 4} p.c. 


» Agly 


Non-Cum. Preferred. 


Notes. 


Carolina Clinchfield & Ohio Rly. (Elkhorn Extension) ist Mortgage 
5 p.c. Notes, 1g!7.- . bs 
Cedar Rapids Iowa Falls & North-Western Rly. Guaranteed 1st 


Mortgage 5 p.c., 1921. 
Central District Telephone Co. 1st Mortgage S.F. 5 p.c., 1943. 
Central Leather Co. 1st Lien 5 p.c., 1925. 
Central Leather Co. 7:p.c. Cum. Preferred. 


Central New England Rly. 1st Mortgage 4 p.c., 1961. _ 
Central of Georgia Rly., Chattanooga Division, Purchase Money 
Mortgage 4 p.c., 1951. 


Central of Georgia Rly., Macon & Northern Division, 1st Mortgage 

5 p.c., 1946. 

Central of Georgia Rly., Middle Georgia & Atlantic Division, 1st 
Mortgage 5 p.c., 1947. 

ntral of Georgia Rly., Mobile Division, 1st Mortgage 5 p.c., 1946. 

itral Ohio R.R. Reorganisation 1st Mortgage 4} p.c., 1930. 

esapeake & Ohio Rly. Gen. Refdg. & Impvt. Mort. 5 p.c., 

esapeake & Ohio Rly. Craig Valley Branch 1st Mort. 5 p.c., 1940. 

esapeake & Ohio Rly. Richmond & Allegheny Division 1st Cons. 

Mortgage 4 p.c., 1989. 

Chesapeake & Ohio Rly. Richmond & Alleghen: 
Mortgage 4 p.c., 1989. 

Chesapeake & Ohio Rly. Warm Springs Valley Branch 
5 p.c., 1945. 


Ce 
Ce 
Ch 1920. 
Ch 
Ch 


Division 2nd Cons. 


Mortgage 


, 


‘hicago & North-Western Rly. S.F. 6 p.« 19290 
ricago & North-Western Rly. S.F. 5 p.c., 1929. 


( 
Ck 

Chicago & North-Western Rly. Debentures 5 p.c., 1921 

Chicago & North-Western Rly. General Mortgage 5 p.c., 198 
Chicago Burlington & Quincy R.R. Denver Extn. S.F. 4 p.c., 1922 
Chicayo Burlington & Quincy R.R. Iowa Division S.F. 5 p.c., 1919 
Chicago Burlington & Quincy R.R. Iowa Division S.F., 4 p.« 1919. 
Chicago Burlington & Quincy R.R. Sth.-Wstn. Div. S.P., 4 p.c., 12. 
Chicago Burlington & Quincy R.R. Capital Stock 

Chicago Hammond & Western R.R. 1st Mortgage 6 p.c., 1927 
Chicago Indiana & Southern R.R. 1st Mortgage 4 p.c., 195° 
Chicago Railways Co. 1st Mortgage 5§ p.c., 1927. 

“I go Rock Island & Pacific Rly. 1st Mortgage 6 p.c., 1917 

R.R. General Mortgage 5 p.- 1919 


( site 
Choctaw Oklahoma & Gulf 
Choctaw Oklahoma & Gulf R.R. Cons. Mortgage § p.c., 1952 
Cincinnati Indianapolis St Louis & Chicago Rly. rst Cons. 6 p.c., 19 
Cincinnati Indianopolis St Louis & Chicago Rly. General 1st 
Mortgage 4 p.c., 1936. 
Cleveland Akron & Columbus Rly. 1st Cons. Guaranteed 4 p.c., 194 
Cleveland Akron & Columbus Rly. General Gold 5 p.C., 1927. — ' 
Cleveland Cincinnati Chicago and St Louis Rly. Cincinnati Wabash 
& Michigan Division Mortgage 4 p.c., 1991. 
leveland Col. Cin. & Indianapolis Rly. Gen. Cons. Mort. 6 p 1934- 
‘leveland & Pittsburg R.R. Guaranteed Betterment Stock 
] 





‘ 


‘leveland Short Line Guaranteed 1st Mortgage 4} p.-c., 196: 
Cum. Preferred 
lorado Fuel & Iron Co. General Mortgage § Pp.c., 1943 
mmonwealth Edison Co. 1st Mortgage 5 p.c., 1943 
Commonwealth Electric Co. 1st Mortgage § p-C., 1943. | 
Consolidated Gas Electric Light & Power Co. cf Baltimore 6 p.c. 
Cum. Preferred. 
Consolidation Coal Co. 10 Year Convertible 6 p.c., 1923 
Consolidation Coal Co. 1st & Refunding Mortgage 5 p.c., 1950. 
“uban American Sugar Co. 7 p.c. Cum. Preferred 


( 

C 

Cluett Peabody & Co. Inc. 7 p.c. 
C 

( 


Cul 
Delaware & Hudson Co. Conv. 5 p.C., 1935: 

Delaware & Hudson Co. Pennsylvania Div. 1st Mort. 
Delaware & Hudson Co. Capital Stock. 


Detroit Grand Haven & Milwaukee Rly. Cons. Mort. 6 p.c., 1918. 
Detroit Grand Haven & Milwaukee Rly. Equip. Mort. 6 p.c., 1918 


Duluth & Iron Range R.R. rst Mortgage 5 p.-c., 1937 

Duluth Missabe & Northern Rly. General Mortgage 5 D-¢., 194% 
Duluth Short Line R.R. rst Mortgage 5 p.c., 1916 

East Ohio Gas Co. 1st Lien 5 p.c., 1939- 

Edison Electric Co. of New Orleans 1st Mortgage «5 P.C., 1929 
Edison Electric Illum. Co. of New York 1st Cons. Mort. 5 p.c., 1995 
Edison Electric Illum. Co. (Brooklyn) rst Cons. Mort. 4 p.c., 1939- 
Equitable Gas Light Co. of New York 1st Cons. Mort. S Pia ogee 
Erie & Pittsburg R.R. Gen. Mort. 34 p.c., 1940, Series “B” & “ C. 
Fremont Elkhorn & Missouri Valley Rly. Cons. Mort. © p.c-, 1933: 
General Electric Co. Debentures 34 p.c., 1942. 

General Electric Co. Capital Stock. 

Gouverneur & Oswegatchie Rly. rst Mortgage 5 P.c., 1942. 
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’ will be issued from time to time. 


Havana Electri Rly Cons. 


Mortgage 5 p.c., 1952. 
Hocking Valley Raiiway Common. 
Houston Electric Co. 1st Mortgage 5 p.c., 1925. 
Houston & Texas Central R.R. ist Mortgage 5 p.c., 1937 


Houston & Texas Central R.R. General M rigage 4 p.c., Ig21 
Hudson County Gas Co. 1st Mortgage 5 Pp-c., 1949 


Iilinois Central R.R. Purchased Lines ist M yrtgage 34 p.c., 1932 


Illinois Central R.R. Western Lines 1st Mortgage 4 p.c., 1951. 
Illinois Steel Co. Debentures 4% P.C., 1940. ; 
Indiana Illinois & Iowa R.R. 1st Mortgage 4 p.c., 195 

Indiana Steel Co. 1st Mortgage 5 p.c., 1952. 

International Harvester Co. New Jersey 7 p.c. Cum. Preferred 


International Harvester Corporation 7 p. um. Preferred. 

Jefferson & Clearfield Coal & Iron Co. lortgage 5 p.c., 192 

Jefferson & Clearfield Coal & Iron Co. 2nd Mortgage 5 p.c., 

Lehigh Valley R.R. Common. 

Long Island R.R. 1st Cons. Mortgage 4 p.c., 1931. 

Long Island R.R. Co. Unified M yrigage 4 p.c., 1949. 

Long Island R.R. Co. North Shore Branch 1st Cons. Mort. ; p.c., 1932 

Louisville & Nashville R.R. 1st Mortgage S$ p-C., 1937- 

Louisville & Nashville R.R. Evansville & Henderson & Nashville 
Division 1st Mortgage S.F. 6 p.c., 1919. 

Louisville & Nashville R.R. Mobile & M ntgomery 
Mortgage 43 p-C., 1945. 

Louisville & Nashville R.R. New Orleans & 
Mortgage 6 p.c., 1930 

Louisville & Nashville 
Mortgage 4 p.c., 1946. 

Louisville & Nashville R.R. South-East and St Louis Division 1st 
Mortgage 6 p.c., 1921. 

Memphis Union Station Co. 1st Guaranteéd 5 p.c., 1959. 

Michigan State Telephone Co. 1st Mortgage 5 p.c., 1924. 

Minneapolis & St Louis R.R. 1st Mortgage 7 p.c., 1927. 

Minneapolis & St Louis R.R. 1st Cons. Mortgage 5 p.C., 1934- 

Minneapolis & St Louis R.R. Pacific Ext. 1st Mortgage 6 p.c., 1921. 

Minnesota & Ontario Power Co. 1st Serial 6 p.c. 

Mobile and Ohio R.R. 1st Extension Mortgage 6 p.c., 1927 

Mobile & Ohio R.R. rst Guaranteed Mortgage 6 p.c., 1927. 

Monongahela River R.R. 1st Mortgage 5 p.« » 1919. 

Montana Power Co. 1st & Refunding S.F. Mortgage 5 p.c., 1943 

Montreal Light Heat & Power Co. ist Mortgage & Collateral Trust 
4% p-c., 1932. 

Morris & Essex R.R. 1st Refunding Mortgage 3} p.c., 2000 

Nashville Railway & Light Co. Refunding & Ext. Mort. 5 p 

Nashville Railway & Light Co. ist Cons. § p.c., 1953. 

National Biscuit Co. 7 p.c. Cum. Preferred 

National Lead Co. 7 p.c. Cum. Preferred. 

Newark Cons. Gas Co. Cons. Mortgage 5 p.c., 1948. 

Newark Passenger Railway 1st Cons. 5 p.c., 1930 

New York & Harlem R.R. Refunding Mortgage 3} p.c., 2« 

New York & Jersey R.R. 1st Mortgage 5 p.c., 1932. 

New York & Rockaway Beach Railway 1st Mortgage 5 p.c., 1927 

New York Brooklyn & Manhattan Beach Railway ist Cons. Mortgage 
§ Pp.C., 3935. 

New York Central Lines 5 p.c. Equipment Trust (1907). 

New York City Bonds (other than those in first taxable list 

New York Lackawanna & Western R.R. 1st Mortgage 6 p.c., 1921 

New York Lackawanna & Western R.R. Cons. Mort. 5 p.c., 1923 

New York Lackawanna & Wstn. R.R. Term. & Imp. Mort. 4 p.c., 1 

New York Lackawanna & Western R.R. Guaranteed Stock. 

New York Lake Erie & Western Dock & Imp. Co. 1st Extension 
Mortgage 5 p.c., 1943. 


CQ 


Division 1st 
Mobile Division znd 


R.R. Paducah & Memphis Division 1st 


New York, New Haven & Hartford R.R. Conv. Deb. 6 p.c., 1948. 
New York Providence & Boston R.R. Gen. Mort. 4 p.c., 1942. 
New York State Railways 1st Cons. 4} p.c., 1962, Series ‘‘ A.’’ 


New York, Susquehanna & Western R.R. 1st Mort. Ref. 5 p.c., 1937. 
New 


York, Susquehanna & Western R.R. Term. Mort. 5 p.c., 1043 
New York & Westchester Lighting Co. 5 p.c. Debentures, 1954. 
New York & Westchester Lighting Co. General Mort. 4 p.c., 2004. 


Ohio River R.R. 1st Mortgage 5 p.c., 1936. 
Ohio River R.R. General Mortgage 5 p.c., 1937 


Pacific R.R. of Missouri 1st Mortgage 4 p.c., 1938. 
Pacific R.R. of Missouri 2nd Mortgage 5 p.- 1938. 
People’s Gas Light & Coke Co. 1st Cons. Mortgage 6 p.c., 1943 
People’s Gas Light & Coke Co. Refunding Mortgage 5 p.c., 1947 
Philadelphia Co. 1st Mortgage & Collateral Trust 5 p.c., 1940 
Pittsburg Coal Co. of Pennsylvania 5 p.c. Debentures, 1931 
Puget Sound Traction Light & Power Co. 6 p Notes, 1919 

held R rst 


St Louis Springfield & Peoria Rly. (St Louis & Springfiek 
Mortgage 5 Pp.c., 1933. 

St Louis Springfield & Peoria R.R. rst & Ref. Mort. 5 p.c., 1939 

St Paul & Duluth R.R. 1st Mortgage 5 p.c., 1931 

St Paul & Duluth R.R. 2nd Mortgage 5 p.c., i917 

St Paul & Duluth R.R. rst Cons. Mortgage, 4 p.c., 1968 

St Paul & Northern Pacific R.R. General Mortgage 6 p.c., 192 

St Paul & Sioux City R.R. 1st Mortgage 6 p.c., 1919 

St Paul City Railway Cable Cons. Mortgage ¢ p.c., 10937. 

St Paul Union Stock Yards Co. rst Mortgage 5 p.c., 1916. 

Savannah Florida & Western Rly. 1st Mortgage 6 p.c., 1934. 

Savannah Florida and Western Rly. 1st Mortgage p.c., 1034 

Southern Bell Telephone & Telegraph Co. of New York 1st Mortgage 
S.F § p.c., 1941. 

Southern Pacific R.R. 1st Cons. Mortgage 5 p-c., 1937. 

Third Avenue Railway 1st Mortgage 5 p.c., 1937. 

Toledo & Ohio Central Railway rst Mortgage 5 p.c., 1935. 

Toledo & Ohio Central Railway General Mortgage 

Tri-City Railway and Light Co. Collateral Trust rst Li 

Tri-City Railway & Light Co. rst and Refunding 5 

United States Government Cons. 2 p.c. Bonds, 1930. 

United States Government 1to-20 Year 3 p.c. Bonds, 

United States Government 4 p.c. Bonds, 1925. 

Virginia-Carolina Chemical Co. S.F. Conv. Debenture 6 p.c., 1924. 

Virginia-Carolina Chemical Co. 1st Mortgage 5 p.c., 1923 

Westinghouse Electric & Manufacturing Co. 10 Year Collatera! 
Notes 5 p.c., 1917. ; 

Westinghouse Electric & Manufacturing Co. Conv. : 

Westinghouse Electric & Mfg. Co. 7 p.c. Cum. Participating Prefd 

Wheeling & Lake Erie R.R. Extn. & Impvt. 1st Mort. 5 p.c., 19 

Wheeling & Lake Erie R.R. Lake Erie Division 1st Mort. 5 p.c., 1926 


Tue American Dottar Securities Committee, 
NaTIONAL Dest Orrice, 
19 Otp Jewry, Lonpon, E.C. 





1918. 


S.F. § p.c.. 1937 


28th June, tor6. 
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THE NATIONAL BANK OF SOUTH AFRICA, LIMITED. 


THE ECONOMIST. 





[July 1, 1916. 





(Registered in the Transvaal.) 
(With which are Incorporated the Bank of Africa, Ltd., Established 1879, the National Bank of the Orange River Colony, Ltd., Established 1877, and 
the Natal Bank, Limited, Established 1854.) 


Bankers to the 


£2,788.040 
£4,000,000 





HEAD OFFICE 


Report of the Directors presented to Shareholders at the Ordinary General 
Meeting to be held at Pretoria on the 9th June, 1916. 


The Directors beg to submit the Balance Sheet of the Bank for the year 
ended 3lst March, 1916. After making full provision for bad and doubtful 
debts, and applying £173,000 to write down the Bank’s investments to market 
value at 3lst March (save in the case of the last British War Loan, which is 
taken at cost), the net profits for the year are £221,576 5s 3d, inclusive of the 
balance of £30,585 8s 2d brought forward from 3lst March, 1915. 

They recommend that the profit be apportioned as follows :—To Dividend of 
6 per cent. (of which the Interim Dividend paid for the 6 months ended 30th 
September, 1915, absorbed £83,641 4s), £167,282 8s; to Pension Fund, £10,000 ; 
to Balance to be carried forward, £44,293 17s 34—£221,576 5s 3d. 

They further recommend that it be left to their discretion to award a bonus 


to the Ofticers of the Bank in recognition of the loyal and efficient services 
rendered by them. 


LIABILITIES. £ s d 


Subscribed Capital .. 2,788,040 0 0 


278,864 Shares of 
Reserve Fund.. c 
Notes in Circulation 1,246,283 0 


£10 each (fully paid) 
os - : 0 

Deposit, Current and other Accounts . 23,157,243 18 1 
1 

1 

9 


525,000 0 


Drafts issued on Branches and Agents, and Acceptances 
outstanding at date ai 1,048,958 15 
Rebate on Bills not yet due ag fas 36,994 3 
Bills Receivable on Account of Customers .. wi << 3,310,167 9 
Profit and Loss Account—Balance undivided at 3lst March, 
1915, £39,585 8s 24; Net Profit year ended 3lst March, 
1916, £190,990 17s 14.— £221,576 5s 3d; Less Interim Dividend 


declared 25th November, 1915, £83,641 4s 0d. 137,935 1 3 


‘ontingent 
secured 


respect of Loans and 


liability in guaranteed 


220,675 15 1 


£32.471,298 2 4 





£ s d 

Rebate on Bills not vet due a - “ - Sia 36,994 3 1 
Expenditure, including Rents, Rates, Salaries, Remunera- 
tion to Directors and Auditors, and all other expenses at 

Head Office and Branches ; 510,350 18 8 

Balance carried forward 221,576 5 3 

£768,921 7 0 





non Street, E.C. 


‘PROFIT AND LOSS ACCOUNT. 


Union Government in the Transvaal, the Orange Free State, and Natal, and to the Imperial Government. 
crescent eseninetegsceeciesat inet eee 


Subscribed Capital. as - Es i 
: With power to increase to ; i i 
; 1 London Offices: Circus Place, London Wall, E.C.; 117, Can 


Paid-up Capital 
Reserve Fund 


. PRETORIA. 
New York Office: 6, Wall Street, New York. 


£2,788,040 
£525,000 


Buancues.—-The following new Branches have been opened :—Beaufort West, 
Brandviei, Bredasdorp, Caledon, Kei Road, Modder River, Riebeek Kastee s 
Villiersdorp (Cape Province) ; Camperdown (Natal); Delarey, Trichardt 
(Transvaal); Keetmanshoop, Luderitzbucht, Swakopmund, and Windhuk 
(South-West Protectorate). 7 : 

An Agency of the Bank has also been opened at New York. 

DirEcTors.—In terms of the Trust Deed, Senator the Hon. Dr. A. G. Viljoen, 
Hon. Sir Edgar H. Walton, K.C.M.G., M.L.A., J. Emrys_ Evans, Esq., C.M.G., 
and E. Renaud, Esq., retire by rotation, but, being eligible, offer themselves 
for re-election. : 

Avuprrors.—You will be asked to fix the remuneration for the past audit, and 
to elect Auditors for the ensuing year. Mr Robert Baikie and Mr 
Dougall, the retiring Auditors, offer themselves for re-election. 

H. CRAWFORD, Chairman. 
EMRYS EVANS, Vice-Chairman. 
Cc. P. MATHEWS, Secretary. 


John 


Pretoria, 12th May, 1916. 


BALANCE SHEET, 3ist March, 1916. 


ASSETS. £ s d 
Cash on hand and with Bankers, £3,358,595 5s 24; Remittances 
in Transit, £1,054,661 17s 1€; Native Gold on hand and in 
Transit, £108,746 3s 6d e ty oe, ae se 
Money in London at call and short notice against securities — 
British and Colonial Government and other Securities (in 
cluding Stock lodged with the Government of the Union of 


4,522,003 9 
1,510,574 13 11 


South Africa) ee ‘s 3,299,549 17 4 
Bills of Exchange oa - oa on én 4,462,933 10 9 
Bank Premises and other properties in South Africa -. 818,008 2 0 
Bills Discounted, Loans, ete. ; “ és oe .. 14,227,831 19 6 
Bank Furniture and Fittings, Stationery and Stamps 99,553 8 3 
Bills for Collection .. “ oe 3,510,167 9 9 


Loans guaranteed and secured (as per contra) 


220,675 15 1 








£32,471,298 2 4 


Gross Profits (including Balance undivided at 3lst March, 1915, £ s d 
p. £30,585 8s 2d), after deducting Interest due on Fixed De- 
posits, Income Tax, Duty on Note Circulation, other Govern- 
ment Taxes, Appropriation to Bank Premises, Furniture and 
Fittings,and Stationery,making provision for losses and contin- 
gencies,and depreciation in the value of Investment Securities 768,921 7 0 


£768,921 7 0 





We hereby certify that ail our requirements as Auditors have been complied with and that we have examined the above Balance Sheet and have found 


same correct according to the Head Office 


examined certified statements showing the securities representing 


Books and the certified Returns received from the 
the Investments of the Bank, and find that they agree with the Balance Sheet. 


Branches and Agencies of the Bank. We have also 


We are 


of opinion that the above is a full and fair Balance Sheet properly drawn up so as to exhibit a true and correct viewof the state of the Bank’s affairs 


as shown by the said Books aud returns. 


Pretoria, Oth May, 1916. 


APPROPRIATIC *. 


Dividend of 6 per cent. (of which the Interim Dividend paid for £ s. d. 
the 6 months ended 30th September, 1915, absorbed 
£83,641 4s) is ve nA i. + ba és 167,282 8 O 
Pension Fund 10,000 0 O 


Balance to be carried forward 44,293 17 3 


£221,576 5 3 





ROBERT BAIKIFE, Incorporated Accountant } 
SOHN DOUGALL, Incorporated Accountant / 


Auditors. 


Balance of Profit and Loss Account.. 


£221,576 





5 3 








Hanks, &r.—Continued. 


THE COMMERCIAL BANKING COMPANY 
OF SYDNEY (LIMITED). 


Established 1834. Incorporated in New South Wales. 


Authorised Capital 





oan ty @ Undivided Profits .. £1'880°969 a a ey 
erve Fund an ndivided Profits .. 880, : . } 
Reserve Liability of Proprietors £2,000,000 Cash in Hand and with the Bank ' 
— (31 December, 1915) os 
£5,880,969 


Drafts payable on demand, and Letters of Credit 
on Australasia are issued by the London Branch. 
Bills on Australasia negotiated or collected. Remit- 
tances cabled. 


London Offices—18 Birchin lane, Lombard st., E.C. 


THE UNION BANK OF 
AUSTRALIA, tonrep., 


Established 1897. Incorporated 1880. 
Authorised and Issued Capital, £6,000,000 


Paid-up Capital, £2,000,000; Reserve Fund, Subscribed Capital 
£1,960,000, together ..... ‘ 960 - i 
Reserve Liability of Proprietors $4 000,000 Resets nd una’ ’ 


Total Issued Capital and Reserves £7,960,000 


BANCA ITALIANA DI SGONTO 


with which are incorporated the Societa 
Bancaria Italiana and the 
Societa Italiana di Credito Provinciale, 





Subscribed and Paid-up Capital... 
Deposits and Current Accounts 


Central Management and Head Office: ROME. 
Branches at Genoa, Milan, Naples, Palermo, Turin, 
Venice, Bologna, Busto Arsizio, Florence, Ancona, | 
Biella, Como, Monza, Sanremo, Verona and 50 
others in the CHIEF CENTRES OF ITALY. 


Current Accounts and Shipping Credits opened, | 
, Letters of Credit Department, Collection of Clean | 
| and Documentary Drafts and every description of | 
Banking and Exchange Business transacted. 


: Correspondence Invited. 
LONDON BANK, OF AUSTRALIA, LTD. 


‘ aa -. 69 10 
| Reserve Fund and Undivided Profits ann &§ $ 
| Reserve Liability of Proprietors 


- THE WESTERN. 
AUSTRALIAN BANK. 


Established 1841. 


; Paid-up Capital .. -- 8250,000 0 © 

ee Lires. (25,000 Shares of £10 each) 
--- 70 millions. | Reserve Fund .. -- £680,000 Oo 0 
663 . | Reserved Profits -- £24,087 0 0 


| Reserve Liability of Shareholders, 
£250,000. 

Drafts issued, Remittances cabled, Bills negot- 
ated or collected, Deposits received for fixed periods 
at rates to be ascertained on application, and all 
banking and exchange business connected with 
Western Australia conducted through the Lomion 


Agents, The Bank of Adelaide, 11 Leadenhall 
| street, E.C. 


355 
547 ” 





NATIONAL TRUST COMPANY 


HEAD OFFICE: TORONTO, CANADA. 
BRANCHES: 
| Montreal, Winnipeg, Regina, Saskatoon, Edmonton. 


Paid-up Capital - £308,219 3 7 
Reserve Fund - £308,219 3 7 


Acts as Executor and Trustee and, as Agent 
for Clients and Corporations, invests funds 
in carefully selected First Mortgages on Farms 








--  £1,276,747 10 : 


-- 606,962 10 0 





and eee od wanes oe a 
ReMirTaNces made by CaBiz, Exceptional facilities offered for inves 
Head Office: 71,Cornhill, London, B.C.  #Dauirrs, Lavtuene - oe andCmcvranNoras | British Capital— Also guaranteed Trust 
DRAFTS are granted on the Bank’s Branch issved upon Branches and Agents. Investments. 
oe ou =“ ustralian States, and Deminion a x Australasia Necoriarep or sent for Correspondence Invited. 


TELEGRAPHIC REMITTANCESarealso made, 
TLLS are purchased or sent for collection, | scertained 
DEPOSITS are received for fixed periods om terms | Datings” ~ 


which may be ascertained on application. —* 


Deposits Recerven for periods and at rates which 
Banking 
ption eonducted with 


28 Bishopsgate, ees 


Lond 


A. L. NUNNS, 
on, E.C, 


London Representative. 
Bankers: 
| Bank of Scotland. Canadian Bank of Commerce. 


lication, and 





